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The board (the “Board”) of directors (the “Directors”) of Nongfu
Spring Co., Ltd. (the “Company”) is pleased to announce the
unaudited interim condensed consolidated financial information of the
Company and its subsidiaries (collectively the “Group” or “we”) for
the six months ended June 30, 2022 (the “Reporting Period”). The
interim condensed consolidated financial information is unaudited,
but has been reviewed by the audit committee of the Board (the
“Audit Committee”) and Ernst & Young, the independent auditors
of the Company, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

ECONOMIC ENVIRONMENT

Since the beginning of this year, we have witnessed a complex and
volatile international environment, frequent and scattered domestic
pandemic outbreaks, and the steady operation of the economy
impacted by unexpected circumstances. During the second quarter
in particular, the downward pressure on the economy increased
significantly due to the domestic pandemic. Thanks to the overall
improvement of pandemic prevention and control, supported by
a series of policy measures to stabilize the economy, the gross
domestic product (GDP) of China in the first half of 2022 reached
RMB56,264.2 billion, representing a year-on-year increase of 2.5%.

According to the data from Ministry of Industry and Information
Technology, from January to June 2022, the output of beverage
manufacturing enterprises above designated size in China decreased
by 1.5% year-on-year to 90,662,000 tonnes. The output of
beverages in June was 18,280,000 tonnes, representing a year-
on-year decrease of 2.8%. Furthermore, international oil prices
experienced a rapid rise in the first half of this year, with wide-
range fluctuations at a high level. Complicated geopolitical conflicts
brought volatility and uncertainty to the changes in crude oil price.
The most important raw material for our product packaging, PET, is
a downstream product of crude oil. The rising trend and uncertainty
in crude oil price imposed pressures on our production cost control.
However, the promotion of health awareness of consumers under
the pandemic has also brought new growth space for natural and
healthy products.

RXWRBHHRAS NONGFUSPRINGCO.,LTD. / 5
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BUSINESS REVIEW

In the first half of 2022, the Group recorded a revenue of RMB16,599
million, representing an increase of 9.4% as compared with the
corresponding period of last year, of which the revenue from
packaged drinking water products increased by 4.8% as compared
with that in the first half of last year, accounting for 56.3% of the total
revenue. The revenue from beverage products increased by 18.8% as
compared with the same period of last year, accounting for 43.0% of
the total revenue. The following table sets forth a breakdown of our
revenue from each product category and their percentage of total
revenue for the periods indicated:

EZ6R30H1E~EA
Six Months Ended June 30,
23
201 Change

Wa lpebieay &%
(AR%EET) il (AREEER) it

Revenue  Percentage of Amount
EREH Product Category (RMBmilion) ~ totalrevenue  (RMB million) Percentage
BESAKER Packaged drinking water products 9,349 56.3% 8919 58.8% 430 4.8%
FORER Tea beverage products 3,307 19.9% 2,182 14.4% 1125 51.6%
NEEFEER Functional beverage products 2,023 12.2% 2,004 13.2% 19 0.9%
EAPBER Juice beverage products 1,275 7.7% 1,224 8.1% 51 4.2%
EfeEm () Other products (Note) 645 3.9% 846 5.5% =201 -23.8%
A Total 16,599 100.0% 16,175 100% 1,424 9.4%

W HEREBEEHRITAHN - SARKSR
B DIV E SR ER - RERSE

am °

BRHAKER

2022F —FEBRAMNKHERERL
—FENHMERIBUGEEAMKERFE
TREE - REPALEEREKAKER
MIKEBARKOBIOBET BEFHEH
1238 54.8% @ (GBI ERHI56.3% °

) / BXIRKRHBERAS NONGFU SPRING CO., LTD.

Note: Other products primarily include other beverage products such as soda
water beverage, sparkling flavored beverage, coffee beverage, and
agricultural products such as fresh fruits.

Packaged drinking water products

The sales of packaged drinking water generally maintained good
momentum in the first quarter of 2022, but was impacted by the
COVID-19 pandemic in the second quarter. During the Reporting
Period, revenue from packaged drinking water products of the Group
was RMB9,349 million, representing an increase of only 4.8% as
compared with the same period of last year, accounting for 56.3% of
the total revenue.

P HA¥R 45 2022 Interim Report
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During the Chinese New Year of 2022, we continued our tradition of
launching an anniversary edition of zodiac version of natural mineral
water (glass bottled) in Chinese year of “Tiger”. We also launched an
animation advertisement called as “Golden Tigers Dream Big ({ A Z=
HYEE) )" which was produced jointly with China Space Foundation,
and a documentary “a Lunch of Family Reunion ({EZ45MYEEIER) )’
which was cooperated with famous swimmers, conveying best
wishes to consumers that “As long as we have a home in our heart,
reunion can be achieved no matter how far we are. ([RELEH
%K - BE#PseE(E ) . Our “Changbai Snow ([£HZ])” launched
a limited edition for the Chinese year of “Tiger” and continued to
published two commercials in documentary style, “Every Snowfall
is an Unexpected Surprise ((B—%5Z#E 2B TEMNEEZ))" and
“Mothers in Changbai Mountain ({&HILKIE#EFI))”, conveying
the product characteristics of “Changbai Snow” sourcing from
natural jokul mineral water on the Changbai Mountain and the brand
value of “The quality of the water source defines the quality of life
(T EHENIRZE RN £45])” to consumers. Our Nongfu
Spring drinking natural water (suitable for infants and young children)
launched limited-edition IP bottles co-branded with Disney’s classic
“Animal Series”, conveying the brand concept of “Born with Love,
accompanied by Nature ([ KAEHBE - KAL) to consumers.,

Tea beverage products

Our tea beverage products were further recognised by consumers.
During the Reporting Period, we recorded a revenue of RMB3,307
million, representing an increase of 51.6% as compared with the
same period of last year, accounting for 19.9% of the total revenue.

We have launched two new flavors of “Tea n” — Citrus Pu’er Lemon
Tea and Green Grape Oolong Tea, and simultaneously conducted
the “New Flavor, New Tea n” ([¥TABK » #1&K | ]) activity for
trying out. By launching the 900 ml-sized package of “Tea n” series
of Grapefruit Jasmine Tea and Yuzu Green Tea, the product matrix
of “Tea m” was further enriched to meet the different needs of
consumers and broaden the consumption scenes.

During the Reporting Period, we continued to release the brand
advertisement of “Oriental Leaf (327511 %£)” to strengthen the product
advantages of “Oriental Leaf (37 #1%E)” with “zero sugar, zero
calory, zero fat, zero essence, zero preservative ([0fE0ROFE0E S
OFFfE 1), enabling consumers to deeply perceive the charm of
Chinese tea. In the spring of 2022, we timely launched the spring
limited product “Longjing Spring Tea ([§EF#Z<1)”. In combination
with the promotion themed “Spring starts with a cup of spring tea”
([HFX - H—HEFZEEA ), we endeavored to transmit Chinese tea
culture to more consumers who love “Oriental Leaf (52 5181 £)”.

RXWRBHHRAS) NONGFUSPRING CO., LTD. /7
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2 #T MANAGEMENT DISCUSSION AND ANALYSIS

In March 2022, we launched brand-new series of carbonated
tea product, “Sparkling Tea Drink ([/5%%])”, inheriting the classic
slogan of “Full of ‘sparkle’ ([ [/5] +&])” and breaking through
the inherent boundaries of tea and carbonated beverages. Through
the three innovative flavors of passion fruit oolong, citrus pu’er and
wampee jasmine, it emphasises the concept of real tea and low
sugar, with an aim to provide consumers with a refreshing and low-

burden drinking experience.

Functional beverage products

Impacted by the COVID-19 pandemic, consumers lessened their
outdoor activities and the demand for functional beverage products
declined. During the Reporting Period, revenue from functional
beverage products of the Group amounted to RMB2,023 million,
which was almost equal to that of the same period of last year,
accounting for 12.2% of the total revenue.

During the Reporting Period, “Scream (420l)” beverage and
Ultraman launched co-branded bottles, and conducted brand
activities themed “Scream Energy, Guardian of Light ([4e0lgEE -
Y2 sFREl)”. “Vitamin Water ([#fhas7k])” continued the route of
trendy functional beverages, by joining hands with the Strawberry
Music Festival to launch the Douyin trials “Vitamin Water Sends You
to Strawberry ([#Efhas /KRR EEE])”, providing “music vitamins
([ S 44 fban | ) for young music lovers.

Juice beverage products

During the Reporting Period, revenue from juice beverage products
of the Group amounted to RMB1,275 million, representing an
increase of 4.2% as compared with the corresponding period of last
year, accounting for 7.7% of the total revenue.

During the Chinese New Year in 2022, we carried out the combined
display and co-branding activities of NFC juice and 17.5° Fresh
Fruits, to demonstrate the high-end positioning of NFC juice that
good juice is produced from agricultural source, thus enabling
consumers to perceive that “Good Fruit Juice is Grown” (‘4212

TR HRE).

P HA¥R 45 2022 Interim Report
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Other products

Other products primarily include other beverage products such
as soda water beverage, sparkling flavored beverage and coffee
beverage, as well as agricultural products such as fresh fruits etc.
Amid the pandemic, we adopted a strategy of assigning priority to
operational efficiency and further aggregating resources, which led to
a decrease of sales in other products. During the Reporting Period,
the Group’s other products recorded a revenue of RMB645 million,
representing a decrease of 23.8% as compared with the same
period of last year, accounting for 3.9% of the total revenue.

Outlook

In the second half of the year, affected by external factors such as
the Ukraine crisis and U.S. Fed’s interest rate hike, the international
environment remains complex and grave, and pressures on cost
control will further increase. The COVID-19 pandemic outbreaks
recurred from time to time; summer rainfall increased in some regions
in China; other regions experienced sustained high temperature;
some selected areas even had to restrict power supply — all of
the above factors have brought challenges to our business and
development. But at the same time, the growing health awareness
of people has highlighted the advantages of our long-established
brands and products. We will always adhere to the philosophy
of nature and health, continuously adopt a pragmatic attitude,
dynamically adjust the Company’s operations, and pro-actively cope
with various challenges and opportunities.

FINANCIAL REVIEW

Revenue and Gross Profit

During the Reporting Period, the Group recorded a revenue of
RMB16,599 million, representing an increase of 9.4% as compared
with RMB15,175 million in the first half of last year; and the gross
profit was RMB9,838 million, representing an increase of 6.5% as
compared with RMB9,241 million in the first half of last year. During
the Reporting Period, the Group’s gross profit margin decreased
from 60.9% in the corresponding period of last year by 1.6% to
59.3%, which was mainly due to the increase in the Group’s PET
procurement costs as a result of changes in international crude oil
prices.

RXWRBHHRAS NONGFUSPRING O, LTD. / O



HER D HAX
REHRAEEHERSHATABARE
3,612B &L * REF E¥FMAREKES,554
BELEIN1.6% REHAREEHEER
DR A AN EEA21.8% » BEE ¥ FE
H123.4% TP&1.6% ° FIERIBHET » H®E
HNESERNEAGIRD °

TEEX
HEHRNAEENTHHYAARES7T6H
Bl BEFLEFHARKIHELIE
n32.1% + ITEREAS G AW LR A
FL¥FH44% LA ZES3% o REEHRAR
SEER T RESRBR S - BHABEBEMR
N e

HAab A R Wz
HMEPAREBEMBPARKEZHARE
TS1EBL  WEF EXFHARK382H
BT IN96.6% - (HARNERI4.5% B A
EESEESEBRINEE R AEE KU
TR RAF BEUA - FREHIAE 7 UK
mAARE204BETT - #E2022%6 A30
B AEBEEEBE 466EHE T - 371443
BEILUARDEEMING - L2021 124
31HEFAEBE1485B 8T EL491EE
TTAR D EEAINE - BEEIRD ©

M5 E H
HEHRNALENBERREFTRHNAR
o4 EEB TRV EARB2EE T BKE
TR o

A FIE

ERA L2 HEHAEENBHRET £
FEMAREL0IBEETIEMNI48%E A
R¥E4608EETT °

BRE
BEEgRETTIREE2022F6 A308 |F/
AR B FHRE -

BRIFRKHERAS NONGFU SPRING CO., LTD.

Selling and Distribution Expenses

During the Reporting Period, the selling and distribution expenses of
the Group amounted to RMB3,612 million, representing an increase
of 1.6% as compared with RMB3,554 million in the first half of
last year. During the Reporting Period, the selling and distribution
expenses of the Group accounted for 21.8% of the total revenue,
representing a decrease of 1.6% as compared with 23.4% in the first
half of last year. Affected by the COVID-19 pandemic, the investment
in advertising expenses decreased during the Reporting Period.

Administrative Expenses

During the Reporting Period, the administrative expenses of the
Group amounted to RMB876 million, representing an increase of
32.1% as compared with RMB663 million in the first half of last
year. The proportion of administrative expenses to total revenue
also increased to 5.3% from 4.4% in the first half of last year.
During the Reporting Period, the Group implemented the share
incentive scheme, and the research and development expenses also
increased.

Other Income and Gains

During the Reporting Period, other income and gains of the Group
amounted to RMB751 million, representing an increase of 96.6%
as compared with RMB382 million in the first half of last year, and
accounting for 4.5% of the total revenue, which was mainly due
to the exchange gains caused by the foreign currencies from the
initial public offering proceeds and the interest income from time
deposits. During the Reporting Period, exchange gains amounted
to approximately RMB204 million. As of June 30, 2022, the Group
held HK$1,466 million, US$443 million and a small amount of other
foreign currencies, representing a slight decrease as compared with
the HK$1,485 million, US$491 million and a small amount of other
foreign currencies held in December 31, 2021.

Finance Costs

During the Reporting Period, the finance costs of the Group slightly
decreased from RMB24 million in the corresponding period of last
year to RMB22 million.

Profit for the Period

As a result of the aforementioned changes, profit of the Group during
the Reporting Period was increased by 14.8% from RMB4,013
million in the first half of last year to RMB4,608 million.

Dividends

The Board resolved not to declare an interim dividend for the six
months ended June 30, 2022.

FRHfER 4 2022 Interim Report
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Balances of Long-term Bank Deposits, Pledged Deposits,
Cash and Bank Balances and Borrowings

As of June 30, 2022, the sum of long-term bank deposits, pledged
deposits, cash and bank balances of the Group amounted to
RMB20,659 million, representing an increase of 29.9% as compared
with RMB15,909 million as of December 31, 2021. The total credit
facility of the Group was RMB12,855 million and interest-bearing
borrowings amounted to RMB2,837 million as of June 30, 2022,
representing an increase of 13.5% as compared with RMB2,500
million as of December 31, 2021, with due repayment of a total
amount of RMB2,250 million as of June 30, 2022. All of the
borrowings are denominated in RMB. Among the total borrowings as
of June 30, 2022, the borrowings of RMB100 million were charged
at a fixed interest rate (not including discounted bank acceptances).
The Group does not have any interest rate hedging policy.

Inventories

During the Reporting Period, we focused on our key items and
improved operational efficiency. Inventories of the Group decreased
from RMB1,809 million as at December 31, 2021 to RMB1,722
million as at June 30, 2022. Inventory turnover days decreased from
54.8 days in 2021 to 47.7 days in the first half of 2022.

Trade and Bills Receivables

Trade and bills receivables of the Group increased from RMB476
million as at December 31, 2021 to RMB645 million as at June 30,
2022. Trade and bills receivables turnover days increased from 5.1
days in 2021 to 6.2 days in the first half of 2022.

Trade and Bills Payables

Trade and bills payables of the Group increased from RMB1,153
million as at December 31, 2021 to RMB1,599 million as at June 30,
2022. Trade and bills payables turnover days increased from 30.8
days in 2021 to 37.1 days in the first half of 2022.

Gearing Ratio

As at June 30, 2022, the gearing ratio of the Group (equaling
(interest-bearing borrowings + lease liabilities)/equity) was 14.5%
(there was no minority shareholders in the Group during the
Reporting Period), representing an increase as compared with the
gearing ratio of the Group as at December 31, 2021 being 12.5%,
mainly due to our increased use of bills receivable financing.

Treasury Policy

The Group adopts a prudent financial management approach for
its treasury policy to ensure that the Group’s liquidity structure
comprising assets, liabilities and other commitments is able to
always meet its capital requirements.

RXIWRBHHRAS NONGFU SPRING GO, LTD.  / 11



EEE KR 2 MANAGEMENT DISCUSSION AND ANALYSIS

BREMRERER

E2022F6 A30H M EE AP HFRERE -
AREBWEHE L TR EAEIE -

4B FEL i
BZE202246A300 - AEEBH BN

1,466 B BT » XT443B BTNV EHM
GNEE o BB AR EIRAE BE - R ABEBE
KRBT EF - BIOERIINETISE—F
B o AEESEY)ERBR I INERBS -
VTehrfheERBREE ST AME A
® o LABBRESNER -

HHERE

HE2022F6 8308 © NEBETAIE A
BafE-

B REREE

MR2022F6H30R ' AEBMNEARAZ LA
ARMII78SEHEIL  TERARERLEER
B BELERE -

EERA

R2022F6 A30H + ANEE D EFIRITER
ARB29BET(2021F12A31H : AR
¥3.6EETT) ©

EARRE EARBRHESR

BEPARKEAL EFAEMNERRE - TF
BEILAERAMBAR  BEARNRAGEDLE
MEAMERLESHE -

AREARENEFREEE

KA R E R BRAAQFR2020F8 A
25 T RIE ([HBE ) PR EM R
KetE8I RFTEFRIERE S - REEBFR
B8RS EMEAREREAREE -

12 / BRXWRKRHHRLS NONGFU SPRING CO., LTD.

MATERIAL EVENTS AFTER THE REPORTING PERIOD

There have been no material events of the Group from June 30,
2022 until the date of this interim report.

FOREIGN EXCHANGE RISK

As of June 30, 2022, the Group held HK$1,466 million, US$443
million and a small amount of other foreign currencies. As of the date
of this interim report, the exchange rates of the U.S. dollar and the
Hong Kong dollar have both increased, but we still need to monitor
the further trends in the foreign exchange market. The Group will
closely monitor our foreign exchange risks and will utilize appropriate
financial tools for hedging purposes when necessary to help reduce
foreign exchange risks.

CONTINGENT LIABILITIES

As of June 30, 2022, the Group did not have any material contingent
liabilities.

CAPITAL EXPENDITURE AND CAPITAL
COMMITMENTS

Our capital expenditures amounted to approximately RMB3,378
million as at June 30, 2022, mainly used for construction of
production plants and purchase of production equipment.

PLEDGE OF ASSETS

As at June 30, 2022, bank deposit of RMB2.9 million (December 31,
2021: RMB3.6 million) were pledged by the Group.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITION AND DISPOSAL

The Group did not have any significant investments held, or any
material acquisition or disposal of any subsidiaries, associates and
joint ventures during the Reporting Period.

FUTURE PLAN FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

As at the date of this interim report, save for the “Future Plans and Use
of Proceeds” disclosed in the prospectus issued by the Company
on August 25, 2020 (the “Prospectus”), the Group did not have any
existing plan for acquiring other material investments or capital assets.
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HUMAN RESOURCES AND EMOLUMENT POLICY

As at June 30, 2022, the total number of employees of the Group
exceeded 20,000. During the Reporting Period, the total employee
benefit expenses (including directors’ remuneration) amounted to
RMB1,552 million. The Group always believes that our long-term
growth depends on the expertise, experience and development of
our employees. We proactively optimize the talent selection and
cultivation system in order to improve the general competitiveness
of our employees and their sense of belongings to the Group.
The remuneration and benefits for employees of the Group are
determined with reference to the market standards as well as
individual qualification and experience, performance bonus and
other incentive systems are established. Performance bonuses are
paid based on the Group’s revenue and profit targets, as well as the
performance of the organisation in which the employee works and
the performance of the individual employee, and to recognise and
encourage outstanding contributions to the Group’s business. Our
overall remuneration policy is competitive.

In order to improve the Company’s incentive mechanism, retain
key employees and promote sustainable growth of the Company’s
performance, as approved in the extraordinary general meeting held
in January 14, 2022, the Company has adopted the Employee Share
Incentive Scheme to incentivize management personnel and core
technical experts who play an important role in the Group’s business
performance and future development. For details, please refer to
the relevant content of the 2021 annual report of the Company. As
of June 30, 2022, the Awards granted in the Grant correspond to
6,636,400 H Shares of the Company, accounting for 0.059% of the
total issued shares of the Company and 0.1318% of the issued H
Shares of the Company. Among them, 2,610,000 incentive shares
have met the conditions for the First Tranche Vesting and belonged
to the corresponding incentive objects, while the remaining 44,184
incentive shares that did not meet the vesting conditions have
become confiscated shares and been sold out completely by the
trustee under the instruction of the Company at the market price in
the open market. The proceeds from the disposal of the confiscated
shares, after repaying the self-owned capital contribution paid by
the incentive objects when subscribing for the granted shares, will
be retained by the trustee and incorporated into the trust fund pool
for further purchase of incentive shares during the implementation
of the Employee Share Incentive Scheme in the future. Pursuant
to the provisions of the Employee Share Incentive Scheme, the
grant price under the grant is 30% of the average closing price
of the Company’s H Shares in the 120 Hong Kong trading days
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before the grant date, being HK$13.22 per incentive share. The
108 Scheme Participants in the Grant include Mr. Liu Xiyue and Mr.
Rao Minghong, the supervisors of the Company (“Supervisors”).
The number of H Shares of the Company underlying the Awards
granted to each of them is 99,000. The number of H Shares of
the Company underlying the Awards granted to 1 employee of
Yangshengtang Group is 39,600. Such employee made significant
contributions to the construction of the information system of the
Group during the participation in the connected transaction project
where Yangshengtang Group provided IT services to the Group. The
remaining 105 Scheme Participants are all employees of the Group,
excluding the Directors, Supervisors, other connected persons of the
Company and shareholders registered in the register of members
of the Company on the day before the listing of the Company’s H
Shares (being September 7, 2020).

ENVIRONMENT, SOCIAL AND GOVERNANCE

The Group fully integrates the concept of sustainable development
into its strategy development and daily operations. With further
promotion of robust governance structure, we believe in people-
oriented management principle, and remain committed to delivering
the concept of natural and healthy with innovative and high-quality
products, and strive to reduce the impact of the industrial value chain
on the environment and society. On April 28, 2022, we released
2021 Sustainability Report (ESG Report) of Nongfu Spring.

In terms of corporate governance, the Group has established a
three-level governance structure for sustainable development. The
Board serves as the top leader in sustainability-related matters,
and the Office of Public Policy & Sustainable Development is
responsible for assisting the Board in monitoring the ESG risks
and strategic decision-making. Each functional department and
subsidiary is responsible for implementing the work plans related to
sustainable development. In addition, we have established a sound
ESG management system, and formulated a series of guidance
documents for sustainable development with the “Sustainable
Development Policy” as the guiding principle. In order to ensure the
Company’s compliance operation and integrity management, we
have formulated policies such as the “Code of Business Conduct
for Employees of Nongfu Spring ( { Bk |LR E TrZErT A%E]) )
to clarify the integrity requirements for all employees, suppliers,
distributors and partners. We also organise regular compliance
knowledge trainings and business code of conduct trainings for
employees to continuously improve the compliance awareness of all
employees.
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In terms of environmental protection, we continue to track the
strategic goals of sustainable development: as compared with 2019,
the carbon emission intensity will be reduced by 20% by 2030, and
the comprehensive energy consumption intensity will be reduced
by 20%; as compared with 2020, the water consumption intensity
will be lowered by 20%; 100% recyclability will be achieved in
plastic packaging for water and beverage products while eliminating
defective or difficult-to-recycle packaging materials by 2025.
Regarding energy and carbon emissions, we further promote carbon
reduction and consumption reduction from four aspects: low-carbon
production, low-carbon logistics, green office and clean energy use.
As for water resource management, we attach great importance to
the protection of water sources, and pay attention to the biodiversity
around water sources; along the production value chain, we achieve
efficient use of water resources by strengthening water conservation
management, research and development of water conservation
technologies, and transforming water conservation equipment. In
relation to pollutant discharge, we continue to advance research on
waste gas and wastewater treatment technology, explore ways to
reuse food residues, and conduct regular emission concentration
tests in accordance with the more stringent pollutant discharge
standards formulated by ourselves to ensure compliance with
discharge standards. For packaging materials, we strive to reduce
the use of packaging materials and seek recycling mechanisms to
contribute to the development of the circular economy.

In terms of products, we actively respond to the national “Three
Reductions & Three Kinds of Health (=& ={#)" campaigns, and we
are committed to developing products that are closer to consumer
needs through continuous technological innovation and process
upgrade. In the first half of 2022, Nongfu Spring launched a new
product “Sparkling Tea”, which is extracted from real tea leaves
and has a low-sugar formula and low burden. We also attach great
importance to the construction and maintenance of the product
quality assurance system, implement strict and targeted quality
management in all aspects of the operating process, and continue
to enhance our quality management capabilities by improving
inspection standards, strengthening quality inspections and building
a quality culture.
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In terms of staff employment, the Group adheres to the values of
“altruism, innovation, teamwork, integrity, dedication and passion”,
and remain committed to creating a working environment of equality,
diversity, fairness and inclusiveness. Following the guidance of the
concept that “talent is the source of the sustainable development
of the Company”, we have established a comprehensive salary
performance management system and clear talent development
channels to fully meet the needs of employees for self-improvement.
At the same time, we have always attached importance to
occupational health and safety management, ensured adequate
production safety protection measures in place, and continued to
expand the coverage of occupational health and safety management
system certification.

In terms of community, we strive to drive the common development
of upstream and downstream industrial chains and promote the
common progress of the industry and society. We have cooperated
with major universities in China to provide high-quality talents for the
professional and technical fields of food and agricultural products.
We have built a healthy and sustainable supply chain management
system, and conduct management of the entire supplier lifecycle
in accordance with the “Management Measures of Supplier
Health”. Meanwhile, we took active participation in social welfare
activities, and proactively promoted the coordinated development
of enterprises and society through our continual efforts to improve
people’s livelihood, alleviate poverty, and promote education and
public sports. Due to ongoing high temperatures in summer, Nongfu
Spring set up ice water stations or unmanned freezers in several
places to bring coolness to citizens.
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COMPLIANCE WITH CODE OF CONDUCT REGARDING
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) under
Appendix 10 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”) to
work out the Regulations on Securities Transactions by Directors,
Supervisors and Related Employees. All Directors and Supervisors
have confirmed, following specific enquiry by the Company, that
they have complied with the requirements for securities transactions
of directors and supervisors set out in the Model Code during the
interim report period.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to the best practices on corporate
governance, and had complied with all the code provisions as set
out in the Corporate Governance Code and Corporate Governance
Report in Appendix 14 to the Listing Rules (the “Corporate
Governance Code”) since the January 1, 2022 and up to the date
of this interim report, save for the deviations from the code provision
C.2.1 under Part 2 of the Corporate Governance Code disclosed
below.

Pursuant to code provision C.2.1 under Part 2 of the Corporate
Governance Code, the roles of chairman of the board and chief
executive officer should be separated and should not be performed
by the same individual. The division of responsibilities between the
chairman and chief executive officer should be clearly established
and set out in writing. Mr. Zhong Shanshan is the Chairman of the
Board and General Manager of the Company. As the founder of the
Group, Mr. Zhong Shanshan has extensive experience in the drinking
water and soft beverage industry and is responsible for the overall
management of the Company’s business strategies and operations.
He has been mainstay to the growth and business expansion of the
Group since the Company’s establishment in 1996. The Board is of
the view that vesting both roles of Chairman and General Manager
in Mr. Zhong Shanshan is beneficial to the management of the
Company.

In addition, the balance of power and authority is ensured by
the operation of the senior management and the Board, which
comprises experienced and high-caliber individuals. The Board
currently consists of five executive Directors (including Mr. Zhong
Shanshan), one non-executive Director and three independent non-
executive Directors. Therefore, we consider that the Board has a
fairly strong independence element in its composition.
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The Board shall review the structure from time to time to ensure that
the structure facilitates the execution of the business strategies of
the Group and maximizes effectiveness of its operation.

INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVE IN THE
SHARES, UNDERLYING SHARES AND DEBENTURES

As at June 30, 2022, the interests and short positions of the
Directors, Supervisors or chief executive of the Company in the
shares, underlying shares and debentures of the Company and

K EHERE T A AR RIRIEE S R B RD
EI52MRA T HTF 2 B AT 8k s &
KRB BIRBEIZET ARG AR F MBEAZ
PrEIRE R FOXRIAT -

its associated corporations (within the meaning of Part XV of the
SFO) which were recorded in the register required to be kept by
the Company pursuant to section 352 of the SFO, or which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code were as follows:

AR TR Interests in the Company
EHEER  BEBRTRAE
R A3 BRAE Y nEREN HE/
£ ) BEH L F O BHEA %A/ TH
BEETHABEE  RHOER BRME RGEE (%) (%) fEHBRG
Approximate Approximate
Percentage of  Percentage of Long
Name of Shareholding in Shareholding  position/
Director, the Relevant in the Total short
Supervisor or Class of Nature of Number of Class of Issued Share  position/
Chief Executive Shares Interest Shares Held Shares (%) Capital (%) lending pool
et v NEK REEERARER 6,211,800,000 100.0000 562333 A
Mr. Zhong Shanshan ~ Domestic Interest held by (FEE1) Long position
Shares controlled corporations (note 1)
BRMTAE HR REEERARER 1,303,252,410 25.8856 115881 &
Mr. Zhong Shanshan ~ H shares Interest held by Long position
controlled corporations
BRREE HiR ERRAA 1,929,249,240 38.3193 171543 WA
Mr. Zhong Shanshan  H shares Beneficial owner Long position
BREE HiR ERRAA 1,700,030 0.0338 00151 #&
Mr. Guo Zhen H shares Beneficial owner Long position
BhxE HiR ERRAA 10,505,090 0.2087 00934 #&
Mr. Zhou Li H shares Beneficial owner Long position
AEERL HiR ERRAA 10,505,090 0.2087 00934 #&
Ms. Zhou Zhenhua H shares Beneficial owner Long position
BREE HiR ERRAA 4,208,030 0.0836 00374 &
Mr. Liao Yuan H shares Beneficial owner Long position
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EHEE HR% ERBEBA 4,208,030 0.0836 00374 W&

Mr. Zhong Jigang H shares eneficial owner Long position
AEMEE HR% ERBEBA 59,400(ff5¥2) 0.0012 00005 &

Mr. Liu Xiyue H shares Beneficial owner (note 2) Long position
B HR% ERBEBA 59,400(f{5¥3) 0.0012 0.0005 &

Mr. Rao Minghong H shares Beneficial owner (note 3) Long position
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website of the Hong Kong Stock Exchange (www.hkexnews.hk).
The abovementioned “Approximate Percentage of Shareholding
in the Total Issued Share Capital” is calculated based on the
11,246,466,400 shares, being the number of issued shares of the
Company as at June 30, 2022.

Note:

1) As at the date of this interim report, Mr. Zhong Shanshan directly held
98.38% equity interest in Yangshengtang Co., Ltd. (“Yangshengtang”) and
indirectly held 1.62% equity interest in Yangshengtang through Hangzhou
Youfu Enterprise Management Company Limited (i1 i@ (> 2 AR A
al) (“Hangzhou Youfu”) (wholly owned by Mr. Zhong Shanshan). Therefore,
Mr. Zhong Shanshan was deemed to be interested in the shares held by
Yangshengtang.

) As at June 30, 2022 and the date of this interim report, Mr. Liu Xiyue has
beneficial interests in 59,400 H shares of the Company, which represents
the number of H Shares of the Company underlying the incentive shares
granted but not vested under the Employee Share Incentive Scheme of
the Company. For details of the Employee Share Incentive Scheme, please
refer to the “Human Resources and Remuneration Policy” in this interim
report.

(t©)] As at June 30, 2022 and the date of this interim report, Mr. Rao Minghong
has beneficial interests in 59,400 H shares of the Company, which
represents the number of H Shares of the Company underlying the incentive
shares granted but not vested under the Employee Share Incentive Scheme
of the Company. For details of the Employee Share Incentive Scheme,
please refer to the “Human Resources and Remuneration Policy” in this
interim report.
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P EE N ER Interests in Associated Corporations
FEREEER  REBZEZEN
HWROEHE REHNEIHL
HE HEEEER EmtE (R) (%)
Approximate
Percentage
of Interests
Number of in Associated
Name of Shares Held  Corporations
Name Associated Corporations Nature of Interest or Interested (%)
EIMM S B BEmEEA AN A 98.38
Mr. Zhong Shanshan Yangshengtang (ote ) Beneficial owner N/A
R EE AR ANiE A 1.62
Interest held N/A
by controlled
corporations
BAEZEERRAEWE BB A ANiE 2.47
Yangshengtang Pharmaceutical  Beneficial owner N/A
CO., Ltd, (note 2)
R EE AR AN A 97.53
Interest held N/A
by controlled
corporations
It REBREMEERD BEmEEA 159,965,051 18.17
B R A 7] HEs) Beneficial owner
Beijing Wantai Biological
Pharmaceutical Enterprise
CO., Ltd, (note 3)
R EE AR 501,562,250 56.98
Interest held
by controlled
corporations
EFTEEREEEREIR R EE AR ANiE A 63.50
NCIGE) Interest held N/A
Xiamen Youmaike Medical by controlled
Instruments Co., Ltd. (ote 9 corporations
Sl R T i e R EERE R ANiE A 60.00
B RN 7] HEs) Interest held N/A

Beijing Tairun Innovation
Technology Incubator
CO., Ltd. (hote 5)

by controlled
corporations
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FsgEERE REBEEN
HWROBE EEHMOBEIL

#®A MHEBEEEB ERtE () (%)
Approximate
Percentage

of Interests
Number of in Associated

Name of Shares Held  Corporations
Name Associated Corporations Nature of Interest or Interested (%)
FAZEULR) EVREBR RIEAEREER TiEA 97.00
NG Interest held N/A
JWT (Beijing) Biotechnology by controlled
Company Limited (ote 6) corporations
EFREEEYREBR RIEEEREER TiEA 60.00
NCIG ) Interest held N/A
Xiamen Innobiomax by controlled
Biotechnology Co., Ltd. (rote? corporations
ATERZR(BK)EELE EalEA NiE 90.00
(BRER) ) Beneficial owner N/A

Guanzi Management Consulting
(Lishui) Partnership
(Limited Partnership) (ote 8

R EER AR NiE 10.00
Interest held N/A
by controlled
corporations
MTIRERE(BK)aREE EBEanlEA TE R 24.81
(BR&H%)m= Beneficial owner N/A
Guanzi Equity Investment
(Lishui) Partnership
(Limited Partnership) (note9)
RSB AR NiE 74.94
Interest held N/A
by controlled
corporations
EXEBEREBRIEELE EBER#EBEA NiE A 24.81
(BR&RH) Wz Beneficial owner N/A
Chengguang Management
Consulting (Lishui) Partnership
(Limited Partnership) (note 10
R EER AR NiE A 74.94
Interest held N/A
by controlled
corporations
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X o
fm

BEEEEERAF(REENIEZENEA
) A—RNFPREFMAZANERAR AW E
BATHEMRD - ERBTEDRERIT B LB
BEEEREREEEEEXEBRAT247%
1 97.53% % °

I RBREMBEEROBRAFT(BEENIE
2EMBEAR) B—RRPREEMAH
R BER AT - 1202256 830 B EEA A
880,208,0000% ° sEBABL L AE DRI EEF B R
BREEERERBILREREMEERD
[RRAT18.17% 5 56.98% 1

ErIEERESERERARALREREY
BERNDERARMNIEZENBE LR B—FK
FEPBEFEMANER AR AW ERI TR
B EMMELEBR BRI REREMEERNE
RAREEFEEMEEHBEEERERAA
B AR EREMEERGARAREEE
PIEERI R SEEBER A R63.50%EHm

1 REHEFREB L BRER AR AL RESR
EMEEROERATNIEZEMNBLAR - 2
—REPBREMKINER AR BT EHEITE
ARG o SR EEE B R EREMEER
HDERAREEFEB LR R EAIF R e
BERAREZ  ERBREMEERMEAR
ARAFHEILERFTBAFR R ERERAR
60.00%#Ez °

BENFEE R EMRBZERARBIERERE
MEXRMBERARNIFLEWEAR  Z—
FAEFBEEMARZH AR AR B EETEMA
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AR - AERETAEY EER M BIR QAR
BREMZEER) EMRRE R A FO7.00%4#

X o
fm

Notes:

©
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Yangshengtang, our controlling shareholder, is a company incorporated
in the PRC with limited liability and did not issue any share. Mr. Zhong
Shanshan directly held 98.38% equity interest and, through Hangzhou
Youfu (wholly owned by Mr. Zhong Shanshan), indirectly held 1.62% equity
interest in Yangshengtang.

Yangshengtang Pharmaceutical Co., Ltd. (B4 EZEEHR A F]), a non-
wholly owned subsidiary of Yangshengtang, is a company incorporated
in the PRC with limited liability and did not issue any share. Mr. Zhong
Shanshan directly held 2.47% equity interest and, through Yangshengtang,
indirectly held 97.53% equity interest in Yangshengtang Pharmaceutical
Co., Ltd.

Beijing Wantai Biological Pharmaceutical Enterprise Co., Ltd. (Jt REF4
P EEZER D B BR A 7)), a non-wholly owned subsidiary of Yangshengtang,
is a joint stock company incorporated in the PRC with limited liabilities
with total share capital of 880,208,000 shares as at June 30, 2022.
Mr. Zhong Shanshan directly held 18.17% equity interest and, through
Yangshengtang, indirectly held 56.98% equity interest in Beijing Wantai
Biological Pharmaceutical Enterprise Co., Ltd.

Xiamen Youmaike Medical Instruments Co., Ltd. (EFE2EFI 8528
AR A7), a non-wholly owned subsidiary of Beijing Wantai Biological
Pharmaceutical Enterprise Co., Ltd., is a company incorporated in the PRC
with limited liabilities and did not issue any share. Mr. Zhong Shanshan
indirectly held interest in Xiamen Youmaike Medical Instruments Co., Ltd.
through Beijing Wantai Biological Pharmaceutical Enterprise Co., Ltd.,
which holds 63.50% interest in Xiamen Youmaike Medical Instruments Co.,
Ltd.

Beijing Tairun Innovation Technology Incubator Co., Ltd. (1t = Z=E Al
BRI 82 R A7), a non-wholly owned subsidiary of Beijing Wantai
Biological Pharmaceutical Enterprise Co., Ltd., is a company incorporated
in the PRC with limited liabilities and did not issue any share. Mr. Zhong
Shanshan indirectly held interest in Beijing Tairun Innovation Technology
Incubator Co., Ltd. through Beijing Wantai Biological Pharmaceutical
Enterprise Co., Ltd., which holds 60.00% interest in Beijing Tairun
Innovation Technology Incubator Co., Ltd.

JWT (Beijing) Biotechnology Company Limited (% (It =) £WRH
AR A7), a non-wholly owned subsidiary of Beijing Wantai Biological
Pharmaceutical Enterprise Co., Ltd., is a company incorporated in the PRC
with limited liabilities and did not issue any share. Mr. Zhong Shanshan
indirectly holds interest in JWT (Beijing) Biotechnology Company Limited
through Beijing Wantai Biological Pharmaceutical Enterprise Co., Ltd.,
which holds 97.00% interest in JWT (Beijing) Biotechnology Company
Limited.
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(7)  Xiamen Innobiomax Biotechnology Co., Ltd. (EFIEFEEYRIFE AR A
al), a non-wholly owned subsidiary of Xiamen Innodx Biotechnology Co.,
Ltd. (EFEFINImEEMTGR A 7)) (a wholly owned subsidiary of Beijing
Wantai Biological Pharmaceutical Enterprise Co., Ltd.), is a company
incorporated in the PRC with limited liabilities and did not issue any share.
Mr. Zhong Shanshan indirectly holds interest in Xiamen Innobiomax
Biotechnology Co., Ltd. through Xiamen Innodx Biotechnology Co., Ltd.,
which holds 60.00% interest in  Xiamen Innobiomax Biotechnology Co.,
Ltd.

8 Guanzi Management Consulting (Lishui) Partnership (Limited Partnership)
(FFEE@R (BK) ABEE (ERER)) is a limited partnership
incorporated in the PRC, where Guanzi Private Equity Fund Management
(Hangzhou) Co., Ltd. (FFAEEEEE (M) BR2AR]) (a wholly
owned subsidiary of Yangshengtang) acts as its executive partner.
Mr. Zhong Shanshan holds 90.00% and 10.00% interest in Guanzi
Management Consulting (Lishui) Partnership (Limited Partnership) directly
and indirectly through Guanzi Private Equity Fund Management (Hangzhou)
Co., Ltd. respectively.

(©)] Guanzi Equity Investment (Lishui) Partnership (Limited Partnership) (8- H%
ERE (BK) ABE (BRAE)) is a limited partnership incorporated
in the PRC. Mr. Zhong Shanshan directly held 24.81% equity interest
and, through Yangshengtang and Guanzi Management Consulting (Lishui)
Partnership (Limited Partnership) indirectly held 74.44% and 0.50%
equity interest in Guanzi Equity Investment (Lishui) Partnership (Limited
Partnership), respectively.

(10) Chengguang Management Consulting (Lishui) Partnership (Limited
Partnership) (AXERER (BK) 2B E%E (BRE%)) s a limited
partnership incorporated in the PRC. Mr. Zhong Shanshan directly
held 24.81% equity interest and, through Yangshengtang and Guanzi
Management Consulting (Lishui) Partnership (Limited Partnership) indirectly
held 74.44% and 0.50% equity interest in Chengguang Management
Consulting (Lishui) Partnership (Limited Partnership), respectively.

Saved as disclosed above, as at June 30, 2022, none of the
Directors, Supervisors and chief executive of the Company had any
interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the register
required to be kept under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
requirements of the Model Code.
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FERRRRADRAEERD B E

mRKE

M20226F6 H30R * gtESFTA - TAIAL
(WHEBFAARRRESITHRAB)RAERF]
e RIEERNDFHEES LAEKRIE
336IEMEBTFHNE L MATRE S HERE AR
Ul

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES

As at June 30, 2022, to the best knowledge of the Directors, the
interests or short positions of the following persons (other than the
Directors, Supervisors or the chief executive of the Company) in the
shares and underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO are as
follows:

RARA TR Interests in the Company
fEEER RERTRE
R REH sEREN R/
BEW BREAL BRES KR/ AR
%2/ 4% REER BiEME RH#8E (%) (%) fEHBRE
Approximate Approximate
Percentage of Percentage of
Shareholding Shareholding
in the Relevant inthe Total  Long position/
Number of Class of Issued Share  short position/
Name Class of Shares  Nature of Interest Shares Held Shares (%) Capital (%)  lending pool
BEE K&K ERHAA 6,211,800,000 100 552333 {7
Yangshengtang Domestic shares  Beneficial owner Long position
BEE Hik ESHAA 1,303,252,410 25,8856 115881 78
Yangshengtang H shares Beneficial owner Long position

FTEBEEE T RERE B AR AL
(www.hkex.com.hk)FTHz A5 S -

Br EXFT#EESN - IREFFTA - 1202246
A308 #MEAMEMAL(TIHFES - &
ERADNARTESITRAB)RAABFRMS K
FRRARL 1D R B RIR B 5 & B = 16151 25336
EmEFENE MRS ERTAR -
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The information was disclosed based on the information available on
the website of the Hong Kong Stock Exchange (www.hkexnews.hk).

Save as disclosed above, to the best knowledge of the Directors, as
at June 30, 2022, no person (other than the Directors, Supervisors
or the chief executive of the Company) had any interests or short
positions in the shares or underlying shares of the Company as
recorded in the register required to be kept under section 336 of the
SFO.
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COMPLIANCE WITH LAWS AND REGULATIONS AND
LEGAL PROCEEDINGS

Compliance with Laws and Regulations

The Group’s operations are carried out primarily in the PRC, while
the Shares of the Company are listed on the Hong Kong Stock
Exchange. The businesses operated by the Group are subject to
the laws of relevant jurisdiction in the PRC and Hong Kong. During
the period ended June 30, 2022 and as of the date of this report,
the Group has complied with relevant laws and regulations that have
a significant impact on the Group in the applicable jurisdictions.
Specifically, as a manufacturer of packaged water and beverages,
the Group’s operations are subject to the applicable food safety and
environmental protection laws and regulations in the PRC. During
the Reporting Period, the Group did not have any material non-
compliance with such laws and regulations.

To build up our overseas operation capability, CRESWELL NZ
LIMITED (our subsidiary in New Zealand) (hereinafter referred to as
the “CRESWELL”) entered into two agreements in November 2016
and two supplemental agreements in October 2017 to acquire the
business, the farmland and associated assets of Otakiri Springs
Limited from Otakiri Springs Limited (a company incorporated in New
Zealand and mainly engaged in production and sales of bottled water
in New Zealand) and its then owners (all being independent third
parties) (the “New Zealand Project” or the “Project”). For details of the
Project and the litigation in past years, please refer to the sections
headed “History — Establishment and Development of the Company
— 3. Building up Overseas Operation Capability” and “Business —
Compliance and Legal Proceedings” in the prospectus published by
the Company on August 25, 2020 and the section headed “Report
of the Directors — Compliance with Laws and Regulations and Legal
Proceedings” in the 2020 Annual Report and 2021 Annual Report.

RXIWRBHHERAS NONGFUSPRING CO.,LTD. / 25



26 /

ERERRHMER CORPORATE GOVERNANCE AND OTHER INFORMATION

RBR THEFANBGER  BEAHREH
Z B(20225F9A20H) » FFFRABREARFLA
UM HIR SR EE -

AR EZAEYE BT ERMIEARE
UK MBS B & FTs B Z R 7A - FT7 R
THH R EREE AR MR 22019
FABHE  NEFEEBSESHENY
2 HEMNMSHRE  BEREFHELET
BAEML o LEFFEEB - XEATNE
REIZF - CRESWELLEE &R FRIFZIE
E °

BRRA - RIEHTIRIAR T2HAEEDN
BN L EEREEREATHTZE - K
RAEBINERERIEINT S - BERS
MBHNERITIRE - A E 1R B A HE
& EINFARFEIEMARE -

BE - HEIBEEAQRF LHES

mp

EHA - AR B SKE (B A RLERE
CHEHBRIARBEM EHES

EHABRERE
H2020F9R8H ([ EWRBBE#HZE
202256 H30R - AEE R BEBEHRKREMH
BREARZSHAE X AMBEHMERUE -

RARBRMD N EBHA R ST ERA R ([H#
RETDERETHE R RARBEEATER T
HATE BRI SR FT 1S B F R (R 0B &
HEBERANMEMABERR) N BT
BEJL c BIE2022F6A30H 1 » AEBED
RIEARD R B MR BRETE T AR &5t
B FTSBR ML EE4,803F 8T © 1
FIEEEESM51.22% @ 2 N AREAFTE

BRIFRKHERAS NONGFU SPRING CO., LTD.

Following the application filed by the opposition group to the Court
of Appeal demanding that the proceedings be continued in February
2021, as of the date of printing of this report (i.e. September 20,
2022), the Court of Appeal has not made any judgment or decision
on this case.

Due to the multiple rounds of lawsuits initiated by the opposition
groups against the local government’s grant of various consents to
enable the expansion of an existing water extraction and bottling
operation, the launch of the New Zealand Project has been
significantly delayed compared with year 2019 set in the original
plan. Coupled with the impact of the COVID-19 pandemic, the
market opportunities and operating environment of the Project have
undergone significant changes. After reviewing the Project and
upon the necessary internal decision-making process, the board of
director of CRESWELL decided to terminate the Project.

It is believed that the termination of the New Zealand Project will not
have a material adverse impact on the Group’s financial condition
or results of operations, and looking forward, the Group will keep an
eye on the overseas markets and explore the possibility of overseas
development, while taking a more prudent approach in handling and
decision-making if appropriate projects and opportunities arise.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Reporting Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the listed
securities of the Company.

USE OF PROCEEDS FROM THE LISTING

From September 8, 2020 (the “Listing Date”) to June 30, 2022, the
Group has gradually used the proceeds from the initial public offering
for the intended purposes set out in the Prospectus.

The sum of initial public offering proceeds from the listing of the
shares of the Company on the Main Board of the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) and the net proceeds
from the full exercise of the over-allotment option (after deducting
underwriting fees and other related expenses) is approximately
HK$9,377 million. As of June 30, 2022, the Group has utilised
approximately HK$4,803 million of the proceeds for the intended
purposes set out in the Prospectus issued by the Company,
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GRIGRERERRERE 2 B Rl
A HEHER TR

accounting for 51.22% of all raised funds, and the remaining
unutilised proceeds are approximately HK$4,574 million. The balance
of the proceeds from the Listing will continue to be utilised according
to the purposes and proportions disclosed in the Prospectus. The
details are set out below:

BZE BZE
EHEE 202266H30H 2022%6H300 HAKREFAESHE
AHERATFE 2 BREAEE HADAFE EIASEEARE
(B¥EER) (B¥EE) (B¥EE) (ME1)
Net proceeds Actual Unutilised Expected
from the net amount net amount timeline for
Listing utilised as at as at utilising unutilised
available June 30,2022 June 30,2022 net amount
(HK$ million)  (HK$ million)  (HK$ million) (Note 1)
R R 2,344 990 1,354 20249 12A31H
Brand building December 31, 2024
BEHER®E 2,344 371 1,973 2024F12H31H
Purchasing sales equipment December 31, 2024
BB ERENITERE 1,875 1,355 520 2024%F12A31H
Purchasing production facilities and December 31, 2024
building new factories
A RER 938 212 726 20249F12A31H
Strengthening fundamental December 31, 2024
capabilities
BEEER 938 938 - TEHA
Repaying loans N/A
wmRRBESMEM —REERR 938 938 - TEA
Working capital and other general N/A
corporate purposes
st 9,377  4,803(Mizt2)  4,574(FfiFE2) 2024%12H31H
Total (Note 2) (Note 2) December 31, 2024
MIE - Notes:
1. RIRERARN - AEENKSRBZITEE 1. During the Reporting Period, the operating environment of the Group was

ML ERERREEAAMBE  ZERTH
TERIE R RTHBEL - AEBRTEHEERE
BLEMAERENERREREARARZE
T FFEEREMEM2023F12A31 AR
£2024F12A31H - EFERALER Ll T Hf
NHREMBLEDBEEZSR  TEHALR
BAEEGREBEECTMNERNTHFE  WHF
AARRNERBRRAOBEHENE -

B RS E RN MRS LA
ZR2 - RHRUETAERR
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affected by the COVID-19 pandemic, and the business growth slowed
down. Taking into account the unpredictable conditions and market
changes, the Group has decided to extend the expected timetable for fully
utilising the proceeds from the Listing from December 31, 2023 as set out
in the 2021 annual report of the Company to December 31, 2024. The
Directors consider that the extension of the above expected timetable is a
financially prudent initiative, will not have any material adverse impact on the
existing business and operations of the Group, and is in the best interests
of the Company and its shareholders as a whole.

2. There may be a difference between the total and the sum of the sub-items
due to rounding.
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AUDIT COMMITTEE

The Company established the Audit Committee with written terms
of reference in compliance with the Rule 3.21 of the Listing Rules
and the CG Code. As at the date of this report, the Audit Committee
comprises two independent non-executive Directors (Mr. Stanley Yi
Chang and Mr. Yang, Lei Bob) and one non-executive Director (Mr.
Zhong Shu Zi) of the Company. Mr. Stanley Yi Chang is the chairman
of the Audit Committee.

The Audit Committee has reviewed the Company’s unaudited
condensed consolidated interim results for the six months ended
June 30, 2022, and confirms that the applicable accounting
principles, standards and requirements have been complied with,
and that adequate disclosures have been made. The interim results
for the six months ended June 30, 2022 are unaudited, but have
been reviewed by Ernst & Young, the independent auditors of the
Company, in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

INTERIM DIVIDEND

The Board resolved not to declare an interim dividend for the six
months ended June 30, 2022.

SUFFICIENT PUBLIC FLOAT

The Stock Exchange has granted the Company a waiver from strict
compliance with the requirements of Rule 8.08(1)(a) of the Hong
Kong Listing Rules, provided that the minimum public float of the
Company shall be the highest of (1) approximately 13.66% of the
total issued share capital of the Company; (2) such percentage of H
shares to be held by the public immediately after the completion of
the Global Offering and the exercise of the Over-allotment Option.
Based on the information that is publicly available to the Company
and to the best knowledge of the Directors, the Directors confirmed
that the Company has maintained the aforementioned minimum
public float required by the Stock Exchange since January 1, 2022
and up to the date of this report.

CHANGES OF DIRECTORS, SUPERVISORS AND
SENIOR MANAGEMENT

There is no changes in the information of Directors, Supervisors and
senior management that are required to be disclosed under Rule
18.51(B)(1) of the Listing Rules during the Reporting Period.

On behalf of the Board of Directors
Nongfu Spring Co., Ltd.

Zhong Shanshan

Chairman
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To the shareholders of Nongfu Spring Co., Ltd.
(Incorporated in the People’s Republic of China with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
31 to 60, which comprises the condensed consolidated statement
of financial position of Nongfu Spring Co., Ltd. (the “Company”) and
its subsidiaries (the “Group”) as at 30 June 2022 and the related
condensed consolidated statements of profit or loss, comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and International
Accounting Standard 34 Interim Financial Reporting (“IAS 34”)
issued by the International Accounting Standards Board (“IASB”).
The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with IAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report is
made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 (“HKSRE 2410”) Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

BXRIFRHBERLSE NONGFU SPRING CO., LTD.



B ERHE (&) INDEPENDENT REVIEW REPORT (continued)

i CONCLUSION

HBEEHER B EIEIRTMEE - Based on our review, nothing has come to our attention that causes
BETSHETRFBEREREGEASE s to believe that the interim financial information is not prepared, in
WARBRIE B @5 2ERIE 3457 R EL © all material respects, in accordance with IAS 34.

RXKETHEREEER Ernst & Young

B AT Certified Public Accountants

BAE Hong Kong

20228 H24H 24 August 2022
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R RE SRR
INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BE2022F6 H30H LA A

For the six months ended 30 June 2022

20214
2021
k=3 ARETT
Notes RMB’000
(REEZ)
(Unaudited)
& REVENUE 4 16,598,761 15,174,757
SHEMA Cost of sales (6,761,083) (5,933,765)
E7 Gross profit 9,837,678 9,240,992
HUg A R ES - F5E Other income and gains, net 751,368 382,387
HE LD MY Selling and distribution expenses (3,611,520) (3,554,032)
THAX Administrative expenses (876,351) (662,882)
Hibx Other expenses (9,579) (55,757)
B E A Finance costs (22,341) (23,930)
BREE AR PROFIT BEFORE TAX 5 6,069,255 5,326,778
FrERif Income tax expense 6 (1,460,930) (1,313,860)
BRAREEA PROFIT FOR THE PERIOD
AR ERER ATTRIBUTABLE TO OWNERS OF
THE PARENT 4,608,325 4,012,918
BAREE#ERRIEZEA  EARNINGS PER SHARE
EEEREF ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT
EARNEE Basic and diluted
A& A For profit for the period 8 RMBO0.41 RMB0.36
AR®041t  AR¥0.367T

R HA¥R 45 2022 Interim Report
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FHARS SRS 2 E N ER
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BZE2022F6 308 LA A
For the six months ended 30 June 2022

20214
2021
ARBTFT
RMB’000
(RE&EZ)
(Unaudited)
B RER PROFIT FOR THE PERIOD 4,608,325 4,012,918
Htp2mEkE A (EE) OTHER COMPREHENSIVE INCOME/
(LOSS)
AREERRERSESE Other comprehensive income/(loss) that
BROEMEEKS(EB) © may be reclassified to profit or loss in
subsequent periods:
FE H Z=%E - Exchange differences:
HMEBINETEEER Exchange differences on translation of
EHZR foreign operations 937 (216)
BESEEEE Net other comprehensive income/(loss)
B BEBREN that may be reclassified to profit or
Hihamikes (B8 )F5 loss in subsequent periods 937 (216)
HrHEM2EKE(BE) OTHER COMPREHENSIVE INCOME/
(BRBi#) (LOSS) FOR THE PERIOD, NET OF
TAX 937 (216)
BRARBEEARGHR TOTAL COMPREHENSIVE INCOME
2HEREHAE FOR THE PERIOD ATTRIBUTABLE
TO OWNERS OF THE PARENT 4,609,262 4,012,702

32 / BXWKBRHHRAE NONGFU SPRING CO., LTD.
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PR B AR & B AR LR
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

202296 H30H
30 June 2022

20214
12H31H
31 December
2021
BfaE ARBTF T
Notes RMB’000
(&&= =Z)
(Audited)
FRBEE NON-CURRENT ASSETS
ME - WENEE Property, plant and equipment 9 13,794,981 12,800,140
EREEE Right-of-use assets 768,775 704,042
mREE Intangible assets 62,183 65,104
TR E = Deferred tax assets 372,720 293,090
REASRITEEATERK Long-term bank deposits 10 1,943,455 1,121,461
HibIEmEhEE Other non-current assets 83,219 56,405
ERMBNE EBRR Total non-current assets 17,025,333 15,060,442
REBEE CURRENT ASSETS
Ve Inventories 1,722,489 1,809,230
BoEWHIENEWEYE  Trade and bills receivables 11 645,382 476,276
BN FRIE - EfbfEYFRIE  Prepayments, other receivables and
MEMEE other assets 398,046 558,169
AT ERT ABZRH Financial assets at fair value through
SRVEE profit or loss - 204,754
BEIRFER Pledged deposits 2,931 3,648
N RIRITES Cash and bank balances 10 18,712,379 14,783,577
MENE LA Total current assets 21,481,227 17,835,654
REBEE CURRENT LIABILITIES
B ENFENENEIE  Trade and bills payables 12 1,599,154 1,153,133
HipER R IE N ESTE R  Other payables and accruals 10,727,253 4,487,638
aRaE Contract liabilities 1,440,978 2,350,952
PTAESRITA Derivative financial instruments 1,106 -
STEEE Interest-bearing borrowings 13 2,836,616 2,500,108
HEAE Lease liabilities 46,776 46,721
JERHEIE Tax payables 1,184,052 1,050,359
mBBERAE Total current liabilities 17,835,935 11,588,911
RBEEFHE NET CURRENT ASSETS 3,645,292 6,246,743
BEERBREBAER TOTAL ASSETS LESS CURRENT
LIABILITIES 20,670,625 21,307,185
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FERRERRAR S B AR 3R (&) INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)

20226 H30H
30 June 2022

20214F
12A31H
31 December
2021
BfaE AREFT
Note RMB’000
(&&= =Z)
(Audited)
FEREBEE NON-CURRENT LIABILITIES
RN 2 Deferred income 280,438 264,550
ELERIAAE Deferred tax liabilities 191,708 257,697
HERE Lease liabilities 32,444 43,304
IEmBEERTE Total non-current liabilities 504,590 565,551
BEEFHE NET ASSETS 20,166,035 20,741,634
= EQUITY
BRATEEA Equity attributable to owners
LR of the parent
EN Share capital 14 1,124,647 1,124,647
= Reserves 19,041,388 19,616,987
RS Total equity 20,166,035 20,741,634

34 / BXWKBRHHERAE NONGFU SPRING CO., LTD.
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FHIERRSER2B R
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BE2022F6 300 LL<{EA
For the six months ended 30th June, 2022

BAGERAEL
Attributable to owners of the parent
A RS EiRE
k& EaRRE Fkb B tERE i RERA a3t
Share-based Exchange

Share Capital Sharesheld  payment  Statutory fluctuation  Retained

capital  reserve* bytrustee*  reserve*  reseve*  reserve*  eamings* Total
GRS \RETn ARETT ARETn ARETR ARETR ARETn ARETR ARETR
Notes RMB'000  RMB'00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

(KzH14)
(note 14)
RO0E1A1B(ERE) A1 January 2022 (aucited) 1,124,647 8,434,304 - - 562,323 321 10,620,039 20,741,634
Amgr| Proft for the perod = - - - - - 4B0835 4608325
EEL el Other comprehensive income
for the period: - - - o o o - -
BRERNEHEED Exchange diffrences on
EHEE translaton of foreign
Operations - - - - - 937 - 937
nzElaes Total comprehensive income
forthe period - - - - - 937 4608325 4,609,262
BER0IERERE Final 2021 diidend declared 7 - - 1,792 - - - (5060910  (5,099,118)
EERG Repurchase of shares 15 - - (25401 - = - - (540
R Recogniton of share-based
payment 15 - - - 11,575 - - - 11,575
REEIREREHE Award shares vested under
BEOEBRY employee share incenfve scheme - (46 8 (56469) - - - B
02256308 (KIEER) A0 June 2022 (unaucited) 1124647 8420611 (134,2368) 15,110 562,323 1,258 10,167,454 20,166,035
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FhERfE IR SRS 2 E) % (&) INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (continued)

BE202266H830H LK@ A
For the six months ended 30th June, 2022

BATEE AR
Attributable to owners of the parent
B8
R AARE AERE e RERN et
Exchange
Share Capital Statutory  fluctuation Retained
capital reserve’ reserve” reserve’ eamings” Totdl
it ARBTL  ARETR  ARETRT  ARETR AREBTR  ARETH
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(K1)
(note 14)
202151 A1R(BER) At 1 January 2021 (audited) 1124647 8434304 562,323 864 5370144 15492282
iyl Profit for the period - - - - 4012918 4012918
BREMZENE - Other comprehensive income
for the period:
BEENEBELN Exchange differences on translation
ERER of foreign operations - - - (216) - (216)
BnrEhaeE Total comprehensive income
for the period - - - (216) 4012918 4,012,702
BER0NERBHS Final 2020 dividend declared 7 - - - - (1911899 (1,911,89)
P01 E6A30H (REEH)  At30June 2021 (unaudited) 1124647 8434304 562,323 648 7471163 17,593,085

* ZERMBEREN2022F6 308 W+ 7
HRGATERAIRNGAREBEARE
19,041,388,0007T (2021412 A31H : AR
19,616,987,0007T) °

These reserve accounts comprise the consolidated reserves of
RMB19,041,388,000 in the interim condensed consolidated statements
of financial position as at 30 June 2022 (31 December 2021:
RMB19,616,987,000).
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FHIERAGERERER

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

B E2022F6A30H L<EA

For the six months ended 30 June 2022

20214
2021
fisx ARETT
Note RMB’000
(REg&Z)
(Unaudited)
ReTDMERERE CASH FLOWS FROM OPERATING ACTIVITIES
BRI A& Profit before tax 6,069,255 5,326,778
PLTFISIBEL A% Adjustments for:
ME - BERRETE Depreciation of property, plant and equipment 5 1,060,254 964,391
EREEERE Depreciation of right-of-use assets 5 49,210 31,118
B EEHE Amortisation of intangible assets 5 4,289 5,066
HEWE  BE R Loss on disposal of items of property,

REEENER plant and equipment 5 4,597 2,447
PTETANTE Fair value loss/(gain) on derivative instruments

B8/ (Wa) 1,106 (6,897)
BATER A B Fair value gain on financial assets at fair value

EREELTEKR through profit or loss 5 (2,289) (872)
HNE (s ) /B8 Foreign exchange (gain)/loss (212,081) 52,398
FISWA Interest income (258,091) (113,225)
FERE Provision of inventories 5 18,093 -
g S RWHERE Impairment of trade receivables 5 7,043 6,244
FBNZIE - EMEWEIER  Impairment/(write-back of impairment) of

HpEETNEREE financial assets included in prepayments,

BE,/ CRERE) other receivables and other assets 5 1,399 (1,388)
KB R AELE Y Deferred income recognised in profit or loss (11,328) (14,874)
BBER Finance costs 22,341 23,930
B SR Share-based payment expenses 5 71,575 -

6,825,373 6,275,116
R Decrease in inventories 68,648 259,596
B HRENGAR EIRZ I Increase in trade and bills receivables (176,149) (100,765)
BRI - HfbfEWEUER  Decrease in prepayments, other receivables
HEERD and other assets 118,021 215,152
BRFHR D Decrease in pledged deposits 717 -
B HEMNZIEMENZZEEN  Increase in trade and bills payables 446,021 365,672
EHERZIE N EETEBIEM  Increase in other payables and accruals 932,622 1,592,795
BREERD Decrease in contract liabilities (909,974) (807,029)
REfEHE Cash generated from operations 7,305,279 7,800,537
BRFER Income tax paid (1,482,259) (1,304,551)
PUERF S Interest received 177,062 113,225
ERFE Interest paid (22,383) (23,930)
BETHAEBHERETFE  Net cash flows from operating activities 5,977,699 6,585,281
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FHERGRERERER(H

B E2022%F6A30H LLA<EA

For the six months ended 30 June 2022

) INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (continued)

20214
2021
ARETTT
RMB’000
(RiEE%)
(Unaudited)
REZDIERTAE CASH FLOWS FROM INVESTING ACTIVITIES
BEVE BER Purchases of items of property,

HfEEE plant and equipment (1,885,467) (1,111,486)
HEDE  BER Proceeds from disposal of items of property,

RBERFERIE plant and equipment 3,511 1,315
BEELAE Purchases of intangible assets (1,368) (690)
HECRELSE Purchases of right-of-use assets (64,428) _
RIS R 2R A A Increase in time deposits with original maturity of

= AR EME BT more than three months when acquired

bl (8,715,454) (3,409,376)
ﬁﬁxb‘wﬁz%ﬁq R 7E 51|58 E A Withdrawal of time deposits with original maturity

=B AA ERE BT of more than three months when acquired 2,706,746 -
BERATEFABSEDN Purchases of financial assets at fair value through

SREE profit or loss - (200,000)
HERATES A ER Proceeds from sales of financial assets at fair value

SREEERE through profit or loss 207,043 -
WEE - BiE R Receipt of government grants for property,

K e plant and equipment 27,216 11,936
RETHFAREHEFE  Net cash flows used in investing activities (7,722,201) (4,708,201)
REEDME iﬁﬁﬁ; CASH FLOWS FROM FINANCING ACTIVITIES
RPN %ﬁﬁ’a IA Proceeds from interest-bearing borrowings 2,586,550 1,470,000
15@,# EE Repayment of interest-bearing borrowings (2,250,000) (2,128,217)

RENZHALEH Principal portion of lease payments (40,120) (17,870)
BRADERGD Repurchases of the Company'’s shares (225,401) -
R 8 TR E 2 Proceeds from award of shares under the

BT FERE employee share incentive scheme 71,408 _
BMETBHRE(FTA) Net cash flows from/(used in) financing

BERETFE activities 142,437 (676,087)
Eﬁﬁﬁﬁﬁi—ﬁ{“% NET (DECREASE)/INCREASE IN CASH AND

W)/ ELE CASH EQUIVALENTS (1,602,065) 1,200,993
H %)]IE i &ii {E ) Cash and cash equivalents at beginning of period 10,187,896 6,055,981
INE fE & EDE’J o Effect of foreign exchange rate changes 45,403 (41,938)
HRRER CASH AND CASH EQUIVALENTS AT

BHEZEY END OF PERIOD 8,631,234 7,215,036

ReRASEEWEHII  ANALYSIS OF BALANCES OF CASH AND

CASH EQUIVALENTS
RITRE Cash at bank 8,631,234 6,515,684
DHASRI TR Short-term bank deposits 10,081,145 6,260,951
REBRITIE Long-term bank deposits 1,943,455 900,000
MR EESRRG A BIANEZ  Long-term bank deposits and cash and bank

FlIR A R BRI TR A R balances as stated in the interim condensed

Be MRTTES consolidated statement of financial position 10 20,655,834 13,676,635
W BREIHBEA=@AM L  Less: Bank deposits with original maturity of more

HOERITIE K than three months 12,024,600 6,461,599
R HERGEARERE Cash and cash equivalents as stated in the interim

HRNEE RIREEEY condensed consolidated statement of cash flows 8,631,234 7,215,036

BRIFRKHERAS NONGFU SPRING CO., LTD.
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AR AR S M E R

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

202246 H30A
30 June 2022

1.

2.1
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R HA¥R 45 2022 Interim Report

2.1

CORPORATE AND GROUP INFORMATION

Nongfu Spring Co., Ltd. was incorporated and registered in
the People’s Republic of China (“PRC”) on 27 June 2001. On 8
September 2020, the Company was listed on the Main Board
of the Stock Exchange of Hong Kong Limited (the “HKSE”)
(stock code: 9633.HK). The address of the registered office is
No. 181, Geyazhuang Road, Xihu District, Hangzhou, Zhejiang
Province.

The Group was involved in the following principal activities:
- Production and sale of packaged water and beverage
- Sale of agricultural products

In the opinion of management, the holding company and the
ultimate holding company of the Company is Yangshengtang
Co., Ltd. (“Yangshengtang”), which is incorporated and
registered in the PRC.

BASIS OF PREPARATION

The interim condensed consolidated financial information for
the six months ended 30 June 2022 has been prepared in
accordance with IAS 34 Interim Financial Reporting. These
financial statements are presented in Renminbi (“RMB”) and
all values are rounded to the nearest thousand except when
otherwise indicated. The interim condensed consolidated
financial information does not include all the information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31
December 2021.
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RIS M E R E () NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

202296 H30H
30 June 2022

2.2 BEBEREH 2.2 CHANGES IN ACCOUNTING POLICIES
HEIMHI RS IS E R TR A The accounting policies adopted in the preparation of the
BRTBCR MR R AN R E B E2021612 interim condensed consolidated financial information are
A3 B I FENFELEESMERERA consistent with those applied in the preparation of the Group’s
BNE B ERAEEM B AR annual consolidated financial statements for the year ended
BIREAE T OSR]I R B 5 s 31 December 2021, except for the adoption of the following
R ([ BIRR B A RS ZER) BRI o revised International Financial Reporting Standards (“IFRSs”)

for the first time for the current period’s financial information.

BRI RS LER o iEEA 5 Amendments to IFRS 3 Reference to the Conceptual
E3RMIBE] Framework
BRIAERERER  2021F6H30A%H Amendment to IFRS 16 COVID-19-Related Rent
FE16%MB] 20198 ERITE Concessions beyond 30
He #F June 2021
Bl @R WE - GERRE Amendments to IAS 16 Property, Plant and
E16TEER] BIRE SR Equipment: Proceeds
Vi before Intended Use
R e R EIEIEA K —BITA AR Amendments to IAS 37 Onerous Contracts — Cost of
EITREERT 7 Fulfiling a Contract
BIRM RS AR R A R E Annual Improvements to Amendments to IFRS 1, IFRS
2018 £2020%F () - G E IFRSs 2018-2020 9, lllustrative Examples
FEE FIE95 - EIRBIHH accompanying IFRS 16,
EEAIE 165 1R and IAS 41
BafIRER S5 E
BIE41 5 mEET
BASETRERIE 2 EM B MR EER The revised standards have had no significant financial effect
HITES2 - on these financial statements.

3. RE/HEH 3. OPERATING SEGMENT INFORMATION
MERME  AEBZERGE D% For management purposes, the Group is organized into
BB REATRERZ2HREED business units based on their services and has five reportable
7B - operating segments as follows:

—  BUEREERABREKAKEIK - the water products segment engages in manufacturing
HEmMDES and sale of natural packaged drinking water;

—  BEERGHERSRERMBISRAE - the ready-to-drink tea products segment engages in
D ER manufacturing and sale of ready-to-drink tea beverages;

— BUERIHEIRERRIEThEE Ak -  the functional drinks products segment engages in
EmnEs manufacturing and sale of functional beverages;

— HERHERTHHERNRT - the juice beverage products segment engages in
REIERDES & manufacturing and sale of juice beverage products; and

40 / BXILRBEHERAS NONGFU SPRING CO., LTD. F Hi3R 4 2022 Interim Report



REDHER (&)

— BUERIHEREmIEMEKE
qu’JE@F&Tz%%BO

%ﬁ@ﬂ%&ﬂ$%ﬁméﬁﬁ¥

C AMEERERS BOR R R A&

o DESRINFTA I EN AT HE D
/mﬂ BIEAERBA RN ZFE
BRAEWA - BBER - Al AR
W AR BN ERATRFTEF 5
BRI - ZASABEBREBANE R 2 HEAK
SERBANEN — - BREBEEET
g RERD IR KR M EAHERH
ZEER IﬂizﬂﬂﬂﬁéF&
BEMND - BLEZ5 D F M=
/\45%% o

IR AR S B & RIHTE () NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

20229%6H30H
30 June 2022

OPERATING SEGMENT INFORMATION
(continued)

- the other products segment engages in manufacturing
and sale of agricultural products and other beverages.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit,
which is a measure of adjusted profit before tax. The adjusted
profit before tax is measured consistently with the Group’s
profit before tax except that interest income, finance costs,
other income and gains, as well as head office and corporate
expenses are excluded from such measurement. No analysis
of segment assets and liabilities is presented as management
does not regularly review such information for the purposes of
resource allocation and performance assessment. Therefore,

HE2022F6A30H
LEAMEA

only segment revenue and segment results are presented.

Six months ended
30 June 2022

A (frsta)

Segment revenue (note 4)

ANBEPHE Sales to external customers 9,349,003 3,306,901 2,022,878 1,274,767 645212 16,598,761
FPLE Segment results 3646200 1456280 849,197 328,312 81,857 6,361,945
g Reconciliation:
MBMA Interest income 258,091
EtRDERAR Other unallocated

Wi income and gains 493,277
TEREM Corporate and other

RATHZ unallocated expenses (1,021,717)
HEER Finance costs (22,341)
BBATEA Profit before tax 6,069,255

EiniiErt Other segment information
TEREE Depreciation and amortization 480,570 182,922 117,816 90,518 54,206 926,032
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202296 H30H
30 June 2022

3. RESHERE)

RIS M E R E () NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

3. OPERATING SEGMENT INFORMATION

(continued)

KEER EREER MESHER RTEHER HihER @z
Ready-to- Functional Juice
B 2202167308 Six months ended Water drink tea drinks beverage Other
LE~fEA 30 June 2021 products products products products products Total
ARBTT  ARBTT  AR®TR  AR%TT  ARBTT ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(Riegh)  (REER)  (REEWR) (REER)  (REER)  (REER)
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
23 (fsa) Segment revenue (note 4)
mINIREHE Sales to external customers 8,918,806 2,182,351 2,003,599 1,224,154 845847 15,174,757
PEEE Segment results 3,538,959 967,106 873,958 326,588 107,494 5,814,106
A Reconcilation:
FIEBMA Interest income 113,225
EtRATMAR Other unallocated
Wiz income and gains 269,162
TEREM Corporate and other
RARFAE unallocated expenses (845,784)
HEER Finance costs (23,930)
BB AR Profit before tax 5,326,778
At EEs Other segment information
WERESE Depreciation and amortization 474,785 124,509 120,670 91,806 76,626 888,396
h & & R Geographical information

AN EE BB 1R 00% A Uk 2 % 48 & i F1I 25
REFBRABHRE - MALEEBIGE
9% K Al ;& R B EMB EHM T E
A, ©

Over 99% of the Group’s revenue and operating profits are
derived from customers based in Mainland China and over
99% of the Group’s identifiable assets and liabilities were in
Mainland China.

FEERFEHR
R E 20224 202146 A30H 1
NEASHE AEEHE—FFPH
HEMSWREMEN AN EE BRI
10%3k A L ©

Information about major customers

No revenue from the Group’s sales to a single customer
amounted to 10% or more of the Group’s total revenue for
each six months ended 30 June 2022 and 2021.
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20229%6H30H
30 June 2022

U & REVENUE
WD HTAT - An analysis of revenue is as follows:
HZ6H30R1EXEA
For the six months
ended 30 June
20214F
2021
ARBET T
RMB’000
(REgE=Z)
(Unaudited)
KEEFEAITI Mo Revenue from contracts
with customers
HE R m Sales of goods 16,598,761 15,174,757

b st e R ) B D R A R ML D
JBITIHE XN mABRIRTS 2B -

BHEIRRNERMERTERRBT S
RRANKREZEEEHNTFRE
S SR —ARINB0RAEE - $x
ERFAIERTIX) - BOEHEHE
BEPRERENEHERBITM - W
BRI S ENESE

AEBYWERABEHHRBELE —FH
Wes a4 - Bk e TR E R A BRI %

SEAFISRETNEREE
& AEFEBESIEENSHREHRR
REKREIBAEXNBNEENR S
{B1& -
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The timing of the above revenue recognition is when the
performance obligations of sales and delivery of goods are
satisfied at a point in time.

The performance obligation is satisfied upon delivery of
goods and payment in advance is normally required, except
for customers with credit terms, where payment is generally
due within 30 days, and extended up to 90 days for major
customers. Some contracts provide customers with a right
of return and volume rebates which give rise to variable
consideration.

The Group has no revenue contract that has an original
expected duration of more than one year, thus management
has applied the practical expedient under IFRS 15 and is not
required to disclose the aggregate amount of the transaction
prices allocated to the performance obligations that are
unsatisfied or partially satisfied as of the end of the reporting
period.
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202296 H30H
30 June 2022

5. BRBIEDGER 5. PROFIT BEFORE TAX
REBEBRB RSN TIEG (BT A) T The Group’s profit before tax is arrived at after charging/
PIEIERIGH - (crediting):
HZ6A30ALAEA
For the six months
ended 30 June
20214
2021
AREFT
RMB’000
(REEER)
(Unaudited)
FEIHER A" Cost of inventories sold* 6,761,083 5,933,765
WE - WEREETE Depreciation of property,
plant and equipment 1,060,254 964,391
BREEENE Depreciation of right-of-use assets 49,210 31,118
R Amortisation of intangible assets** 4,289 5,066
HEWME - BFE LB EE Loss on disposal of items of
property, plant and equipment 4,597 2,447
BTRARAZ(BEEER Employee benefit expenses
FETHRABFH) : (including directors’ and chief
executive’s remuneration):
TEKG® Wages and salaries 1,259,321 1,081,196
BREFEIHK - HERAMK Pension scheme contributions,
HADAEH social welfare and other welfare™* 221,473 179,278
AR g E R D AR Y Equity-settled share-based
payment expenses 71,575 -
AR 3D N Research and development costs™** 107,863 75,562
HEMHERKEEEERE Expenses relating to short-term leases
BHANER and leases of low-value assets 64,840 73,323
FEEE Provision of inventories 18,093 -
B S S IE R E Impairment of trade receivables 7,043 6,244
FERTHOE - EfEYGIER Impairment/(write-back of impairment)
HEEPHEREE of financial assets included in
BE/ CR{ERE) prepayments, other receivables and
other assets 1,399 (1,388)
BATESABZNEREE Fair value gains on financial assets at
NFERER fair value through profit or loss (2,289) (872)
TTHES BRI ENTERRE, (W) Fair value loss/(gains) on derivative
financial instruments 1,437 (6,897)
* FEIHEKRABIEEDE - BFE MK * Cost of inventories sold include expenses relating to depreciation
WE  FREEAENEREIKRAIMEAE of property, plant and equipment, depreciation of right-of-use
WY HIBEEE L& ERZ SR assets and staff costs, which are also included in the respective
WEMMERER o total amounts disclosed separately above for each of these types of
expenses.
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20229%6H30H
30 June 2022

5. BRBIADGEFI () PROFIT BEFORE TAX (continued)
> TR EIM R E A E S e A P HARSRE * The amortisation of intangible assets for the reporting periods
e AIBRERMITHRES © is included in administrative expenses in the interim condensed
consolidated statement of profit or loss.
o REEEEE A RERKRER A HRZUKTE **  There are no forfeited contributions that may be used by the Group as
2RI o the employer to reduce the existing level of contributions.
e ﬁﬂ?ﬁ‘ﬁiﬂ‘@%iﬁ\%% . ﬁ%&?&ﬁ% = Research and development costs include expenses relating to
B (CAREENEREIRAHEED depreciation of property, plant and equipment, depreciation of
MY - EEREE L SERS S RE right-of-use assets and staff costs, which are also included in the
TR - respective total amounts disclosed separately above for each of
these types of expenses.
6. FiER INCOME TAX
BZ6H30AL<EA
For the six months
ended 30 June
20214
2021
ARBFT
RMB’000
(REEEZ)
(Unaudited)
BNER— 2 A R ALH Current — the People’s Republic of
(M4 EL D) China (the “PRC”)
HNER Charge for the period 1,606,306 1,386,687
BEHERETZ Under-provision in prior periods 243 23,353
RIE Deferred (145,619) (96,180)
1a@st Total 1,460,930 1,313,860
AEEBEREBEEREANIKE The Group is subject to income tax on an entity basis on profits
AEE B QR R&E T RE arising in or derived from the jurisdictions in which members of

11 O3 R B PR AS A -

the Group are domiciled and operate.

PECEMS PRC corporate income tax
RIBE(REAREMBIMEMERE) Under the Law of the PRC on Enterprise Income Tax (the “EIT
(IEEFRBRE]) REEMSREE Law”) and Implementation Regulation of the EIT Law, the EIT
MG - NREEFENB AR rate of the Group’s PRC subsidiaries is 25% unless subject to
FTiSHiIi &R B25%  BRIEFEUT R tax exemption set out below.

TRTE ©
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202296 H30H
30 June 2022

FrigBi (&)

hE ¥ FTSH (E)

HR - PRENBRARIMAEREME
FRE T R 525% o 15 15 B B Ek & 5
IMG BB A BEN(EREAE R
PHEP AR RS A AR MR R
B (B 1[20201235% ) - 7 A B
et HEREEEELE
U A B E U A LREE60%IA EHY -
202141 A1 HE2030F 12 431 H
10FHIf - BEZE15%NEERM
BRBE - Bt - B TR BAE
wEAHBARNRBESHHMEEZE
15%RIFTIS TR R ©

RBERE - AEEETHEMNBER
AERA R EARMmEE] - AR
BERZEE15%NEEMEHRE - B
PRERATEEAREHEAT = F&

B—IX °

i

REEETHEME
X VERFEERE

NEARERK
D%ﬁ:ﬂ°

=i
g

BRNEHR

R|EHE - REBEENMEFTER
T3t F 7R 12 16.5% H)ETE IR R A A
ARG - ARAEEEANE L &
REBEEEMNERVEH - HAE
BB NISHAHREE -
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INCOME TAX (continued)

PRC corporate income tax (continued)

The statutory PRC enterprise income tax for the PRC
subsidiaries is 25% for the period. According to the Tax Relief
Notice (Cai Shui [2020] no.23) on the Grand Development of
Western Region jointly issued by the Ministry of Finance and
the State Administration of Taxation, enterprises located in
the western region of the PRC with over 60% of the principal
revenue generated from the encouraged business activities
were entitled to a preferential income tax rate of 15% for 10
years from 1 January 2021 to 31 December 2030. Accordingly,
certain subsidiaries located in the western region of the PRC
are entitled to an income tax rate of 15% for the reporting
periods.

Certain of the Group’s PRC subsidiaries are accredited as “High
and New Technology Enterprise” and were therefore entitled
to a preferential income tax rate of 15% during the reporting
periods. Such qualifications are subject to review by the
relevant tax authority in the PRC for every three years.

Certain of the Group’s PRC subsidiaries are engaged in
agriculture and entitled to the tax exemption on agricultural
products.

Hong Kong profits tax

The statutory rate of Hong Kong profits tax was 16.5% for the
reporting periods on the estimated assessable profits arising in
Hong Kong. No provision for Hong Kong profits tax was made
as the Group had no assessable profits arising in Hong Kong
during the period.
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IR AR S B & RIHTE () NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

20229%6H30H
30 June 2022

RE 7. DIVIDENDS
B Z6H30R1EXEA
For the six months
ended 30 June

20214
2021
ARBT T
RMB’000
(REEE=Z)
(Unaudited)
AR TR E Dividends declared by the Company 5,060,910 1,911,899

R2022%F6 148 » AR BRI E LA
FLANA B111,246,466,400 A% A% 17 K 3
2021 F R B IR A RHE0.457L (&
HAR¥5,060,910,0007T) * BES
BRI A Ef I RIE R ERTEA -

Br 2R AL B TR B AT 28I AT AR
MEGOREBERENRBIRMTE
RERITAINFETI - Hep
BHBDON2022F7 AT -

RRAREZERE NS A HIHRE
BERE -

BARERERTEARLS
iz &R
SREABANCEDIERT AR LB
A AL B RE F) & X B AR
Y9 811,244,681,558% (202146
FAB0H : 11,246,466,4000% )5t & -

REtEEHE2022F6 A308 IHHM &
E#ERFIR - B AR E TRER
BErEmE TEINRONTE - &
B EKEBE  UEENR
ANFHE(EATARRG N FH9K
DTE)BAZRNER -

R HA¥R 45 2022 Interim Report

On 14 June 2022, the Company’s shareholders approved
2021 final dividend of RMBO0.45 for every share of the
Company’s 11,246,466,400 shares, in an aggregate amount
of RMB5,060,910,000, which was included in “other payables
and accruals”.

Except for dividend attributable to the shares held by the
trustee in relation to employee share incentive scheme that
would be paid by the trustee to the relevant employees no
earlier than the unlocking date, the rest of the dividend was
subsequently paid in July 2022.

The directors of the Company have determined that no
dividend will be proposed in respect of the current interim
period.

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amounts is
based on the profit for the period attributable to ordinary
equity holders of the parent, and the weighted average
number of ordinary shares of 11,244,681,558 (30 June 2021:
11,246,466,400).

The impact of shares granted to employees in relation to
employee share incentive scheme was included in the
computation of dilutive earnings per share for the period
ended 30 June 2022. A calculation was done to determine
the number of shares that could have been acquired at fair
value (determined as the average market share price of the
Company’s shares during the period) based on the monetary
value of the subscription rights.
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202246 A30H

30 June 2022

9. W% - BMERXE 9. PROPERTY, PLANT AND EQUIPMENT
REE2022F6 A30H IE/XEA - During the six months ended 30 June 2022, the Group
AREBWBEE  KEAABARE acquired assets at a cost of RMB2,063,203,000 (30 June
2,063,203,000 7T (202146 A30H8 2021: RMB942,996,000).

AR #942,996,0007T) ©

REBERE ZE202296 A30H 175 E Assets with a net book value of RMB8,108,000 were disposed
A HEEmFEEAARES 108,000 of by the Group during the six months ended 30 June 2022 (30
TTHEE(2021F6 A30H « AR June 2021: RMB3,762,000), resulting in a net loss on disposal
3,762,0007T) * EBHH EEIEFEA of RMB4,597,000 (30 June 2021: RMB2,447,000).

R # 4,597,000t (202146 A30A8 :
ANER#2,447,0007T) ©

10. EHBTERES - B4 %48 10. LONG-TERM BANK DEPOSITS, CASH AND

THBURERER BANK BALANCES AND PLEDGED DEPOSITS
20214
12A31H
31 December
2021
AREFIT
RMB’000
(&iz)
(Audited)
REJIRITEEGER Long-term bank deposits 1,943,455 1,121,461
RITES Cash at bank 8,631,234 5,718,886
RHIRITIF R Short-term bank deposits 10,081,145 9,064,691
H& MIRTT4 % Cash and bank balances 18,712,379 14,783,577
EHER Pledged deposits 2,931 3,648
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IR AR S B & RIHTE () NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

20229%6H30H
30 June 2022

10. REBTEHRER - BERR
THRBURERER ()

10. LONG-TERM BANK DEPOSITS, CASH AND
BANK BALANCES AND PLEDGED DEPOSITS
(continued)

RERITEMER LR € RBITHEH

ARBREFFIATIIEESE

The long-term bank deposits and cash and bank balances and
pledged deposits are denominated in the following currencies:

20214
12H31H
31 December
2021
ARBTFT
RMB’000
(Feg=1z)
(Audited)
RARITE BN Long-term bank deposits

AR RMB 1,943,455 1,121,461

e RIRITHE R A R E 1T 50 Cash and bank balances and

pledged deposits

AR RMB 14,478,950 10,435,172
EH uSD 2,975,670 3,130,916
BT HKD 1,254,098 1,215,617
Hi Others 6,592 5,520
a5t Total 20,658,765 15,908,686

B MRTHEBIRES B RITFRA
RIRF BRI RREAE - RFEAEE
MRS ERE  RITFEROFEZTHNF
—EAZE=%F - AREBRITHFF
REREUM B, o RITEEBR R IF R AF DR
=8 R o BT B R FURR SRR
T -RELREESROFEDERLD
FEBE

R2022E6 A30R » BHERARE
2,931,0007C (2021412 A31H : AR
#3,648,0007T) I8 AFERES « Ik
ALEEREREERITI AN
BIRETH  BREBIEB AR
i o
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Cash and bank balances earn interest at floating rates
based on daily bank deposit rates. Bank deposits are made
for varying periods of between one month and three years
depending on the cash management of the Group, and
earn interest at the respective bank deposit rates. The bank
balances and deposits are deposited with creditworthy banks
with no recent history of default. The carrying amounts of the
cash and cash balances approximate to their fair values.

As at 30 June 2022, the pledged deposits of RMB2,931,000
(81 December 2021: RMB3,648,000) represented deposits for
letters of credit which are non-interest-bearing cash deposits
paid to commercial banks for purchasing equipment and will
be returned upon the completion of such activities.
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202296 H30H
30 June 2022

11. EFRWFERERERE 11. TRADE AND BILLS RECEIVABLES
REEEARENEZHE MR EE An ageing analysis of the trade and bills receivables as at the
BENE FHERZE N ERZERER end of the reporting period, based on the invoice date and net
SR ¢ of loss allowance, is as follows:

20214

12H31H

31 December

2021

AREFIT

RMB’000

(#iz)

(Audited)

90BN Within 90 days 572,054 432,186
91£180H 91 to 180 days 35,434 16,036
181%£365H 181 to 365 days 37,894 28,054
645,382 476,276

12. BESERNRERENEZRE 12. TRADE AND BILLS PAYABLES
B5RNFIEMNENRERTE Trade and bills payables are non-interest-bearing and normally
B—RBR0B NS ° settled on terms of within 90 days.
RBERRERBZEARNE ZEN An ageing analysis of the trade and bills payables as at the
FIERENEEERRSTHOT ¢ end of the reporting period, based on the invoice date, is as

follows:
20214
12A31H
31 December
2021
ARBT T
RMB’000
(e81%)
(Audited)
90E N Within 90 days 1,455,316 1,001,840
91£180H 91-180 days 58,429 82,956
181£365H 181-365 days 35,369 25,544
—FEP Over 1 year 50,040 42,793
1,599,154 1,153,133
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4R S B A RIHIE (&) NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

2022468308
30 June 2022
13. sTEEBE 13. INTEREST-BEARING BORROWINGS
202266 A30H 20215128318
ARBTR ANREFTT
(REER) e
30 June 2022 31 December 2021
RMB’000 RMB'000
(Unaudited) (Audited)
Fl=%)  HENE  AR®TR Flko)  HEEE  ARETT

Interest Interest
rate (%) Maturity RMB’000 rate (%) Maturity RMB'000

BIET-EEAH Bank loans - unsecured 3.10 2023 100,067 3.20 2022 200,108
HipfE-EER Other borrowings —unsecured ~ 1.35-2.75  2022-2023 2,736,549 1.00-2.70 2022 2,300,000
2,836,616 2,500,108
At BEEYUARBAENRER All interest-bearing borrowings are denominated in Renminbi
—FREE - and repayable within one year.
14. BA& 14. SHARE CAPITAL
20224 20214
6A30H 12H31H
30 June 31 December
2022 2021
AR¥T ARBTIT
RMB’000 RMB’000
(REEHFZR) (Eiz)
(Unaudited) (Audited)
EEITREHR Issued and fully paid
11,246,466,400/% 11,246,466,400
(2021412 A318 : (31 December 2021:
11,246,466,4000% ) I F@AX 11,246,466,400) ordinary shares 1,124,647 1,124,647
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202296 H30H
30 June 2022

15.

BETIREZRBTE
202291 4148 BHAMERERE X
CERBBE  ARRCHEME TR
HENET B ([ 358l ) - UBBE A E
EREFEENMRREEBIESZER
MERABFMZLOEMER - 8E()
REEMES BEEMET 0 AK)
TEHHIER MEERERER MDY
EAEEHNELEEEB —THENE
T o 2%+t 8 B 5 A B 1 5 2R
B -

REMZTE - ARRRFERERIE
AEBEAASBLE=7)ERX
A BERRTHERBSARXZE
B AR RIHAE A RUBI IR (9 2R

RIBZFTEIRRE]  RAREFEE
FZEBAT(ERLUEBROERARE—
HB TR S B s 2B B A ) (R
KILRBDBERARE —HE TIHE
BB T 5 E) » 6,636,4001E %
FRBIHAR BB AL ([ R B B ) E
1% 12022FE3 4298 ([HRFH 1) wix
FEH108%FE2EE - EFRER
HARNEEE S (115 5 B 99,0001
XREIARDELM) —BEEEEBE
T (39,600 & 5 PR il i% 1 B 1) %105
HAEEB T (H#6,398,8001E 5% R
HIRL D EERL) ©

BRI ERARTBEAN0EEERS
HARBIHEKREESERNIO °
Eit - Z108% 5T E2HEHREZIES
B R FIL D ER13.22B T iR T
6,636,400 18 5 BR #l A% {7 B8 i 1E i 52
e
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15. EMPLOYEE SHARE INCENTIVE SCHEME

As approved in the extraordinary general meeting held on 14
January 2022, the Company has adopted the Employee Share
Incentive Scheme (the “Scheme”) to incentivize management
personnel and core technical experts, including (i) the
Directors, Supervisors and employees of the Group; and (ii)
certain number of employees of Yangshengtang Group who
make significant contributions to the Group in the projects
and cooperations between the Group and Yangshengtang
Group, who play an important role in the Group’s business
performance and future development. The Scheme will be
effective for ten years from the adoption date.

In order to operate the Scheme, the Company entrusted
a qualified agent, an independent third party, to act as the
trustee with the H Shares of the Company it acquired through
on-market transactions at the prevailing market price as the
source of award shares.

Pursuant to the rules of the Scheme, the Board of the
Company approved the “Administrative Measures for the First
Tranche of the Employee Share Incentive Scheme of Nongfu
Spring Co., Ltd.” and the “Grant Proposal for the First Tranche
of the Employee Share Incentive Scheme of Nongfu Spring
Co., Ltd.”, 6,636,400 restricted H share units (the “RSUs”)
were then granted to a total of 108 scheme participants on 29
March 2022 (the “Grant Date”), including two supervisors of
the Company (99,000 RSUs to each of them), one employee
of Yangshengtang Group (39,600 RSUs) and 105 employees
of the Group (the remaining 6,398,800 RSUs).

The grant price was 30% of the average closing price of the
Company’s H Shares in the 120 Hong Kong trading days
immediately prior to the Grant Date. Thus, the 108 scheme
participants then paid for the grant of 6,636,400 RSUs based
on HKD13.22 per RSU.
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20229%6H30H
30 June 2022

15. EIRENBEGEI(E) 15. EMPLOYEE SHARE INCENTIVE SCHEME
(continued)
BIEZGTEH TSRS ELLE The granted RSUs under the Scheme shall be vested, subject
RIBE A KRR B R R IR DA T B [ to the performance of the individual and the Company,
5 according to the following schedule:
EETH FEAH FEEIL
Vesting
Vesting arrangement Vesting date percentage
F—HRE 202254 Ak —E3 5 R
First tranche vesting Last trading day in April 2022 40%
FE_HRE 2023F4 AKE—ERZ 5 R
Second tranche vesting Last trading day in April 2023 30%
FE=HRE 20244 Az —EZ 5 R
Third tranche vesting Last trading day in April 2024 30%
HANR BT B S TN R 20 T The following shares were outstanding under the Scheme
during the period:
ZRAFBROBE
Number of shares held by Trustee
REFH 2022 H2022%F
®TH HRE TR 1A1A8 HRagt FAEE FRRK 64308
Share
price
as at the As at 1 Granted Vested Forfeited
date of Exercise January during during during As at 30
Date of grant grant price 2022 the period the year the year June 2022
BT BT
HKD HKD
202243 A29H
29 March 2022 39.80 13.22 - 6,636,400 (2,610,000 (44,184) 3,982,216
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202296 H30H
30 June 2022

15.

16.

SETREME 8 (&)

ZATBIE TR RN EMERT
BHRAFEEARRBRORET A
MR ERETE ©

HE2022F6 A30H IE/NEA A » F3E
AR B B B 22 BT g E 6,686,400 A& H
i% - TE A AR225,401,0007T ° 7%
LHERIRG BB A e 8 8 3E

Bt

B ZE2022F6 8308 E1A -
REBEIABDIHHAIARE
71,575,0007C © B BIEEMB AR
AIES AR A 2 A R 2,164,000

I °

Ah
REBNREAREEG TINEAEGE

15.

16.

EMPLOYEE SHARE INCENTIVE SCHEME
(continued)

The fair value of the RUSs under the Scheme as at the
date of grant was determined based on the closing price of
Company’s share as at Grant Date.

During the six months ended 30 June 2022, the Trustee
purchased 6,636,400 H shares with market value of
RMB225,401,000 on the Hong Kong Stock Exchange. The
repurchased shares were fully used as awards shares under
the Scheme.

During the six months ended 30 June 2022, the
Group recognised share-based payment expenses of
RMB71,575,000, including expenses of RMB2,164,000 in
relation to two supervisors of the Company.

COMMITMENTS

The Group had the following capital commitments at the end
of the reporting period:

20214
12H31H

31 December
2021
AREFT
RMB’000
(fez&z)
(Audited)

SLYIE - WS R
BETAMB R ARRBHE

54 / RERIWRBRHBFER2AE] NONGFU SPRING CO., LTD.

Contracted, but not provided for
property, plant and equipment

3,378,231 2,146,074
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20229%6H30H
30 June 2022

17. BEARX S 17. RELATED PARTY TRANSACTIONS
Br R HARSRA AR & B TS B R B b 2B In addition to the transactions and balances detailed elsewhere
MR B RESRIN - AEBRER in this interim condensed consolidated financial information,
BRREEE T EITHMEBE AR ST ¢ the Group had the following material transactions with related

parties during the period:

(@) HEAMTEITHRS - (@) Transactions with related parties:
BZ6A308 L<fEA
For the six months
ended 30 June
20214
2021
hEs AREFIT
Notes RMB’000
(REEEZ)
(Unaudited)
EEE S EHNEE Sales to related parties
EER AR The ultimate holding company:
SHE A o Sales of products 0] 695 691
RHARTS Providing services 1,493 1,557
BRMEATF Fellow subsidiaries:
HEEM Sales of products (i 11,147 4,076
AR Providing services 8,356 5,808
21,691 12,132
&) B 5 A R Payments to related parties
BESER AR The ultimate holding company:
B2 IR Receiving services (ii) 17,778 12,569
GESNCIE Fellow subsidiaries:
BB EN Purchase of products 0] 122,992 108,116
&SR Receiving services (ii) 100,740 95,758
241,510 216,443
3E - Notes:
(i) HEB TN ERDRBEERZE [0} The sales to and purchases from related parties were
ERARKERHE AR ZME made according to the prevailing market price agreed in
BRI ERORITHEETT the contracts with the ultimate holding company and fellow
subsidiaries.
BERBELRDS  AEER Pursuant to the purchasing framework agreement, the Group
#HZ=2022%6 A30A 1L/ E A purchased from fellow subsidiaries bottle caps and other
NERRENBARBERER products for vending machine of RMB119,980,000 (30 June
HithaHHREEKEMARE 2021: RMB104,141,000) during the six months ended 30
119,980,000 7t (2021 6 A 30 June 2022.

A : AR¥104,141,0007T) °
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RIS M E R E () NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

202296 H30H
30 June 2022

17. BBA XS () 17. RELATED PARTY TRANSACTIONS (continued)

() HEEHTHEITNRS  (8) (@) Transactions with related parties: (continued)
MisE - (48) Notes: (continued)

(i)

HZE2022%6 A30H IE/<EA -
RIEESRISERGZ -
BESASEERARXMTE
B A B ¥ 4,238,000 7t ( 2021
F6A30H : AR¥4,483,000
JL) c BASEBEAIMEERE -

HE2022F6 5308 1A R -
RIBREERSIER G Z - 214
TRBEEERRE  ATER
REEEMBREHEEEAR
#10,238,0007T (202146 A 30
A : AR¥S5,150,0007T) B % 1+
FEREEBE AR - BRFEHK
KINRFEFETE ©

HZE2022%6 5308 1t~ @
A REBITER KRS BIERD
o DARKER AR
Al & A ¥ 3,302,000 7T (2021
F6A30H : AR¥ 2,936,000
L) BRERAEBSHHEA
FEENERRAETE - 8
FE2022F6HA30BENEAR B
0 [R) R T8 A R S A ITEE B AR
78 AR 42,568,0007T (2021
F6A30H : AR 40,569,000
TT) o MEGERBHKETS
BERBETMEETE -

HZE2022%6 A30H IE/<EA -
AR R A 8 R A Rl AR IS HE 28
ek - BRI AR
5% Ko R A R B E R R A IR 7S
AREAMERARSZNEAAR
#&58,172,0007T (202146 A 30
A : AR¥55,189,0007T) » &
FAE RS ANR 7 A EETE o

(b) ZEEIREEREABNME

(i)

Pursuant to the advertising service framework agreement,
expenses of RMB4,238,000 (30 June 2021: RMB4,483,000)
were paid to the ultimate holding company for media
advertisements during the six months ended 30 June 2022.
The charge was determined with reference to the prevailing
market price.

Pursuant to the operating service framework agreements,
management fees of RMB10,238,000 (30 June 2021:
RMB5,150,000) for providing engineering project
management service, personnel management service and
other services were paid to the ultimate holding company
during the six months ended 30 June 2022. The charge was
determined using the cost plus method.

Pursuant to the IT product and service fee framework
agreement, licensing fees of RMB3,302,000 (30 June 2021:
RMB2,936,000) were paid to the ultimate holding company
during the six months ended 30 June 2022, determined with
reference to actual costs calculated based on the number of
the Group’s users of each software. IT products and service
fees of RMB42,568,000 (30 June 2021: RMB40,569,000)
were paid to the fellow subsidiaries during the six months
ended 30 June 2022.The IT products and services charge
were determined with reference to the prevailing market
price.

Pursuant to the basic research and development (“R&D”)
and test service framework agreement, expenses of
RMB58,172,000 (30 June 2021: RMB55,189,000) were paid
to fellow subsidiaries for the basic beverage R&D services
and raw material and product test service during the six
months ended 30 June 2022. The charge was determined
using the cost plus method.

Compensation of key management personnel of

the Group
EZ6H30HIEAEA
For the six months
ended 30 June
20214
2021
AREFIT
RMB’000
(REgE=Z)
(Unaudited)
=il Salaries 4,567 5,460
ERIFAENES Performance-related bonuses 9,537 3,163
RIASETEIHER Pension scheme contributions 211 188
YRTFEEEEEAEN Total compensation paid to

B 4858 key management personnel 14,315 8,811
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IR AR S B & RIHTE () NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

17. BBAR S (E)
(c) MRBFENEREES
R20224%6 A30H &2021412
A318 » REBHEERFHEKR
ST

20229%6H30H
30 June 2022

17. RELATED PARTY TRANSACTIONS (continued)

(c) Outstanding balances with related parties
The Group has the following significant balances with
its related parties as at 30 June 2022 and 31 December

2021:
20214
12H31H
31 December
2021
ARETT
RMB’000
(fe&%)
(Audited)
PE W BR B 5 b A Balances due from related
parties:
EBESERSERERERS Trade and bills receivables
b TS /N The ultimate holding company 9 -
EESGEVNG Fellow subsidiaries 7,109 1,229
7,118 1,229
FE  AMERZER Prepayments, other receivables
BEMEE and other assets
S S NS The ultimate holding company 16 18
EESGEANE! Fellow subsidiaries 2,574 1,834
2,590 1,852
9,708 3,081
PE{S BB 5 A5 A Balances due to related parties:
HESE Lease liabilities
=St NS The ultimate holding company 10,386 24,635
EZETHERENEE Trade and bills payables
EES) VNG| Fellow subsidiaries 47,084 6,615
B ENFERETER Other payables and accruals
BEPERR A A The ultimate holding company 7,992 -
EEA VNS Fellow subsidiaries 40,690 2,391
48,682 2,391
BHEE Contract Liabilities
EES=NS! Fellow subsidiaries 1,492 134
107,644 33,775
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202296 H30H
30 June 2022

B AR5 (&)

(c) MRBEMBIES L6 (E)
RN20225F6 A30H - EUEEEL S
HEREER - 2 ERIEEEH
B8 - MR REE A FUE AR
B RRIORE—FANE

17.

<

il

SMIANAFERAFES
&
AEESRTANKREERLATE
EE

18.

EEECHE  RERRSSEY
ERER  BZREFARERE
&~ FTATRNFIR - EfbRUEFIA R
HEETHEREE  HBEE -
HEBE HEZENRBARENERE
& AP AEMEN R KRR B AT
MEMAENRAFEEEREER
o FEARZEIATRERRE
Hj

AEBNEEBEEK AR TSR
TARTFEEERHBERNMEF - X
BEEGERAMBEEREESIE
HoNERERR CEREEKS
oMEMTABENESREEMHE
FTANEEGARE - MEREDE
BRI -

TREEMABNATERENRS
CRHIFBEHERIN P& B
TIARXMEHSEAR - U TRARN
MR ER A FEFENEREER
BEZAFENTDERER

IR AFEFABGENEHRREZR
FEME @ BEBCDENMERELER
MU TAZMSHEERTRRS
MEMERIGEATE -
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RIS M E R E () NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

RELATED PARTY TRANSACTIONS (continued)

(c) Outstanding balances with related parties (continued)
As at 30 June 2022, amounts due from related parties
were unsecured, interest-free and repayable on credit
terms, and amounts due to related parties were
unsecured, interest-free and repayable within 90 days to
1 year.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The carrying amounts of the Group’s financial instruments
approximate to their fair values.

Management has assessed that the fair values of cash and
cash equivalents, pledged deposits, trade and bills receivables,
financial assets included in prepayments, other receivables and
other assets, interest-bearing borrowings, lease liabilities, trade
and bills payables, financial liabilities included in other payables
and accruals approximate to their carrying amounts largely due
to the short-term maturities of these instruments.

The Group’s corporate finance team is responsible for
determining the policies and procedures for the fair value
management of financial instruments. The corporate finance
team reports directly to the chief financial officer and the board
of directors. At the end of each reporting period, the corporate
finance team analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the chief
financial officer.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than
in a forced or liquidation sale. The following methods and
assumptions were used to estimate the fair values of those
financial assets and liabilities measured at fair value:

For the fair value of the debt investments at fair value through
profit or loss, management has estimated the fair values by
using a discounted cash flow valuation model based on the
market interest rates of instruments with similar terms and
risks.
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IR AR S B & RIHTE () NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

18. TWMIEMATFERAFEES
+ (1)
AREBITITESRIA  HAEA
R B ESE R EAUNEER
st 2R REINES L o

ATEEH
FRUBREDE BT AMNATFET
BEER:

RAFE B AE

N2022F6 530H + 75 B AT (A
WA EAENEREE -

M2021512831H

20229%6H30H
30 June 2022

18. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)

The Group enters into derivative financial instruments, which
are forward currency contracts measured using valuation
techniques similar to forward pricing, using present value
calculations.

Fair value hierarchy
The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

Assets measured at fair value

The Group did not have any financial assets measured at fair
value as at 30 June 2022.

As at 31 December 2021

BAFERT AR

Financial assets at fair value through

SRVEE profit or loss 204,754
RN FEFTEAMEE Liabilities measured at fair value
7202256 A30H As at 30 June 2022
PTESBITA Derivative financial instruments 1,106
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RIS M E R E () NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

2022%6H30H
30 June 2022

18.

19.

20.

21.

ERMIAENATFERATFESE
(&)

AFEERE)
HEAFEFENEEE)
MR2021F 12 A31H » AEE I EEM
EAVEENSRAE -

REE2022F6 A30B IENEA @ &
BEERETEATEFES —fE
B BRI - RS = e
Ask#EH (202146 A30H : £#) o

RAEE
202296 A308 » A5 E I M {a]
BARARAE -

wmERBREMS

R MR E RGBT A
AFBHRRAEDE - AREIL &
EBREMN -

#tER R AR

FHIRSRREI IS E Rt R E S g 20224F
8 H24 B MR HETEE o

18.

19.

20.

21.
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FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

Liabilities measured at fair value (continued)

The Group did not have any financial liabilities measured at fair
value as at 31 December 2021.

During the six months ended 30 June 2022, there were no
transfers of fair value measurements between Level 1 and
Level 2 and no transfers into or out of Level 3 for financial
liabilities (30 June 2021: Nil).

CONTINGENT LIABILITIES

As of 30 June 2022, the Group did not have any significant
contingent liabilities.

EVENTS AFTER THE REPORTING PERIODS

The Group had no significant events after the reporting
period up to the date of the approval of the unaudited interim
condensed consolidated financial statements.

APPROVAL OF THE INTERIM CONDENSED
FINANCIAL INFORMATION

The interim condensed financial information was approved and
authorised for issue by the board of directors on 24 August
2022.
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