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Secton |. Important Note, Table of Contents and Definitions

The Board of Directors, the Board of Supervisors, directors, supervisors andxecutives
of the Company rereby warrant that the information contained in this Semrannual Report is
true, accurate and caonplete and this Semiannual Report is free from any misrepresentation,
misleading statement or material omission, and agree to assume joint and several lialyilfor
this Semiannual Report.

WANG Laichun, Principal of the Company, CFO WU Tiansong and ChiefAccountant
XIAO Na hereby represent that the financial statements contained in thiSemiannual Report
are true, accurate and complete.

All directors of the Company attended the meeting of the Board of Directors.

The relevant risks facing the Company arss et out i n @A SenantdiAmalysisl V Di
of Business Situations X . Ri sks Facing the Company and Cou

The Company will not distribute cash @ stock dividends or capitalize the capital reserve
for the reporting period.
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Definitions
Terms Definition
LuxsharelCT means |Luxshare Precision Industry Co., Ltd.
Luxshare Precision Limited (HKjounderand controllingshareholder of
Luxshare HK means
Luxshare
Xuntao Dongguan means |Dongguan Xuntao Electronic Co., Ltd.

Luxshare Donggan

means

Dongguan Luxshare Precision IndysCo., Ltd.

Leader Dongguan

means

Dongguan Leader Precision Industry Cdd.L

Xiexun Jiangxi

means

XiexunEle 't r oni c (Ji dan) Co., Ltd.

Intelligent Manufacture Jiangxi

means

Jiangxi Luxshare Intelligent Manufaure Co., Ltd.

ASAP Jiangxi

means

ASAP Technology (Jiangxi) Co., Ltd.

Xiexun Wanodan

means

Wandan XiexunltEl ectronic Co

Xiexun Xinyu

means

Xinyu Xiexun Electronic Co., Ltd.

Luxshare Kunshan

means

Kunshan Luxshare Precision Industry Co., Ltd.

Lanto Kunshan

means

Lanto Electronic Limited

Luxshare Electronic Kunshan

means

Luxshare Electronic Technology (Kunshan). Qdd.

Luxshare mtelligent Manufature

means

Luxshare Intelligent Manufacture (Zhejiang) Co., Ltd.

Luxshare Suzhou

means

Luxshare Recision Industry (Suzhou) Co., Ltd.

Luxshae Changshu

means

Luxshare Intelligent Manufacture Technology (Changshu) Co., Ltd.

Luxshare Aubmation Jiangsu

means

Luxshare Automation (Jiangsu) Ltd.

Lanto Bozhou

means

Bozhou Lanto Electronic Limited

Luxshare Chzhou

means

Luxshare Precision Indust(€huzhou) Ltd.

Lixun Fengshun

means

Fengshun Lixun Precision Indust@p., Ltd.

Luxshare Prasion

means

Luxshare Precision Limited

ICT-Lanto

means

ICT-Lanto Limited

SuK

means

SuK Kunststofftechnik GmbH

Meite Suzhou

means

Meite Technology (Suzhowo., Ltd.

Shenzhen MSA

means

Shenzhen Administration for Industry and Commerce, whose fundigores bee
assumd by the Market Supervision Administration of Shenzhen Municipality

AOA

means

Articles of Associatiorof Luxshare Precisiomtustry Co., Ltd
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Section Il Company Profile and Financial Highlights

|. Company profile

Stock short name

LuxsharelCT Stock cale

002475

Stock exchange

Shenzhen Stock Exchange

Chinese name

3 M E

Chinese short name (if any)

3 M E

English name (if any)

Luxshare Precision Industry Co., LTD.

English short name (if any)

LuxsharelCT

Legal representiave

WANG Laichun

Il. Contact person and contact information

Board Secretary

Securities Affairs Representative

Name HUANG Dawei LI Ruihao

Address No. 313Beihuan Road, Qingxi Town, No. 313 Beihuan Road, Qingxi Town,
Dongguan, Guangdong Dongguan, Guagdong

Telephone 076987892475 076987892475

Fax 076987732475 076987732475

E-mail David.Huang@luxshariet.com Ray.Li@luxsharéct.com

lll. Other information
1. Contact information of the Company

Was there any change in the registered addresse @ffidress, postabde, website or email address of the Company during the

reportng period?
I Applicable & N/A

Ourregistered address, office adds, postatode, website and email address have remained unchanged during the reporting period.

Please refeto our annualeport 2019.

2. Media for information disclosure and place for keeping the financial reports

Was there any change in threedia for information idclosure and place for keeping the financial repduting the reporting period?
I Appla cNobA e

The designeed newspapers for information disclosure, the websites desighgtthe China SecuritieseBulation Commission for
publishingour semiannual report and the place for keepmg semiannual report have remained unchangednduhe repding

period. Plase refer to our annual report 2019.
IV. Main accounting data and financial highlights
Did the Company need to resiectively adjust or restate any accounting data of pramcountingyears?

I Yesa No

Six-month period enetl Six-month period ended Y/Y % Change
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June 30, 220 June 30, 2019
Operating incom¢RMB) 36,451,626,148.§ 21,440,739,019.§ 70.019
Net profit attributable to shareholders o
the listed company (RMB) 2,537,774,758.4 1,501,538,958.8 69.01
Net profit attributableto shareholders
the listed company after deduction 2,338,313,210.9 1,424,437,647.9 64.169
extraordinary gain or loss (RMB)
(NF;\IA;;"Sh o i GErEiig N 3,181,944,342.4 4,188,400,4733 -24.039
Basic earnings per ate (RMB/shae) 0.36 0.22 63.649
Diluted earnings per sha(B@MB/share) 0.36 0.22 63.649
Weighted average return on net assets 11.779 9.24% +2.53percentage poin
June 30, 2020 December 31, 2019 % Change
Total asset$RMB) 53,680,722,422.2 49,377,90,671.2] 8.71%
Net assets attributable thareholders
) 22,768,754,113.4 20,296,618,968.5 12.189
the listed company (RMB)

V. Differences in accounting data arising from adoption of foreign and Chinese accounting
standards concurrently

1. Differences in net profit and net assetsdisclosed on the financial statements according to the

international accounting standards and the Chinese accounting standards
I Applicable a4 N/A

There wasiodifference in net profit and net assets disclosed on the finaratiehsents fothe reportng period due to adoption of
the international accounting standards and the Chinese accounting standesrdsrizyrrently.

2. Differences in net profit and net assets disclosed on the financial statements according to the foreign
accounting $andards andthe Chinese accounting standards

I Applicable & N/A

There wasodifference in net profit and net assets disclogethe financiistatements for the reporting period due to adoption of
the foreign accounting standards and the Chinese accountidgrstaipyus concurrently.

VI. ltems and amounts of extraordinary gain or loss
& Applicablel N/A

In RMB

ltem Amount Remak

Gain or Iss on disposal of neturrent assets (includi
: : : -8,643,622.4
allowance for impairment of assets that has been written off)

Government grants recognized imofit or loss (excludin
government grants that are closely related to the busoigbs

, o 126,474,795.3
Compary and are provided in fixed amount or quar

continuously according to the applicable polices ofcinentry)

Gain or loss on assets undetrasted investment or managem 36,839,234.1]

Gain or loss on changes in faalue ofheldfor-trading financia
o : . o 87,601,688.3
assetsderivative financial assets and financial liabilities helq
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trading, ad gain on disposal dieldfor-trading financial asse
derivative financial assets, financial liabilities held for trading
other debtinstruments,except for effective hedges held in
ordinary course of business

Other noroperatingncome and expenses 2,049,673.0
Less: Effect of incme tax 38,777,094.5
Effect of minority interest (exclusive of tax) 6,083,126.2
Total 199,461,547.4 --

If the Company classifeeany item of extraordinary gain or loss defined by or listed inBkglanatory Announcement No. 1 on
Information Disclosure for Compani€sblicly Offering Securities Extraordinary Gain or Losasrecurring profit or lossplease

explain the reason.
I pAplicable & N/A

We havenot classified any item of extraordinary gain or loss defined by or listed ifExpknatory Announcement No. 1 on
Information Disclosure for Compani€sblicly Offering Securities Extraordinary Gain or Losasrecurringprofit or lossin the

reporting period.
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Section Ill. Operational Highlights

I. Main business in the reporting period

We aremainly engaged ithe provision of solutions relating thi-speed connectivity, acoustic, RF antenna, wireless charging,
vibration motorand communication base station producisd productionof smart weaable and smart household product®ur
products are widely applied in camaer electronics, communicati@md data center, autootive electronics, healthcar@nd other
fields.

[l. Material changes in major assets

1. Material changes in major assets

Major assets Reason of material changes
Equity assets No material change
Fixed assets No materialchange
Intangible assets No material change

o A 116.51%increase as comparesith that at Januaryl, 2020, primarily due tdhe
Construction in progress i ) o . ) . .
increase in factory buildingnddormitoryconstruction projects of our subsides

o ) An 81.6P06 increase as compared withat at Januaryl, 2020, primarily due tdhe
Held-for-trading financial assets ) ]
increase inhewealth management products purchased

) A 171.026 increase as compared withat at Januaryl, 2020, primarily due tothe
Notesreceivable ) ] )
increase in our note transactions

) A 45.12%6 increase as compared withat at Januaryl, 2020, primarily due tdhe
Other receivables ] ] ]
increase inthetrade account receivable

o A 47.5P%6 increase asomparedwith that at Januaryl, 2020, primarily due tdhe
Longterm equityinvestment i ) . o
increase intheassociates and joint ventures

A 60.0P%6 increase as compared withat at Januaryl, 2020, primarily due tdhe
Other noncurrent assets

increase irprepayment$or equipmentndprojects ostsmade by our subsidiaries

2. Main overseas assets
I Applicable & N/A

lll. Analysis of core compeencies

Since our establishment, wénave adhered to our original intentiofocused on precision manufacturing, attached great
importance toquality, andbeen committed to providing our customers with compéete perfect comprehensiveolutions After
years of forwardooking deployment, deep ploughiagdintensive cultivationwe have achieved continucasdrapid growth,and
gained core competitive advantages in human resources, stdgptpgment, techologcal innovation, quality assurance, customer
serviceandotherareasOur core competencies are reflectedhiafollowing aspects

1. Talent selectiontraining, useandretention mechanisms deeply integrated with corporate culture

The core competaciesof a companill be ultimatelyreflected inthe soft powerarising from in-depth integratiomndmutual



Luxshare Precision Industry Co., Ltd. Sesmhual Report 2020

nourishment of talentand corporate cultureCore talents aréhe basis forthe sustainable development of a compamd the
cornersone forcultivating thetalentsrequiredby a companyWe have adhered the stratey of invigoratingthe business through
talents,andcontinuously improved our talent echelomilding systemandtalent pool mechanisriVe vigorously recruit outstanding
talents requiredn our development wheecognizeand conform tothe distinctive chamcteristicsof our corporate culture, to
continuouslyaugment our team of core talen®@ the other hand, we have budndcontinuously improved a talent training system,
underthe nurtue of our corporate culture tleing pragmati@ndenterprising, constantly striving for perfectiamd fulfilling the
missions, providedhe core talents with a vast space to exercise their talents, effectively stinihlelesense of mission, sense of

achievemenand sense of collective honandcreatel a talent pool for ousustainablelevelopment

We not only provide our employees with an appropriate channel for career development, but also conimpomsythe
incentive mechanisms, throughe combination of platformand incentives, enable otemployees to fully shar@ our operating
resultsandgrow togethemwith us

We clearly know how to attra@ndretain talentsTo develop a virtuous circle of people creatthg environmentandthe
environment creating people throughdepth integration of talenendcorporate culture is our strongest core competefiagough
effective talent mechanisms, we have sufficient talents in our traditional superior disdideggve pooled outstanding eaitsfor new

areasandlines ofbusiness
2. Combination oforward-looking deployment with R&andtechnologicainnovation

Our management closely foll@wup on markettrendsand developmentsof the industry through industriakesearchs and
internal seminarsreviews our development situations, analytes boundaries of our existing productsd businessesand
continuously exploretheways of diversified innovationsnddevelopmentOur development toward new produetsdnew areas is
basd on aliroundidentification of application pain points tifeindustryandcustomersanddetailedsand table exercise by our core
managementin recent years, due to oamanagemeid correct forwardooking planningand businessdeployment, all of our

business segmentave been growing rapidly

We firmly believethat R&D andtechnologicalinnovation are an important means to realize fordao#ling deployment, and
will drive our developmentSince our listing, we have placed R&ndinnovation on an important position our development,
made continuous investments in technology R&D, gsty upgraded traditional manufacturipgcesss, continuously improved
the level of automatic productiorand realized platformization of all precision manufacturing procesgés.al® attach great
importance to thdongterm development ofinderlying materials and innovative productiontechnologies.Our R&D team has
continuously learne@nd explored advanced precision manufacturing technologiesproduct applications ithe countries and
regions mastering frontielechnologies and established a numbef advanced technologgevelopmentiabs with certain core
customers, to jointly develop frontiéechnologies such asthe form-in-place technology, AOhppearancénspectionand laser
welding. We have established advangadduction technologgnd manufcturing process R&D platforms in Dongguan, Kunshan,
Taiwan andhe United Statesandown a R&Dandintelligentmanufacturing team takirthelead intheindustry

Our R&D expenses armainly clasdied into early stagR&D expensesnd product upgrading expensesarly stageR&D
expensesare incurred in connection with medittimlong term productand business planningnd deployment,and comprise
investments in new producésidnew areaandR&D expenseselating tounderlying technoldgs, accounting for about 30% of our
total R&D expenses. Product upgrading expenses are incurtleelprocess from concept to NPI (new product introduction) of new
solutionsandnew productsAll early sageR&D expensesnd product upgrading expenses are expensed as incurred to thduce
pressureof asset amortization costs the future. Our R&D expenses have been continuously increasind totaled RMB8.433
billion between 201and2019,andRMB2.5@ billion in thefirst half of 2020.Theratio of R&D expenses tthe operating income
has also been continuously increasihge continuousandsteady R&D investments will not only consolidate our leagingition
andadvantages itheindustry but alscenhance our risk beiag capability in an evechanging macro environmerndlay a solid
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foundationfor our continuousindrapid development ithe future
3. Advanced manufacturirendquality managerart system

Quality is the foothold of a companyand one ofthe most important core values provided by a company to its custoSiecs.
our establishment, we have adopied u a | i asyne fioucargoratevalues,establishedndimprovedthe quality management
system usingcientific andeffective quadity managemenapproachesandintegrated quality assurance irttee whole process from
design,manufacturingo inspection of product®ue to our excellent quality assurarusgability we have received praise from our
custoners continuouslyandenhanced customer adhesion

We havea full set of advancePIl managemenprocessand control quality fromthe developmentinddesign of products, to
lay a solid basis for successful mass productiotheproducts.In the each stage of development of a newdpct, such aPOC
(proof of concept)Proto(model verification) EVT (engineering verification testDVT (design verifcation testandPVT (process
verification test), we takéhe highest requirement for mass producttbat each stage should satisdy the criteria for approval of
entry intothe next stage

As a global leading provider of diversified component solutibigg}-quality precision manufacturing has always been one of
our core competencie&ince our listing, our precision manufacturingpability has developed fronfiautomationwith passive
positiningd to i a u t o mniht aictivenpositioning and finally to ffull automaticand intelligen superprecision modularized
manufacturingtoday. In the automatic manufacturing of products, we connpmduct design withthe design of automatic
manufacturingprocess seamlesslgnd on the basis of ensuring our process capabititykey work stations takebe lead inthe
industry, have introduced visual robots to conduct AOI (automatic optical inapedio realize activeand mutual positioning
between compmentsandfixtures. In addition, we use big datandAl technologies, in conjunction with our proprietary algorithms,
to feedback realtime measuringandtesting data, thereby ensuritite reliade quality assurancandfull traceability of products,
andenablingthe automatic production lines to hathee deep learning capabilitf'’hroughtheintroduction ofintelligentlogisticsand
warehousing, we have formally entered ititestage offintelligent precision manufactingd from fiprecision manufacturirign the
early stagandfiquality assured precision manufactudmg the middle stage.

4, All-round customeoriented culture

Since our establishmenye have adhered thephilosophy offi ¢ u s tf d mandbeen committed to providing our customers
with complete and perfect comprehensivesolutions taking into comprehensive consideration response speed, engineering
cooperation, service quality, flexible delivery, cost contold other factors. Our leading technologiesand excellent quality
assuranceapability have helped us build a good brand imaggreputation in the industrgndbrought highquality customers to
us. After years of cultivation, we have established statbeperationrelationships with alot of global leading brandsand
manufacturersn the fields of consumetrelectronics communicatiorand automdive. Think what customers thinkindbe eager to
help the customers in needJnder the guidance ofthe service philosophy ofi ¢ u st foi ny is @ddition to fulfilling the tasks
assigned byhe customers, we have also continuously identiffeglpain points othe customers in their applications, given full play
to ourresourceandplatform advantages, takeie initiative to providethe customers with optimization proposaladsuggestions.

The longterm indepth cooperation has continuously enhanced mutual understantirigust betweerthe purchasersand the
suppliersandalso produced a good large customemonstration effect faus,andlaid a solid foundation for our multlimensional
business developmerin addition,the high standardsnd strict requirements of our core customers have promoted continuous
improvemenbf our performance in producti@ndmanufacturing, produd®&D, internalmanagemerandsocial responsility.

10
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Section IV. Discussion and Analysis of Business Situations

|. Summary

In thefirst half of 202Q the outbreak o€OVID-19 has greatly impacteglobal economyandthe everincreasing trade frictions
between Chinandthe United States have posed severe challenggeiglobal industry chainfFaced with the complicated external
environmentwe have adhered tbebast idea of realizing longerm sustainable developmeptpmptly adopted countermeasuyes
given full play to our advantages irrtical integration,automaticprocess, production capacipjanning resource integration, cost
control and other areasand relying on the forward-looking planningand deployment made by our core managenaerdthrough
concerted efforts of all employees, realized continamdsapid growth.

During the reporting period, all ofour businesslines have developed smoothlthe smart module business has realized
crossproductand crossfield applications the system pekaging process has been successfully put into mass productiomhend
penetrationand scope of application ahe relevant prodcts are expected to increaamed expand continuously ithe future; the
smart wearable products are in great demandthe plars for the old andnew products have been implemented as scheduled.
addition, ourplans for increasing productia@apabilityat homeand abroad have been implemented smootidywithstandinghe
effect ofthe epidemic situatiomndexternal environmen

During the reporting period,our sales revenues totaled RBE152 billion, a 70.01%increaseyear on yearprofit totaled
RMB3.088 hillion, a 70.05% increaseyear on yegrand net profit attributableto the owneis of the parent companytotaled

RMB2.538 a69.01%increaseyear on year
1. Flexibly addresshe uncertainties ofhe external environment

In order to cope witlthe changedn the macroenvironment we have madeontinuousefforts to reduce costandincrease
efficiency, enhance control over exyges,andimprove internabperatingefficiency. Upontheoutbreak of COVIB19 in early 2020,
we promptly adopted countermeasurasyntinuouslyincreasedthe personneland materials for preventingnd controlling the
epidemic situationandensuredhe continuous productiomndoperation using scientifiandefficient measuredVe have increased
the expenditures orihe safety, careand recruitmentof employees, epidemic prevention materiasd preventionand control
measuresWe have increasethe stock of certain raw material to satisfythe requirements of productionThe electronic
manufacturing industry chain of China faces great challenges dhettade frictions between Chirendthe United StatesWhile
our main production bases are located mn&, we are strivinga reducethe adverse effect ofhe trade environmentthrough
enhancing international strategy deploymemgl thorough business communications with our customers, among difiemsurse,
to maintain our core competencesdrelative advantages atbe basis for us to gain a foothold ¢me market

2. Forwardlooking planninganddeployment

For a company striving to realize sustainable development, thiakidglanningfor thedevelopmentrends oftheindustryand
the adaptabilityof the company in advance the most important task fothe core management team thfe company.Since our
establishment, our core management team has personally gthreemarket, to understartthe market development trendsdthe
demands of the custars, beengood at exploringpportunitiesand identifying risksandthrough continuous sand table exercisd
scenario simulation, successfully utilized such business opportuiesievelopment today comes from our core mamegjest 6
clearunderstanihg of andplanningfor our short, medium andlongterm developmentndcoping with unexpectesituationsand
challenges in a prudermindflexible manneraccording tathe changed circumstanceand our employeesnd officers at all levels
conscientiougl fulfilling their tasks, properly implementing all plans made by our core mamageand converting business

opportunitiednto beneficialresults ofthe Company.

11



Luxshare Precision Industry Co., Ltd. Sesmhual Report 2020

3. Continuous investment the future

We have alwayplacedR&D andinnovation on an impdent position in our development, made continuous investments in
technology R&D, vigorously upgraded traditional manufacturing processescontinuously improvedhe level of automatic
production. During the reporting period,we hae increased investmeim technology R&D, focusing on underlying materials,
innovative production technologiesdproduct upgradingandthrough joint development wittine leading customers itheindustry,
precisely understoothe market development tnels,and satisfiedthe demands ofthe customersWith respecto the new products
andnew areas, we will give full considerationttee gross margirandreturn oninvestmentof the relevant productbeforemaking
the investment, tdbring the highestbenefts to usand our shareblders.During the reporting period, our R&D expenses totaled
RMB2.569 billion,a 62.74%increaseyear on year

In the future, we will continue to ensure work safgtypmptly respondo risksandchallengesensurethe stability of production
and operaton, continuouslyimprove the level of productionand operation and strive to develop inta global leading higkend

precision manufacturer

Il. Analysis of main business

Summary
Pleaseseéd Secti on |V Discussion anldSumnargl ysi s of Business Situati
Changes in main financial data
In RMB
Six-month period ende( Six-month period ende
YIY % Change Reason of change
June 30, 2020 June 30, 2019
Operating income 36,451,626,148.8 21,440,739,019.¢ 70.01%Performancerowth
Operating cost 29,823,84,770.35 17,315,367,197.G 72.24% Performancerowth
Sellingexpenses 242,578,985.4 193,996,635.6 25.04%Performancerowth
Administrativeexpensesg 764,525,232.2 418,342,190.7 82.75% Increae in employe&enefits
) _ Increasen interest on loanand

Financial expenses 113,596,991.4 163,351,627.9 -30.46% )

exchangeyain
Income tax expenses 465,987,889.0 262,526,986.(0 77.50% Performancerowth

Expenditures athe new projecg
R&D expenses 2,568,508,521.4 1,578,293,697.9 62.74%

R&D stage

Net cash Ibws from

operating activities

3,181,944,342.4

4,188,400,473.3

-24.03%

Increase in volumes obrder
related expensesnd stock of
certain materials

Net cash flows fror

investment activities

-5,339,077,964.9

-2,235,983,616.C

138.78%

Acquisition of fixed assetsand
purchase of wealth managem
products

Net cash flows fror

financing activities

2,427,089,861.1

-383,702,532.7

-732.54%

Increase in loans

Net increase in cash q

cash equivalents

380,086,869.6

1,636,772,727.2

-76.78%

Material changein the compaentsand source of profits in the reporting period

12
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I Applicable &

N/ A

Our conponentsand source of profits have not undergone any material change in the reporting period.

Components obperating income

In RMB
Six-month period ended June 30| Six-month period ended June 30
2020 2019
- —1Y/Y % Changg
% of operating % of operating
Amount . Amount .
income income
Total operating income 36,451,626,148.§ 100% 21,440,739,019.8 100% 70.02%
By segment
Computer connectivity productnd
o 1,699,017,545.8 4669 1,433,559,383.3 6.69% 18.529
precision components
Automotive connectivity produg
o 1,275,965,563.7 3.50% 1,065,555,563.¢ 4.97% 19.759
andprecision components
Communication connectivi
o 1,067,219,609.6 2.93% 1,547,603,591.5 7.22% -31.049
productsandprecision component
Consumer electronics 31,083812155.97% 85.27% 16,661,815,911.C 77.719 86.569
Otherconnectorandother busineg  1,325,611,273.5 3.64% 732,204,569.9 3.42% 81.049
By product
Computer connectivity productnd
o 1,699,017,545.9 4.66% 1,433,559,383.3 6.69% 18.52%
precision components
Automotive connectivity produg i
o 1,275,965,563. 3.50% 1,065,555,563.9 4.97% 19.759
andprecision components
Communication connectivi
o 1,067,219,609.6 2.93% 1,547,603,591.5 7.22% -31.049
productsandprecision component
Consumer electronics 31,083,812,155.9 85.279% 16,661,815,911.¢ 77.719 86.569
Otherconnectorandother busines  1,325,611,273.5 3.64% 732,204,569.9 3.42% 81.049
By region
Domestic market 3,416,572,015.3 9.37% 2,171,745,438.3 10.139 57.329
Overseas méet 33,035,054,13.55 90.63% 19,268,993,581.4 89.879 71.449
Segments, products or regions representing more than 10@ecdting incomer profit:
& Applicablel N/A
In RMB
o . Gross | YIY % Change in Y/Y % Change| Y/Y % Change
Operating income| Operating cost . o . ) . i
margin | operating incomein operatingcost in grossmargin
By segment
Computer
connectivity product
o 1,699,017,545.4 1,342,032,363.4 21.019 18.52% 19.489 -0.64%
and precisior
components

13
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Automotive
connectivity product
and precisior|

components

1,275,965,563.7

1,068,707,916.4

16.249

19.75%

19.979

-0.15%

Communication
connectivity product
and precision

components

1,067,219,609.6

833,592,82%7

21.899

-31.04%

-31.479

0.49%

Consumer electronic

31,083,812,155.9

25,541,192,874.9

17.839

86.56%

89.089

-1.10%

Other connectorsand
other business

1,325,611,273.5

1,037,768,791.§

21.719

81.04%

79.859

0.52%

By product

Computer
connectivity prodds
and precision

components

1,699,017,545.§

1,342,032,363.4

21.019

18.52%

19.489

-0.64%

Automotive
connectivity product
and precision

components

1,275,965,563.7

1,068,707,916.4

16.249

19.75%

19.979

-0.15%

Communication
connectivity product
and predsion

components

1,067,219,609.6

833,592,823.6

21.899

-31.04%

-31.479

0.49%

Consumer electronic

31,083,812,155.9

25,541,192,874.9

17.839

86.56%

89.089

-1.10%

Other connectorsand
other business

1,325,611,273.5

1,037,768,791.8

21.719

81.04%

79.8%%

0.52%

By region

Domestic market

3,416,572,015.3

2,717,633,322.1

20.469

57.32%

25.149

-0.39%

Overseas méet

33,035,054,133.4

27,105,661,448.2

17.959

71.44%

40.679

-1.11%

In case of any adjustmentttee statistic scale for main business da#ite main businesslata ofthe most recent reporting period as

adjustechccording tahe statistic scale applied Hieend ofthe currentreporting period
I Applicable & N/A

Analysis of changes itherelevant data over 30% year on year:

I Applicable a4 N/A

[ll. Analysis of non-main business

A Applicablel N/A

In RMB

Amount Reason Whether or not sustainabl¢

134,415,51944

% of total profit

Investment income 4.35%Revenue from investmentsaandNo

14
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wealth management produ
classified as financial assets at

value through profit or loss

Revenue from investmer
-1,051,916.5 -0.03%classified as financial assetsfair|No
value through profit or loss

Gain or loss on

changes in fair value

Impairmentioss on Allowance for impairment (
-10,548,638.9 -0.34% . ) No
assets inventoriesandfixed assets
Non-operating incom 11,262,010.9 0.36% Revenue from retirement of asse No
Non-operating . i
30,3%,854.3( 0.98%Loss on disposal of fixed assets |No
expenses
Gain on disposal of ] ) )
12,520,893.9 0.41%Disposalof production equipmentNo
assets
) Government grants related  t(
Othergains 126,474,795.3 4.10% No
income
Impairmentiosses of Impairment los on accouni
] -3,382,447.8 -0.11% ) No
credit receivable
IV. Analysisof assets and liabilities
1. Material changes incomponents ofasses
In RMB
June 30, 2020 June 30, 2019
YIY % :
% of total % of total Reason of material change
Amount Amount Change
assets assed
Cash and i
. 6,562,402,504.1 12.22% 6,180,466,259.C 12.529 -0.30%
equivalents
Accounts i
. 11,532,044,279. 21.48% 13,243,625,572.2 26.829 -5.34%
receivable
) Increase in volumes ofder
Inventories 8,714,532,162.3 16.23% 7,700,857,888.1 15.609 0.63% )
andstockof materials
Investment
) 48,631,228.9 0.09% 52,656,477.7, 0.11% -0.02%
properties

Longterm equity
; 447,214,654.4 0.83% 303,050,580.1 0.61% 0.22%
investment

Increas in investmenin
Fixed assets 14,762,146,814.1 27.50% 13,707,298,535.3 27.769 -0.26%factory buildingsdormitories
andequipment

Factory buildinganddormitory

Construction if constructiorprojectsof
1,874,034,373.4  3.49% 865,549,438.5 1.75% 1.74% S _
progress subsidiariesransferredo fixed
assets
Shortterm Increase in shoterm
, 6,753,078,72.01] 12.58% 4,166,302,223.1 8.44% 4.14% , o
borrowings financing activities

15
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Long-term loans| 1,327,886,195.9 2.47% 1,562,908,824.3 3.17% -0.70%
Prepayments 235,114,108.5 0.44% 212,018,611.9 0.43% 0.01%Payment of othepayabés
) Increase in trade account
Other receivablej  490,838,346.3 0.91% 338,237,923.9 0.68% 0.23% )
receivable
Other current | . _—
; 1,189,860,648.3 2.22% 1,484,451,151. 3.01% -0.79%Increase ideductibleinput tax|
assets
Routine maintenance expens
Longterm -
) 536,360,917.9 1.00% 352,042,451.4 0.71% 0.29% of factory buildingsand
prepaid expense
workshops
Other norcurrent Prepaymerg for equipment,
2,293,145,459.1 4279 1,432,566,528.3 2.90% 1.37% .
assets projects costandland use fee
Notes payable 91,%6,401.14 0.17% 206,496,660.2 0.42% -0.25%Decrease in note transaction
| Stock of materials to fulfill
Accountspayablg 15,714,339,373. 29.27% 17,268,223,180.1 34.979 -5.70% d
orders
Increase n local fiscal
Otherpayables 300,081,198.7 0.56% 352,390,271.7 0.71% -0.15% o
appropriation
Other current i
o 2,190,916,954. 4.08% 646,115,152.4 1.31% 2.77%lssuance of shoterm bonds
liabilities
) Increase in government gran
Deferred income| 264,631,854.1 0.49% 256,059,554.9 0.52% -0.03% )
related to capital
Defered tax
o 559,468,977.8 1.04% 598,184,393.0 1.21% -0.17%
liabilities

2. Assets and liabilities afair value

I Applicable a

N/ A

3. Encumbrances on assets as of the end of the reporting period

As oftheend ofthereporting periodpur main assets afree andclear of anysequestratigrattachment, freeze, mortgage or pledge,
or any condition fomndprohibition on liquidationandcould be used to set df&bilities.

V. Analysis of investments

1. Overall situation

& Applicablel N/A

Amount of investmat in thereporting
period (RMB)

Amount of investment in the

correspading periodin 2019(RMB)

Y/Y % Change

946,034,000.0

383,800,000.0

146.499
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2. Major equity investments acquired in the reporting period
& Applicablel N/A

In RMB

Investee

Main busness

Method of
investment

Amount of
investment

Shareholding
percentage

Source of
funds

Partner

Term of
investment

Product typg

Status as of
the balance]
sheet date

Expected
income

Investment

income/ lossn

the reporting
period

Whether or no|
involved inany|
litigation

Date of
disclosure (if
any)

Referencq
(if any)

Luxshare
Changshul

Business subject
licensing:  import
export of goods;
and export of
technologies
manufacturing q
electronic componentand
electremechanical
compaents sale o
electronic componentand
electremechanical
components; sale of po
electronic component
manufacturing of wearab|
smart equipment; sale
wearablesmartequipment
marufacturing 0
communication
equipment;  sale
communication
equipnent; manufacturin
of optoelectronid
components;  sale
opto-electronic
components;
manufacturing of speci
rubber processir|
equipment; sale of spec|
rubber processir|
equipment; marfacturing
of computer softwarl
hardware and peripheralg
technical senices
technology developme
technical consultin
technical exchange
technology transfer; lea
of nonresidential
properties.

and
impo
generg

[0)

Capital
injection

333,000,000.0

100.009

Self-owned
funds

N/A

Long

Electronic
components

Paidin full

0.00

0.00

No

April 21,2020

2020028

Total

333,000,000.0

0.00

0.00

I Ap

3. Major non-equity investmentsthat

plicabl e

a

N/ A

have not yet bee

n completed ithe reporting period
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4, Financial assets at fair value

& Applicablel N/A

In RMB
C<in @7 (@2 o chgggr:sgﬁwt?air AMOUTIREE VTS Amount sold irthe Aggregate
Type of asset Initial investment cost changes in fair value valuegrecor dec in thereporting reporting period inves'?rﬁen%income Closing balane | Source of funds
in thereporting perio¢ " . ’ period P 9p
in equity
) . A Self-owned
Financial derivatives 3,467,171,400.C 90,118,924.0f -1,051,917.0({14,652,168,809.( 15,510,544,459.( 91,170,841.0 2,608,795,750.Cfunds
Self-owned
Stock 22,500,000.0 42,269,850.0f 161,927,550.0 0.00 0.00 0.0Q 213‘003’000'0funds
Total 3,489,671,400.0 132,388,774.0 160,875,633.014,652,168,809.( 15,510,544,459.( 91,170,841.0] 2,821,798,750.( --
5. Investment in financial assets
(2) Investment in securities
& Applicablel N/A
Initial . | Gainorlosson| - Aggregate | amount |Amount sold Gain orlossin | - . .
. . Short . Method of [Openngcarrying| changes in fair| changes irair iredi in th . Closingcarrying| Accountng | Source of
Type of security] ~ Securitycode investment : .| acquiredn inthe thereporting :
name measuremen amount value inthe  |value recorded if {1, ; ; . amount item funds
cost . . : ereporting reporting period
reporting period equity period period
Stock listed on !nvestment
; Tony . in other Self-owned
domesticor 603595 .| 22,500,000.0|Fair value 170,733,150.0  42,269,850.0| 161,927,550.0 0.00 0.00 42,269,850.0 213,003,000.0 .
Electronic equity funds
overseas miet )
instruments
Total 22,500,000.0 - 170,733,150.0  42,269,850.0| 161,927,550.0 0.00 0.00 42,269,850.0( 213,003,000.0 - -
Disclosure date aheannouncementf the board
of directors approvintheinvestment in securitie
Disclosure date aheannouncementif the
shareholé r meéting approvingheinvestment in
securities (if any)
(2) Investment in derivatives
& Applicablel N/A
I n
Ratio of
T 61 ) Initial _ Allowance _ closing balanc| Actual_gain of|
Counterparty Affiliation | a relatedparty dType o investment DEiE € Laie ol Obplenmg Amountacquiredin | Amount soldnthe| for glcl)smg tother;]et asge loss inthe
transaction erivative cost commencemen{ termination alance | thereporting period reporting period | impairment alance |as at the en reporting
loss (if any) thereporting period
period

18
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Forward

Bank Non-affiliate [No exchange 2,263,776,90 2,263,776,90| 9,869,966,558.7] 11,011,642,708.7 0| 1,122,100,75 4.939% 76,754,940.9
contract
Foreign

Bank Non-affiliate |No exchange 1,203,394,50 1,203,394,50 4,782,202,25 4,498,901,75 0| 1,486,695,00 6.53% 14,415,90
option

Total 3,467,171400 - - 3,467,171,40| 14,652,168,808.1 15,510,544,458.7 0| 2,608,795,75 11.46% 91,170,840.9

Source of funds

Self-owned funds

Whether or not involved in any litigation

N/A

Disclosure date ahe announcementf the board of

August 202019

directors approvingheinvestment in derivatives (if any)

April 20,2020

Disclosure date aheannouncementf the shareholé r s
meeting approvingheinvestment in derivatives (if any)

May 13,2020

Analysis ofrisks associated witthe derivatives held irthe|
reporting period (including without limitation market ri
liquidity risk, credit risk, operatinal risk andlegal risk)and
relatedrisk control measures

1. We conduct foreign exchange derivative transactionthégurposeof fixing costs,andavading andpreventing foreign exchangadinterest rate risksandprohibit
any speculation.

2. We have establishesfrict business management pgliegarding financial derivative transactions, which contain eigrovisions orthe principle of operation,
approving power, internal operating processpiinfation segregation measures, internal risk controls, information disckrsioéherissues relating to financial
derivative transactions, to contitble risksassociated with such transactions.

3. We carefully examintheterms of contracts entered anivith the relevant banksandstrictly implementtherisk management policy to prevent legal risks.

4. Our Finance Departmenbntinuouslyfollows up onthe charges inthe market price or faivalue of the relevant foreigrexchangelerivatives, promptly ssessethe
changes in risk exposures of such foreggchangederivatives, reports tthe management on a regular bagispmptly reportsthe abnormal situations discovered, c
attention tatherelevant risksandtakesthe appropriate emergency meassir

5. In order to prevent any delaytime delivery of forward exchange contracts, we attach great importaribe ntanagement of accounisceivableandhave establishe
safety management measures to prevent any detag payment of accounts recehla.

6. Our Internal Audit Bpartment igesponsibldor supervisingandauditingthe decisionmaking, management, executiandotherissues in respect débreignexchang
derivative transactions.

Changes irthe market price or faivalue of the derivaives|
held inthereporting period (irthe analysis ofthe fair value
of derivatives,the specific approaches, assumptioasd
parameters used shall be disclosed)

Changein the fair value of a foreign exchangederivativeis the difference betweeiits fair market price in the month in whichthe delivery date detenined bythe|
Company fallsandits contract price.

Whether the r eafys material changen the accounting
policies and accounting principles fothe measurement
derivatives inthe reporting period as compared wittihe|
preceding reporting period

No material change

Special opinion issued bythe independent directo
regarding the Compan y Gnsestment in derivativesand
related risk control measures

We conduct foreign exchange derivative transactiionghe purposeof avoiding foreign exchange risk arising from fluctuationttoé foreign exchangeate of RMB,and
effectively controllingthe uncertainties of costs caused by foreign exchange \Wekhaveestablishedhe Business Management Policy Redjag Financial Derivativ
Transactions, to enhance risk managensewt control over foreign exchange derivative transactidmsaddition, we only provide setfwnedfunds, rather than aj
offering proceeds, as deposit fiderivative transactiong.hereview, votingandother procedureselatingto such transactions have complied vitib Company Lawthe|
AOA andotherapplicable regulations.
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6. Use of offering proceeds

I Appl iNabl e

a

No offering proceeds have been used duttiegeporting period.

7. Major projects invested with funds other than offering proceeds

I Applicable

a N/ A

Therewas no majorprojectinvested by us durinthereporting periodhatused fundsotherthan offering proceeds.

VI. Sale of material assets and equities

1. Sale of material assets

I Applicable

a N/ A

No material asset has been sold duthreyeporting period.

2. Sale of material equities

I Applicable

a N/ A

VII. Analysis of major subsidiaries and associates

& Applicablel

N/A

Major subsidiaries and associatepresentingnore than 10% of the net profit of the Company

In RMB

Companyname

Type

Main business

Registered
capital

Total assets

Net assets

Operating
income

Operatng profit

Net profit

Luxshare
Precision
Technology
Limited

Subsidiary

Research and
development q
electronic  product
data lines, connectig
lines, connector
computer and
peripheralsplasticand
hardwareproducts

USD23,218022
77

298,311,102.8

223,937,65919

200,112,199.8]

-14,589,749.0

-16,491,099.0

Luxshare
Precision

Subsidiary

Purchaseand sale of
electronic  product
data lines, connectig
lines, connector
computer and
peripheralsplasticand
hardwareproducts

USD 5000,00¢

19,025,556,22]
08

933,52,6%.49

39,503,960,68(
06

163,235,943.3

137,726,088.4

ICT-Lanto

Subsidiary

Sale and service i
respect of internaand
external  connectio
lines for IT,
communication and
consumer  electron
applications, and
precision connectors

USD83290,323

12,238793,484.
62

2,076,029,613,
9

6,480,266,187 |

9 336,085,205.3

284,379,160.5

Luxshare
Kunshan

Subsidiary

Production,

processing sale
development and
technical services
respect of connectiof
lines, connector
computer peripheral
plastic and hardwarg
prodicts, electroni
components, electron
products, auto par
and molds; generg
road freight transpor
import and export o
goods and
technologies

RMB508,000,0
00

1,145,963,685.

> 723,944728.67

626,417,956.5)

48,802,076.6

37,740,668.3

LantoKunstan

Sutsidiary

Research,
development,
productionand sale o
computer peripheral
connection lines ang
connectors, newype
electronic component

RMB1,220,000,
000

10,156066,594]
49

6,053,925,467|
1

5,737,827,642,

9 466,820,061.9

416,753,720.4
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communicationand IT
instruments and
components, plastig
and hardwarg
products, speci
electronic equipmen
testing instrumentg
tooling, remote contrg
dynamic modelsand
related products and
comporents;
productionand sale o
power supplies and
wireless transmissig
products; softwar]
development import]
and export of good
andtechnologies

XiexunWanan

Subsidiary

Productionand sale of
computer plugs
sockets  connectio
lines, connectors al
peripherals, and
precision molds
import and export;
lease of persai
properties, lease
real properties

RMB40,000,00
0

75,350,703.7

56,625,261.0

44,905,729.9

3,734,557.8

2,778,418.4

Jiéan Jizhou
District
Luxshare
Electronic Co.,
Ltd.

Subsidiary

Productionand sale of
computer plug
sockets  connectio
lines, conedors and
peripherals; lease
personal properties

RMB8,000,000

21,481,954.8

10,920,900.8

24,792,136.1

-5,798,428.9

-5,961,026.8

XiexunJiangxi

Subsidiary

Productionand sale of
computer plug
sockets  connectio
lines, connectors a
peripherals, precision|
molds, equipment a
components, robaand
precision metal mold
auomatic equipmen|
metal fixture
components, and
electremechanical

equipment processin

of precsion|
machinery; lease

personal  propertie|
lease of reg
properties; importard
export; medica
appliances, medical
equipment,  person

protective equipmen
digital electronicsand
non-medical masks

RMB114,7189
79.44

1,532,820,645.

4 908,315,366.0|

816,054,387.3]

104,802,268.1

88,322,645.8

ASAP Jiangxi

Subsidiary

Design, prodction
and sale of electri
wires and cables
plastic pellets, plastig
and hardwarg
products, precisio
molds, digita
electronic and
electronic IT produg
system assemb
high/low  frequenc
data transmissiq
lines, connector
computer peripheral
newtype  ekctronig
components, datand
signal transmissio
products, medic
appliances, medic
supplies, sma|
household  product|
import and export|

RMB100,9241
34

2,468,562,324,
7

1,387,48,826.3
0

1,489,013,271.

6 157,782,992.3

133,757,306.8
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lease of reg
properties, leaseand
sale of tangibl

personal properties

FujianJK
Wiring Systems
Co., Ltd.

Subsidiary

Manufacturing o
automotive electron
devices  (automoti
engine control syste
electronic car bod
control system, etc

USD 5600,000

187,406,396.3

170,027,180.3]

102,515,670.1]

172,23974

3,211.69

Luxshare
Electronic
Kunshan

Subsidiary

automotive Wirg
harnes, plastic
componentsand othe
components
Development and
production o
opto-electronic
switches, sma
sensors, nextype
instrument
component,
opto-electronic
components,
communication
products and

connectors, keyboarg
push buttons, chass
silicon rubbe
electronic component
precision cavity mold

punching die
connection linesand
hi-fi systems|
processing q

watchband; sale and
aftersale service i
respect of selfmade
products; import and
export of goodsand
technologies; busine
subject to licensin
production of Clas
medical appliances
production of Class3
medical appliances
dealing in Class

medical appliances
business rot subject t
licensing: sale of Cla
2 medical appliares;
manufacturing g
hardware product
manufacturing g
metal components fi
use in constructiol
manufacturing of
molds; manufacturin|
of wearable sma|
equipment; sale

wearable sma|
equpment; busines|
not subject t
licensing:  productio
of Class 1 medica
appliances; sale Clg
1 medicalappliances

RMB1,600,000,
000

8,386,612,752,
0

3,409,625,373,.
4

5,981,788,757

7 270,842,082.5

228,507,028.3]

Shenzhen
Luxshare
Acoustics
Technology ltd.

Subsidiary

Business not subject
licensing:  research
developmentand salg
of acoustic equipmer|
connection line
connectors, electronig
product
plastic and hardwarg
products, molds ar
antennas; domes
trade, import and
export of gods and
technolagies busines|
subject to licensin

component| RMB28,000,00
0

338,732,430.3

81,302,115.6]

231,215,735.6

35,467072.57

26,565,317.9
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production of acoust
equipment, connectiq

Lixun Fengshur]

Subsidiary

lines, connector
electronic produg
components  plastiq
and hardwarg
products, molds a

antennas

Research,

development,
productionand sale o

electric wires and
cables, connectig
lines, connector

computer peripheralg
plastic and hardwar¢
products; import and
export of goods

RMB10,000,00
0

19,30051551

17,656,314.8

7,064,176.8]

475,891.8

573,027.8

Luxshare
Chuzhou

Subsidiary

Productionand sale of
connectors and
connection lines fqg
computers, mobil
phones, video gan
player and TV sets,
components and
accessories
communication
electronic  products
(including
electroplating); impo
and export of good
and technologie
produced or owned |
the company or other

RMB758,000,0
00

2,974,261,896.
4

1,303,159,063.
7

1,951,028,674,

6 188,734,987.7|

161,104,057.2

SuK

Subsidiary

Design, researcl]
devebpment,
manufacturing  and
sale of thermoplast
productsandmolds fo
automotive, medica
industrial and other
applications

EUR 2,023,700

123,489,753.5

-14,229,224.0

58,004,649.4

-20,576,134.2

-17,564,041.1

Luxshare
Automation
Jiangs!

Subsidiay

Productionand sale o
robots, precision met|
molds, automati|
equipment,
components of met
fixtures and
electromechanical
equipment processin
of precisio
machinery; imporand
export of goodsand
technologies producg
or owned by the
company

RMB30,000,00

0 431,28,563.2]

255,708,595.6

191,842,531.6

18,272,339.9

15,232,577.7

Luxshare
Dongguan

Subsidiary

Research
development,
productionand sale o
electronic component
precision moldg
precision  hardwari
precision injectio
molding, mobilg
terminal antenna
high performanc
antenna  connecto
audio module
acoustic equipment
connection line
connectors, electron
product component|
molds, electric wire|
and cables, comput
peripherals, plastiand
hardware product
mobile phong
peripherds, charger
and accumulatorg
smart househol

RMB1,000,000,
000

2,196,468,88.1]
3

1,216,144,181.

4 716,199,889.2

-30,901,988.5

-34,513,953.1
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appliances,  acous!
equipment research
development, desig

productionand sale o
robots, autoratic
equipment,  fixture
electromechanical

equipment, precisiq
machinery, avionicg
equipment automati
cortrol equipment
unmanned aircra|
systemsandradio dat
transmission system|
wholesale of goods

the same types ¢
selfmade  product:
lease & self-owned
factory buildings
import and export o
goods and

technologies

Intelligent
Manufacture
Jiangxi

Subsidiary

Productionand sale of
electronic  product
and molds; importand
export;  engineerin
and technologica
research and tes
development;lease 0
equipment, and leasg
of housing

RMB1,00000
0,000

11,916,764,201
34

3,239,235,298,

0

16,228,708,23¢
32

1,197,754,647|
6

1,020,42,452 .4
3

Shenzhen
Luxshare
Standard Co.,
Ltd.

Subsidiary

Sale of electric wire|
and cables and
assemblies,
connectors,  powe
suppy adaptors
electreacoustic
products, leathg
sheaths,leather caseg
protective films
knapsacks, garme
power bank, sma
household products|
smart wearabl
products, mold
plastic and hardwarg
products; domest|
trade; informatio
consuting; impot and
export

RMB30,000,00
0

89,538,806.2

87,170,022.2

755,711.0¢

1,410,926.3

1,410,926.3

Luxshare
Precision
Industry(Enshi)
Co., Ltd

Subsidiary

Research
development,
productionand sale o
flexible circuit boards|
connectors for ITand
communication
apgications,  silicor|
rubber electroni
components, precisi
cavity molds
punching die
automotive electron
connection linesand
wiring harnesg
wearable equipmen|
and wireless
transmission product
and smart househol
appliances; imporand
export d goods and
technologies
processing q
electronic  product
labor dispatch

RMB100,000,0
00

168,201,328.4

54,739,524.5

165,636,881.7|

-2,270,641.3

-2,270,641.3

Luxshare
Suzhou

Subsidiary

Production, research
development, saleand
aftersale service ir|
repect of electronig
components
communication

RMB130,000,0
00

1,021,534,147.

7 116,10,086.2

752,632,807.24

1,118,095.3

1,118,095.3
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equipment, comput
equipment and
accessories, moldsnd
smart equipment salg
of electromechanicg
equipment, mechanig

equipment, electri
equipment, testin
equipment, automat]
equipment and
accessoris, nolds,

plastic products, met
productsand fixtures;
import and export o
goods and
technologies producg
or owned by the
company or other
computer softwee
technology
development
technical service

and

Luxshare
Intelligent
Manufacture

Subsidiary

Production, research
development, saland
aftersale service i
respect of electron
components,
communication
equipment, comput
equipment and
accessoriegnoldsand
smat equipment
import and export o
goods and
technologies producg
or owned by the
company or other
computer softwee
technology
development
technical service

and

RMB730,000,0
00

1,370,729,422,

3 486,011,725.1]

1,152,836,472,
9

-40,260,065.9,

-40,260,85.8

Luxshare
Changshu

Subsidiary

Business subject to
licensing: import and
export of  goodg
import and export o
general technologies
manufacturing g
electronic componen
andelectremechanicg
components; sale
electronic componen
andelectremecharical
components; sale
power eéctronid
components;
manufacturing g
wearable smart
equipment; sale
wearable smart
equipment;
manufacturing g
communication
equipment; sale o
communication
equipment;
manufacturing g
opto-electronic
components; ale of
opto-electronic

components;
manufacturing 0
special rubbe

processing equipmel
sale of special rubb
processing equipme
manufacturing o
computer softwarg
hardware and
peripherals; technic
services, technolog

RMB1,300,000
000

852,528,567.8

354,579,309.8

426,963,000.0

-1,415,910.4

-1,415,910.4
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development, teclical
consuting, technica
exchangestechnolog
transfer; lease
nonresidential
properties.
Subsidiaries acquired and disposed of during the reporting period

4 Applicablel N/A

Method ofacquisitionor disposal of Effect ontheproduction, operatioand

Sl TS subsidiary duringhereporting period | results othe Company taknas a whole

No remarkable effet onthe production,
Meilv Luxshare (Vietnam) Co., Ltd. Purchasef shares operationandresults othe Company
taken as a whole

No remarkable effect aine production,
SuzhouLanto Electronic Co., Ltd. Newly established operationandresults othe Company
taken as a whole

No remarkable effect aine production,
Newly established operationandresults ofthe Company
taken as a whole

Xingning LuxshardCT Precisionindustry
Co, Ltd.

No remarkable effect aitne production,
Newly established operationandresuts of the Company
taken as a whole

Luxshare Precision Industfyiangsu)Co.,
Ltd.

No remarkable effect aitne production,
Deregistered operationandresults othe Company
taken as a whole

Dongguan Luxshare Technology Limite
Qingxi Branch

No remarkable effect orthe production,
Sale ofshars operationandresults othe Company
taken as a whole

Luxshare Precision Indust(Xi&an) Co.,
Ltd.

Particulars of major controlled subsidiari@sdassociates:

VIII. Structured entities controlled by the Company
I Applicable & N/A

IX. Forecastof the results of operation in January-September 2@0

Whether the estimated net profit for the period from the beginning of the current year to the end of the next repadtini perio
negative or vary greatly from tlerrespondingperiodin the preceding yeand the reasorteereof

& Applicablel N/A
Result forecastThenet profit will bepositiveandincrease by more than 50% year on year.

Type of result forecast: Data tiferelevant period

Januaryl-September

Januaryl-September 32020 30, 2019

Y/Y % Change

Estimated aggmgate net profi
(RMB0&00)

Basic earnings peshare 0.58 -- 0.66 0.4%Increase 41.50% -- 60.989

404,253.0] -- | 462,003.5 288,752.1{Increase 40.00% -- 60.009

Faced withall sotts of challenges brought llge externalenvironmentwe adheréo the strategy o
longterm sustainable developmer@ur core manageent has a clear understandingof and
planningfor our short, medium andlongterm developmengndis able to cope withunexpecte
situationsandchallenges in a prudeahdflexible manneraccording tahe changed circumstancs
Our employeesare of one mind irfulfilling their tasks We continuously give full play to o
advantages invertical integration, automatic prose, digitalized managemeand cost control
amongothers Our operatingresults inthe forecast period are expected ¢ontinueto increas
rapidly.

Explanation

Note:Basic earnings peshares calculatecbn thebasis of our total share capita ofthedisclosuredate of this report, which may
be changed as a result of exsecof rights under our stock option incentive plan dfiedate of this report.
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X. Risks facing the Company and countermeasures
(1) Riskof fluctuation ofmacro economy

The numerousuncertanties existing inthe domesticand foreign macro environment gresent, such athe spread ofthe
epidemicsituationthroughoutthe world and the trade frictions betweenhtha andthe United States, might result in slowdowh
global economy,and affect peoplés income, purchasingower and willingness to spendlf the uncertaintiesof the macro
environment continue for a long tintbeindustrywill be impactedandface certain challeges

(2) Risk of foreign exchange rate

At present, our revenue frothe overseasnarketconstitutes a large proportion in our tobgerating incomeandour overseas
transactions are mainly settled in US Dollars. Our saleh@overseasnarkettotaledRMB33.035 billion inthe reporting period,
representind0.63%of the revenue from mairbusinessBecause our country implemerttee managed floating rate systerthe
foreign exchange rates fluctuate along wiith changes in domestandforeign politicalandeconomicenvironmentIf the foreign
exchange rates fluctuate gilgathe exchange gains or losses may affect our operatingiseBulorder to reducghe uncertainties
caused byluctuationsof foreign exchange rates on our opemtiasults, we will strive to keep abreastlo movementof foreign
exchange rates,rattly control the proportion of foreign currency denominatedetsin our net assetgndthrough foreign exchange
derivative transactions, redutte effect ofthefluctuationof foreign exchange rates

(3) Management risk

We have been growing rapidly iecent yearsandcontinuously expanded our business in coreughectronics, commucetion,
automotiveandotherfields. We have a great number of operatemgities which are relatively decentralizebue totheimpact of he
trade frictions betweenhthaandthe United Statesndthe spread othe epidemicsituation throughoutthe world, our customers will
put forward increasingly high requirements floeinternatonalized level othe deployment of our production capacity, which vill
turn put forward higher requirements for our operatiamd management capalbyj and pool of outstanding talentdf our
management level cannot satigifie requirements ofhe rapd growth of our scale of operation, we may face centa@magement
risks.

(4) Risk of réative concentration of customers

We attach great importance toaintaining longterm andstable cooperation relationships with our major custonddrpresent,
our customers are relatively concentrated, most of whom are engaged in consumer eldéteoniasf our majorcustomerdalls
into serious difficulties ints operation, we may fa@ertain operating risk
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Section V. Significant Matters

I . Annual s har e h oektrdcedinand s hhmeered h anlgd earnsdd6 meet i ng

reporting period

1.Ster e hol der s6 meeting held during the reporting peri

Date of
disclosure

% of investors attendin

the meeting Reference

Session ofneeting| Type of meeting Date of meeting

Refer toAnnouncement
52.64%May 13,2020 |May 14,2020 |No. 2020041 published
onwww.cninfo.com.cn

Annual s hAnnual s h
meeting 209 meeting

2. Extraordinary s har ehol dersdé6 meeting held on requisition
have been restituted

I Applicable a4 N/A

Il. Proposals for profit distribution and capitalization of the capital reserve for the reporting
period

I Applicable & N/A

We will not distribute cash or stock dividends or capitalize the capital reserve for the reporting period.

[ll. C ommitments made by the actual controller, shareholders, affiliates and acquirer of the

Company, the Company itself and other related parties that have been fulfilled during the
reporting period or fail ed to be fulfilled as at the end of the reporting perial

I Applicable a4 N/A

There washo commitmentmade byus or any of ouactual controller, shareholders, affiliatsacquirer,or other related parties that
have been fulfilled during the reporting period or failed to be fulfilled at the end of thetirgpperiod.

IV. Engagement andtermination of appointment of accounting firm
Has thisSemi-annualFinancialReport been audited?
I Yesd No

This Semi-annualFinancialReport has not been audited.

V. Explanation by the Board of Directors and the Board ofSupeavisors about the modified
auditoroés report ingftm fordle repoytingtpdried account

I Applicable & N/A

VI. Explanation byt he Board of Directors about t he
preceding year

I Applicable & N/A

VII. Matters r elating to bankruptcy and reorganization
I Applicable a4 N/A

We have not been involved in any bankruptcy or reorganizapimteedingsluring the reporting period.

VIII. Litigation

Material litigatiors and arbitratios:

I Applicable a4 N/A

We havenot beennvolved in any material litigation or arbitration during the rejpgriperiod.

Other litigation
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& Applicablel N/A

Amount Whether a Enforcement o Date of
Background claimed provision is Status | Result and effec| judgment/ discloare | Reference
(RMBO®00)| recognized award
Thecase has be€
SN s oosea by
. 30.5ZNo Closed mediation or N/A
thereporting anddoes not hav«enforced
period a material effect
on us.
Otherlitigation Thec_ase IS
occurred drin pendingandwill
th aung 45,834.7No Pending not have a Pending N/A
ereporting .
. material effect on
period us
IX. Media questioning
I Applicable & N/A

There vasno matter related to ukathas been questioned the media generally durinthereporting period.

X. Punishments and rectifications
I Applicable & N/A

We have not been subject to any punishment or required to makeetifigationduringthereporting period.

XI. Credit standing of the Company and its controlling shareholder and actual controller
& Applicablel N/A

There washo outstanding court juginent oroverdue debt of a large amoumtolving us or ourcontroling shaeholder or actual
controller during the reporting period.

XI1. Implementation of share incentive plars, employee stock ownership plas and other
employee incentivegiranted by theCompany

& Applicablel N/A
1. 2018 stock option incentive plan

On the authaity of the 2 sharelo | d eneetng in 2018the 13" sessiorof the 4™ Board of Directorsaindthe 13" sessiorof the 4™
Board ofSupervisos determired thatthe vesting conditions fothefirst vesting period othe 2018 stock option incentvplanhave
been satisfiedl,762awardees who have satisfidte vesting conditiongnay exerciseup to 24,465,506stock options inthe first
vestingperiodatthe exercise price of RMB3.48per sharettheir sole discretion.

On June 17202Q we implemenedthe equity distribution proposal fahe yearof 2019 pursuant to which, othe basis ofthetotal
share capital 05,372,327,95&hares, we distributet all shareholdera cash dividend of RMB199884(inclusive of tax) petO
shares, or RMB44,617443.60in total,and2.999711bonus shareger 10 shares issued throughpitaliation ofthe capital reserve
as a result of whichour total share capital was increased@83,871,085haresAccordingly, we adjustedhe exercise priceand
number ofstock optons underthe 2018 stock option incentive plaAfter such adjustmenthe number of outstanding stock options
was increased fror9,001,310stock optiongo 128,698,841stock optionsandther exercise pricavasadjustedirom RMB13.48
per sharéo RMB10.28 per share.

2. 2019 stock option incentive plan

We adoptedthe 2019 stock option incentive plampon approval by the"7sessionof the 4" Board of Directors and the 1%
extraordinaryshareholdes tneeting in 2019

The first grant of share optisunde the plan was completed onp#il 22, 2019andregistered on June 12019 wherein50,076,000
stock optionsn total representing 1.22% of our total share capitake granted t848awardees, aheexercise price dRMB23.36
per shargoptionshort nane LuxshareJLC2 option code037825.

On Juy 5, 2019, we implementedhe equity distribution proposal fahe year of 2018, pursuant to which, otine basis of the total
share capital o#,114,616,723hares, we distributed all shareholdera cash dvidend of RMBO.5(inclusive of tax) pedO shares,

or RMB205,730,836.1n total,and3 bonus shareger 10 shares issued throughpitaliation ofthe capital reserveas a result of
which, our total share capital was increased,819,001,73&hares.Accordingly, we adjustedhe numberand exercise priceof
stock optionaunderthe 2019 stock option incentive plafter such adjustmenthe exercise pricef the stok options granted for
thefirst time wasadjustedirom RMB23.36per share t&RMB17.93 per share,andthe number of such stock options was increased
from 50,076,000stock optiongo 65,098,800stock optionsandthe number ofthe reservedstock options thereunder wasljusted
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from 12,519,00Gstock optiongo 16,274,70Gtock options

The resened stock options undethe 2019 stock option incentive plawere granted on November 27, 20H8d registered on
January 21, 202@vhereinl6,274,70Gtock options wergranted t®263awardees, aheexercise price of RMB7.93 per share

On Jwe 7, 202Q we implementedhe equity distribution proposal fahe yearof 2019, pursuant to which, otine basis of the total
share capital 05,372327,958shares, we distributetd all shareholdera cash dividend of RMB199884(inclusive of tax) petO
shares, 0 RMB644,617,443.6(n total,and2.999711bonus shareger 10 shares issued throughpitaliation ofthe capital reserye
as a result of which, our total share capital was increas&®88,871,085haresAccordingly, we adjustedhe numberandexercie
price of stock options undéne 2019 stock option incentive plarfter such adjustmenthe numberof awardesreceivingthe first
grant of share optionsas adjusted from 348 to 34ie number of such stock options granted tfozfirst time was inceased from
65,098,800stock optiongto 84,626,558stock optionsthe exercise priceof such stock options weaadjustedfrom RMB17.93 per
share tadRMB13.70per shareandthe number ofthereserved stock options thereunder wdpistedfrom 16,241, D0 stock options
to 21,113,740stock optionsandthe exercise pricef such stock options waljustedrom RMB17.93per share t&RMB13.70per
share

On the authority ofthe 1 extraordinaryshareholdes éneeting in 2019the 19" sessionof the 4" Board of Directorsandthe 19"
sessiorof the 4" Board of Supervisrs determired that the vesting conditions fothe first vesting period ofhe 2019 stock option
incentive planhave been satisfie@®39 awardees who have satisfiéte vesting conditiongnay exerciseup to 16,456,708stock
options inthefirst veging periodattheexercise price of RMB3.70 per sharattheir sole discretion.

XI11l. Material related -party transactions

1. Relatedparty transactions relating to day-to-day operation

I Applai cNwbA e

We have not conducted arglatedparty transactiorrelating to dayto-day operatiomuringthereporting period.

2. Related-party transactions involving acquisition or sale of assets or equities

I Applicable & N/A

We have not conducted amglatedparty tansactiorinvolving acquisition or sale of assets or equitlasngthereporting period.
3. Related-party transactions involving joint external investment

I Applicable & N/A

We have not conducted amslatedparty transaction involving joint extaal investmenturingthereporting period.
4. Accounts receivable from and payable teelated parties

I Applicable & N/A

We did not have angccounts receivable fromr payable taanyrelatedparty duringthereporting period.

5. Other material related-party transactions

I Applicable & N/A

We have not conducted any otimeaterialrelatedparty transactiorduringthereporting period.

XIV. Occupation by the controllingshareholder and its affiliates of the funds of Company for
non-operating purpose

I AppbiN& &

Our controlling shareholder and its affiliates/eanot occupiedur funds for noroperating purpose during the reporting period.
XV. Material contracts and performance

1. Trusteeship, contracting and leases

(1) Trusteeship

I Applicable a4 N/A

No such ase during the reporting period.

(2) Contracting

I Applicable a4 N/A

No such case during the reporting period.
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(3) Leases

I Applicable &

N/ A

No such casduring the reporting period.

2. Material guarantees
4 Applicablel N/A
(1) Guarantees

Il n RPIOO
External guarantees provided by the Company issmdubsidiariegexcluding those provided for the subsidiaries)
Disclosuredateof . GHnEr @
" announcement or| Maximum Effective date of | Actual anount i Term of | Whether o nc_)t
Sllgm themaximum amount guarantee guaanteel 1129 @ CUEI s guarantee | not expired e
guaranted for a relateq
amount guarantee
party
Guarantees provided by the Companyifesubsidiaries
Disclosuredateof . UHniEr e
" announcement or| Maximum Effective date of | Actual amount T i Term of | Whether or nc_):j d
Sllgm the maximum Sggﬁt"e " guarantee guarantee ype of guaranteg guarantee | not expired fo?rg\::alztec
amount guarantee 9
party
ICT-Lanto April 20,2020 20,530.54June 23,2020 20,530.5 gﬂ:faar;‘é several | one year  [Not Yes
ICT-Lanto April 16,2020 21,238.§July 30,2019 5,663, 0Nt and several |00 voar  INot Yes
guarantee
Luxshare Precision |April 20,2020 7,787.45June 232020 Joint and several |0 voar  [Not Yes
guarantee
Luxshare Presion  |Apiil 16,2020 35,397.§Octoberd, 2019 Joint and several |0 voar  [Not Yes
guarantee
Luxshare Precision |April 20,2020 35,397.9 Joint and several One year  |Not Yes
guarantee
Luxshare Precision |April 20,2020 56,636 Joint and several Oneyear Not Yes
guaraitee
Luxshare Precision |Septembefl2,2017 283,18(Decembed, 2017 gﬁzrtair;geseveral Fiveyeass |Not Yes
Luxshare Precision |April 16,2019 28,318 Septembeb, 2019 28,31¢ gﬁz:a?]r;geseveral One year Not Yes
Luxshare Pecision |April 20,2020 9,911.3June 22,2020 g,a77.1lointand several |\ oo Inot Yes
guarantee
Luxshare Precision |April 16,2019 19,114.64July 9, 2019 19,043.8¢ ;ﬁg‘r‘ai’t‘gese"e'a' Oneyear |Not Yes
Luxshare Precision |April 16,2019 36,813.4) Octoberl6, 2019 35,397 ;ﬁg‘r‘ai’t‘gese"e'a' Oneyear |Not Yes
Luxshare Precision |April 20,2020 19,695.1{May 21,2020 19,397.8] ;ﬁg‘r‘ai’t‘gese"e'a' Oneyear |Not Yes
Luxshare Precision |April 20,2020 27,737.4 Joint anl severh Not Yes
guarantee
Total amount of guarantee approved tq Total amount of guarantee actug
provided for subsidiaries during t 318,577.4provided for subsidiaries during t 48,406.0
reporting periodB1) reporting periodB2)
Total amaint of guarantee approved to Total amount of guarantee actug
provided for subsidiarieas at the end g 601,757 4provided for subsidiariess at the 136,829.0
the reporting perio@B3) end of the reporting perio@4)
Guarantees providduy subsidaries or each other
Disclosuredateof VeI Wht;t:ter of
. announcement or| Effective date of | Actual amount Term of | Whether or| )
Obligor : amount Type of guaranteg f provided
themaximum guarantee guaranted guarantee | not expired
guaranted for a related
amount guarantee
party
Total amount of guarantee provided by the Company
Total amount of guarantee approved dul VG BTN G SLEEIEE @il
the reporting periogA1+B1+C) 318,577.4provided during the reportingeriod 48,406.0
porting p (A2+B2+C2)
Total amount of guarantee approveds at Total amount of guarantee actug
the end of the reporting peri 601,757.4provided as at the end of th 136,829.0
(A3+B3+C3 reporting periodA4+B4+C4
Ratio of total amount of guantee actually provide@h4+B4+C4) to the net 6.01%
assets of the Company s
Where:
Outstanding guarantserovided for shareholders, actual controller ahelir 0
affiliates(D)
Outstanding guarantedlirectly or indirectly provided for obligors who) 136829.04
debtto-assets ratio exceeds 7q%) )
Portion of total amount of guarantee in excess of 50% of the net éSpets 0
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Total (D+E+F) 136,829.04
Explanation about the joint and several liabilttyat has beenor might be
incurred in respect obutstanding guaranteehiring the reporting period (if None|
any)
Explanation about external guarantees provided in contravention

. h None|
established procedures (if any)

Particulars of the guarantees provided using complex method
(2) External guarantees in contravention of the regulions
TApplicable & N/A
We havenot provided any external guarantee in contravention adippécable regulations during the reporting period.
3. Entrusted wealth management
4 Applicablel N/A
I n RMBO60O0O

Type Source of funds Total amount Outstandingamount Overdue amount
Bank wealth management amol Self-owned funds 274,701 274,701 0
Total 274,701 274,701 0

High-risk entrusted wealth management prodtizasare significant individually, illiquid or ngbrincipal protected

I Applicable & N/A

Entrustedwealth management produdie principal of which may be unrecoverable or which may otherwise be impaired:
I Applicable & N/A

4. Other material contracts

I Applicable & N/A

We have not entered into anthermaterial contract durinthereporting peod.

XV 1. Socialresponsibility

1. Material environmental issues

Whetherthe Companyr any ofits subsidiariess identifiedasa major polluter by the environmental protection auth@rity

No.

Neither us nor any of our subsidiaries has bdentifiedasamaja polluter by the environmental protection authodtyingthe
reportingperiod.

2. Performance of social responsibility for targe¢d poverty alleviation

We have not carried out atgrgeted poverty alleviation program during the reporting permodda rot have any targeted poverty
alleviation progranfor thetime being.

XVI 1. Other significant matters
& Applicablel N/A

On January 9, 202@he IssuanceExaminationCommitteeof the ChinaSecuritiesRegulatory Commissio(fi C S B €xaminecand
approedtheapplication fromLuxshare Precision Industry Co., Ltidr issuance of convertible corporate bands

In February202Q we receivedhe Reply on Approvingthe Public Issuance o€onvertible Corporate Bonds hyxshare Precision
Industry Co., Ltd (Zheng Jia Xu Ke [2020] No. 247) fronthe CSRC, which approved us publicly issuing convertible corporate
bonds in an aggregate amount of RMB3 billion with a term ofears

XV 11l. Significant matters concerning the subsidiaries of the Company
I Applai cNebA e
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Section VI. Changes in Shares and Shareholders

I. Changes in shares
1. Changes in shares

Unit: Share
Before the change -, After thechange
New | Bonus | Capitalization of
V) 0,
Number % shares| shares| capital reserveq Others Subtotal Number %
I. Nonrtradable shares 6,560,91 0.13% 2,028,914 202,80( 2,231,71 8,792,631 0.13%
1. Shares held by the State 0 0.00%
2. Shares held by Statevned o
corporations 0 0.00%
ch SUEWES et 57 Eislr e 887,25(  0.02% 304,170 126,75 43092  1,31817( 0.02%
investors
Incl.: Shares held by_ domes 0 0.00%
nonStateowned corporations
ShEtee [isk byemEEl 887,250  0.02% 304,170 126,75( 430,92  1,31817( 0.02%4
natural persons
4. Shares held by foreign investor 5,673,66 0.11% 1,724,74 76,05( 1,800,79 7,474,461 0.11%
Incl.: Shares held by forei 0 0.00%
corporations
persc?::res heldy foreign naturg ¢ 573 564 0.11% 1,724,74{ 76,05  1,800,79 7,474,461 0.11%
Il. Tradable shares 5,358,554,67| 99.87Y 1,609,514,20| 7,009,564 1,616,523,77| 6,975,078,44{ 99.87%
ihareleB-denomlnated ordina 5,358,554,67| 99.87% 1,609,514,20| 7,009,564 1,616,523,77| 6,975,078,44{ 99.87%
2. Fore;lgn curren(_:—;denomlnate 0 0.00%
shares listed domestically
3. Fore;lgn currencgenominate 0 0.00%
shares listed overseas
4. Others 0 0.00%
Ill. Total shaes 5,365,115,59] 100.00Y 1,611,543,12| 7,212,369 1,618,755,49| 6,983,871,08] 100.009

Reasonsf changes in shares
& Applicablel N/A

1. The 13" sessiorof the 4" Board of Directors determinetiatthe vesting conditions fothe first vesting period ofhe 2018 stock
option incentive plamad been satisfiedndapprovedl,762awardeeshereundemay exercise up t84,465,506tock options inthe
first vestingperiodatthe exercise price of RMB3.48per sharattheir sole disation.As a result of exercise of such stock options,
we issuedan additionalr,212,365hares in totalAs of June 16, 2020, our total shaapital wa$,372,327,958hares.

2. Upon approval by the '7sessiorof the 4™ Board of Directorsndthe 2019 annuashareholdes fneeting,on Jine 17 2019, we
implementedhe proposals for profit distribution and capitalization of the capital kesfr the yearof 2019, pursuant to which, on
the basis of the totashare capital 05,372,327,95&haresasof June 16, 2020we distributedo all shareholdera cash dividend of
RMB1.199884(inclusive of tax) perl0 shares, or RM&14,617,443.60n total, and 2.999711bonus shareper 10 shares issued
through capitaliztion of the capital reserveor 1,611,543127 shares in totahs a result of which, our total share capital was
increased t6,983,871,085hares.

Approval of changes in shares

& Applicablel N/A

1. Approval bythe 13" sessiorof the4™ Board of Directors;

2. Approval by the 17 sessiorof the4™ Board of Director@ndthe 2019 annual shareholdefeeting.
Transfer of share ownership

A Applicablel N/A

1. Commence date @ercise of share options vestadhefirst vesting periodf the 2018 stock option incentive plaDecember
18, 2019;

2. Ex-rights date ofheequity distributiorfor the yearof 2019: June 17202Q
Progress of shanepurchase
I Applicable a4 N/A
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Progress of sale of repurchasghreshrough call auction:

I Applicable &

N/ A

Effect of changes in shares on the basic earnings per share, diluted earnings per share, net assets per share attlibatgble to
shareholders and other financial indicatofthe Company in the preceding yead the most recent reporting period

I Applicable 4

N/ A

Other informatiordisclosed athe Company deems necessary or required by the securities regulatory authorities

I Applicable & N/A

2. Changes imon-tradable shares

4 Applicablel N/A

Unit: Share

Shareholder

Balance of
nontradable
shares as at
January 1, 220

Number of
nontradable
shares unlocke(
in thereporting
period

Number of
nontradable
shares increase
in thereporting
period

Balance of
nontradable
shaes as afune
30, 2020

Reason for
restriction

Unlock date

XUE Haogao

253,50(

185,89(

439,39(

Nor-tradable
shares held by a
retired executive
(with respecto
theshares held b
theretired
executive prior t¢
the expirationof
his term of office
100% ofsuch
shares shall be
locked up within
six months after
he leaveshe
Company;and
during his
original term of
office, 75% ofthe
nontradable
shares held by
him at the end of
each year shall i
locked up irthe
following year.)

With respecto
thesharesheld by
theretired
executive prior tq
the expirationof
his term of office
100% of such
shares shall be
locked up within
six months after
heleaveghe
Companyand
during his
original term of
office, the
nonttradable
shares held by
him at the
beginningof each
year shall be
unlockedin such
proportion as
prescribed.

LI Bin

507,00(

152,084

659,084

Non-tradable
shares held by a
director or
executive (75%
of the
norrtradable
shares held by
him at the end of
each year shall i
locked up irthe
following year.)

Thenontradable
shares held by
him at the
beginning of eac
year shall be
unlocked in such
proportion as
prescribed.

HUANG Dawei

126,75(

38,021

164,771

Norrtradable
shares held by a|
executive (75%
of the
nontradable
shares held by
him at the ed of
each year shall i
locked up inthe
following year.)

Thenontradable
shares held by
him at the
beginning of eac
year shall be
unlocked in such
proportion as
prescribed.

YE Yiling

185,054

55,511

240,56¢

Non-tradable

Thenontradable
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shares held by a
director or
executive (75%
of the
norrtradable
shares held by
him at the end of
each year shall i
locked up inthe
following year.)

shares held by
him at the
beginning of eac|
year shall be
unlocked in such
proportion as
prescribed.

XIONG Tengfang

126,750

0 92,944 219,694

Nor-tradable
shares held by a
retired executive
(with respecto
theshares held b
theretired
executive prior t¢
the expirationof
his term of office
100% of such
shares shall be
locked up within
six months after
he leaveshe
Compmany;and
during his
original term of
office, 75% ofthe
nontradable
shares held by
him at the end of
each year shall k
locked up inthe
following yea.)

With respecto
theshares held b
theretired
executive prior tq
the expirationof
his term of offie,
100% of such
shares shall be
locked up within
six months after
he leaveshe
Companyand
during his
original term of
office, the
nontradable
share held by
him at the
beginning of eac
year shall be
unlocked in such
proportion as
prescribed.

WANG Laisheng

5,361,86

0 1,608,401 6,970,26]

Non-tradable
shares held by a
director (75% of
thenontradable
shares held by
him at the end of
each year shable
locked up irthe
following year.)

Thenontradable
shares held by
him at the
beginning of eac
year shall be
unlocked in such
proportion as
prescribed.

WU Tiansong

0 98,864 98,863

Norrtradable
shares held by a
executive (75%
of the
nontradable
shares held by
him at the end of
each year shall i
locked up irthe
following year.)

Thenontradable
sharedeld by
him at the
beginning of eac
year shall be
unlocked in such
proportion as
prescribed.

Total

6,560,91

0 2,231,71 8,792,63]

Il. Issuanceand listing of securities

I Applicable a4 N/A

[ll. Number of shareholders of the Company and shareholohg structure

Unit: Share

Total number of ordinary
shareholders at the endthe

reporting period

the reporting period (if any) (No®

Total number of preferred shareholders who
224,619voting rights hadeen restitutedt the end of

Shareholding bordinary shareholders holding more than 5% of the shares or toglitry shareholders

Shareholder

Status of
shareholder

Shareholding
percentage

No. of ordinary No. of

shares held at tH

Changes in
shareholding

nontradable

Pledge or freeze

No. of tradabl
ordinary share|

Status of

Number
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end of the during the ordinary held shares
reporting period| reporting period| shares held

Foreign

Luxshare Limited . 42.929 2,997,566,41 -139,162,34 2,997,566,41|Pledged |1,203,506,74
corporation

Hong Kang Securities Foreian
Clearing Company 9 . 5.57% 388,942,90 -18,368,76 388,942,90!

e corporation
Limited
Central HuijinAsset Stated owned o
Management Co., Ltd. |corporation 1.38% 96,584,01 96,584,01

. - ) Domesic

China Securities Finance| . <tated owne 1.21% 84,428,88 8,442,884

CorporationLimited corporation

Bank of China China
AMC Zhongzheng 5G  |Others 0.84% 58,373,55 58,373,554 58,373,55
Communication ETF

E Fund- Agricultural Bank
of China- E Fund
Zhongzhengdrinancial
Asset Managementiéh

Others 0.55% 38,656,34 38,656,34]

China AMG Agricultural
Bank of China China
AMC Zhongzheng Others 0.55% 38,576,83 38,576,83]
Financial Asset
Management Plan
Zhong Ou Fund
Agricultural Bank of
China- Zhong Ou Others 0.55% 38,557,18 38,557,184
Zhongzheng Financial
Asst Management Plan
Yinhua Fund- Agricultural
Bank of China Yinhua
Zhongzheng Financial
Asset Management Plan
Dacheng Fund
Agricultural Bank of
China- Dacheng Others 0.52% 36,059,07 36,059,07]
Zhongzheng mancial
Asset Management Plan
Strategic investors @enerakorporations
becoming top 10 ordinary shareholders as|N/A
result of rights issues (if any) (No8&

Others 0.55% 38,508,81 38,508,814

1. Luxshare Limiteds ourcontrolling shareholder.

Affiliates or concert parties among the 2. We are not aware whether there affiliates or concert parties as defined in the Administrative Measu
shareholdeslisted above for Information Dsclosure byhe Listed CompanieRelating to Changes in Sharkleld by Shareholders
among thesharénolderslisted above.

Shares held by top 10 holderstafdable shares

Number of tradable Type and number of shares
Shareholder shares heldttheend Tvoe Number
of thereporting periot P
Luxshare Limited 2,997,566,414RMB-denominated ordinarsharg 2,997,566,41
Hong Kong Securities Clearir@ompany Limited 388,942,90|RMB-denominated ordinarsharg  388,942,90
Central Huijin Asset Management Co., Ltd. 96,584,01{RMB-denominated ordinarghare 96,584,01
China Securities Financeogporation Limited 84,428,88{RMB-denominated ordinarghare 84,428,88
Bank of China China AMC Zhongzheng 5G 58,373,55{RMB-denominated ordinarshard ~ 58,373,55
Communication ETF
E Fund- Agricultural Bank of China E Fund 38,656,34]RMB-denominated ordinarsharg ~ 38,656,34
Zhongzheng Financial Asset Management Plan
China AMG Agricultural Bank of China China AMC 38,576,83|RMB-denominated ordinargharg ~ 38,576,83
Zhongzheng Financial Asset Management Plan
Zhong Ou Fund Agricultural Bank of China Zhong 38,557,18{RMB-denominated ordinarsharg ~ 38,557,18
Ou ZhongzhengiRancial Asset Management Plan
Yinhua Fund- Agricultural Bank of China Yinhua 38,508,81{RMB-denominatedrdinarysharg ~ 38,508,81
Zhongzheng Financial Asset Management Plan
Dacheng Funé Agricultural Bank of China Dacheng 36,059,07{RMB-denominated ordinarsharg ~ 36,059,07
Zhongzheng Financial Asset Management Plan
Affiliates or concert parties among top 10 holder|1. Luxshare Limiteds ourcontrollingshareholder.
tradableordinary sharesand among top 10 holders|2. We are not aware whether there are affiliates or concert par|
tradable ordinary shares and top 10 ordindefined in the Administrativileasures foinformation Dsclosure bythe
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shareholders Listed CompaniefRelating to Changes in Shares Held by Sharehg
among theshardolderslisted above.

Engagement by top 10 ordinary shareholders in mn/a
trading (if any) (Notet)
Did any top 10 ordinary shareholdertop 10 holder ofradableordinary shares conduct any transactiaderrepurchas@agreement
during the reporting period?

T Yesa No

No top 10 ordinary shareholder or top 10 holdetraflableordinary sharebascorductedany transactionnderrepurchase
agreementiuring the reporting period

IV. Changes in controlling shareholder or actual controller
Changes ithecontroling shareholder during the reporting period

I Applicable & N/A

Our controlling shareholddnasremained unchanged during the reporting period.
Changes itheactual controller during the reporting period

I Applicable & N/A

Our actual controllehasremained unchanged during the reporting period.

37



Luxshare Precision Industry Co., Ltd. Sesmhual Report 2020

Section VII. Preferred Shares

I Applicable & N/A

We did not have any preferred share during the reporting period.
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Section VIII . Convertible Corporate Bonds

I Applicable & N/A

We did not have angonvertible corprate bondluring the rporting period.
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SectionlX. Directors, Supervisors andExecutives

I. Changes in shars held by Directors, Supervisors andExecutives

4 Applicablel N/A
" Non-tradable
Adsc::gi)engl Shares sol shares | Nonrtradable| Nonrtradable
Opening acouied | durinathe Closing | grantedasat | shares grantf shares grante
Name Title Status | balanceof dur?n the! re o?tin balanceof |thebeginning duringthe |asattheend of
share helg 9 POTING | share hel  of the reporting | thereporting
reporting | period . . .
g reporting period period
period .
period
wu cro  |Currently o| 131,81 o| 131,81 0 0 0
Tiansong in office
Total -- -- 0| 131,817 0| 131,817 0 0 0
Il. Changes in Directors, Supervisors andexecutives
& Applicablel N/A
Name Title Type Date Reason
Due to the need of development ofhe Comp a 13
communication business, Mr. XUHaogao resigned fro
. Termination of . his position as Bputy General Manageof the Company
XUE Haogao | Executive employment April 20,2020 but will continue to servethe Company after h
resignationand focus onthe operationand manageme
of theConp a 1 godhmunication business.
Due to the need of develament of the Comp a 13
communication business, Mr. XIONG Tengfang resig
XIONG . Termination of . from his position as Bputy General Manager ofthe
Tengfang Executive employment April 20,2020 Company, but will continue to serthe Company aftg
his resigation and focus on the operation and
management ahe Conp a 1$ godmunication businesg
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Sedion X. Corporate Bonds

Did the Company have any corporate bonds that meiicly issuedand listed on a stock exchange and had not reached maturity or
failed to be repaid in full after reaching maturity as at the diths Semiannual Report?

No.
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Section XI. Financial Report

|l . Auditords Report

If the SemiAnnual Reportas been audited
T Yes & No

The

Il. Financial Statements

C o nBermitAmydalskFinancial Repotias not been audited.

Statements in notes to the financial statementdememinatd in RMB.

1. Consolidatedbalance sheet

Prepared by: Luxshare Precision Industry, Ctd.

June 30, 2020

In RMB

ltem

June 30, 2020 December 31, 201

Current Assets:

Cash and bank balances

6,562,402,504.1 6,180,466,259.(

Balances with claring agecies

Placements with banks and other financial institutions

Held-for-trading firancial assets

2,769,261,353.8 1,524,366,132.7

Derivative financial assets

Notes receivable

181,239,480.7 66,873,926.9

Accounts receivable

11532,044,29.79| 13,243,625,572.2

Receivablsfinancing

Prepayments

235,114,108.5 212,018,61.91]

Premiums receivable

Amounts receivable under reinsurance contracts

Rei nsurer 6s

share of i nsurance ¢

Other receivables

490,838,36.31 338,237,923.9

Including: Interest receivable

5,518,284.4

Dividends regvable

Financial assets purchased under resale agreements

Inventories

8,714,532,162.3 7,700,857,888.1
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Contract assst

Held-for-sale assts

Current portion of nomurrent assets

Othe current assets

1,189,860,648.5

1,484,451151.73

Total current assets

31,675,292,884.C

30,750,897,466.1

Non-current Assets:

Loans and advances to cus&rs

Debt investments

Other debt invdmerts

Long-term receivables

Long-termequity investments

447,214,654.4

303,050580.1(¢

Other investments in equity instruments

249,821,054.5

193,950,220.7

Other norcurrent financial assets

Investment properties

48,631,228.9

52,656477.74

Fixed assets

14,762,146,814.7

13,707,298,535.3

Construction in progress

1,874,034,373.4

865,549,438.9

Bearer biological assets

Oil and gas assets

Right-of-useassets

Intangible assets

1,117,386,023.7

1,047,725,845.5

Deweloprent expenditure

Goodwiill

532,697,936.3

532,697,936.3

Long-term prepaicexpenses

536,360,917.0

352,042,451.4

Deferred income tax assets

143,991,075.7

139,475,190.3

Other norcurrentassets

2,293,145,459.1

1,432,566,528.3

Total non-current asats

22,005,429,538.1

18,627,013,204.5

Total assets

53,680,722,422.2

49,377,910,671.2

Current liabilities:

Shortterm borrowings

6,753,078,774.C

4,166,302223.11

Loans from the central bank

Taking from banks and othanérrial institutions

Held-for-trading financial liabilities 1,814,672.1 1,001,553.0
Derivative financial liabilities
Notes payable 91,266,401.1 206,496,660.2
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Accounts @yable

15,714,339,373.7

17,268,223,180.1

Receipts in advance

127,638.00

101,609379.21

Contract liabilities

319,210,819.6

Financial assets solthder repurchase agreem®

Customer deposits and deposits from banks and other fiharstitutions

Funds from securities trading agency

Funds fromundeawriting secuities agency

Employee benefits payable

906,167,768.9

1,423,417,3556

Taxes payable

263,506,142.8

327,633,322.6

Other payables

300,081,198.7

352,390,21.77

Including: Interest payable

33,361,607.6

6,097,484.7

Dividends payala

Fees and commissions payable

Amounts payable under reinsurarommtracts

Held-for-sale liabilities

Current portion of norcurrent liabilities

122,626,764.8

366,537,115.4

Other current liattities

2,190,916,954.7

646115,152.4

Total current liabilities

26,663,136,508.¢

24,859,726,210.7

Non-currentliabilities:

Insurance contract reserves

Long-term borrowings

1,327,886,195.¢

1,562,908,824.3

Bonds payable

Including:Preferred shas

Peapetualbonds

Lease liabilities

Long-term payables

Long-term employee begiits payable

Estimated Liabilities

1,441,30.89

1,317,263.4

Deferred income

264,631,854.1

256,059,554.9

Deferred income takabilities

559,468,9782

598,184,393.0

Other norcurrent liabilities

450,000,000.0

350,011,130.1

Total noncurrent liabilities

2,603,428,398.§

2,768,481,16.76

Total liabilities

29,266,564,907.7

27,628,207,376.5

Owner 6s equi ty:
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Share caital

6,983,871,085.(

5,349001,738.0

Other equity instruments

Including: Preferred shares

Perpetal bonds

Capital reserve

1,433,803,475.C

2,654,692,874.2

Less:Treasury stock

Other comprehensive income

330598,533.6]

165,602,152.7

Special eseve

Surplus reserve

362,335,031.1

362,335,031.1

General risk reserve

Undistibuted proits

13,658,145,988.7

11,764,987,172.3

Tot al owner so

e qui t ysoftheparentlcampamyb | e

22,768,754,113.6

20,296,618,968.5

Minority interest

1,645,403,400.§

1,453,084,326.2

Totalowner sd equity

24,414,15514.4¢8

21,749,703,294.7

Totall i abi |l i ties

and

owner so 53,680,722,422.2

equity

49,377,90,671.21

Legal representative: Wang Laichun

Chief financial office: Wu Tiansong

2. Balancesheet of the parent company

Head of accounting department: Xiao Na

In RMB

ltem

June 30, 2020

December 31, 2019

Current Assets:

Cash and bank balances

1,628,272,025.4

1,261,246,519.9

Held-for-trading financial assets

1,374,029,802.C

564,979,683.8

Derivative financial assets

Notes receivable

121,677,646.9

7,452,736.0

Accounts receivable

1,767,214,018.1

1,561,P2,817.4

Receivablsfinancing

Prepayments

118,740,611.6

41,033,94.02

Other receivables

425,928,930.0

524,425,779.8

Including: Interest receivable

Dividends receivable

Inventories

136,660,653.5

254,966,939.9

Contractasses

Held-for-sale assets
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Current portion of nomurrent assets

Othercurrent assets

50,445,979.2

59,577,562.1

Total current assets

5,622,969,667.1

4,275,476,013.2

Non-current Assets:

Debt nvestmets

Other debt investments

Long-term receivables

Long-term equity investments

11,156,556,39.01

10,169,630,940.2

Other investments in equity instruments

232,545,026.7

190,275,176.7

Other norcurrent financial assets

Investmentproperties

Fixed assets 148,304,496.9 96,298,416.9
Construction in progress 2,722,609.7| 2,779,B6.32
Bearer biological assets

Oil and gas assets

Right-of-use assets

Intangible assets 48,172,019.9 24,90,128.2
Development expenditure

Goodwill 53,174339.31 53,174,339.3
Long-term prepaid expenses 1,272,955.9; 1,818,50831
Deferred income tax assets 13,479,112.6 13,804,913.5
Other norcurrentassets 735,855.9] 6,162,851.8

Total norrcurrent assets

11,656,962,736.3

10,558,534,461.5

Totd assets

17,279,932,403 .4

14,834,010,474.9

Current liabilities:

Shat-term borrowings

382,450,000.0

82,450,000.0

Held-for-trading financial liabilities

Derivative financial labilities

Notes payable

1,442,110,623.4

1,210,846,167 .4

Accounts payable

1,724,826,409.3

1,190,614,614.6

Receipts in advarc 19,69,593.3¢
Contract liabilities 32,365,918.0

Employee benefits payable 5,899,859.4 46,817,340.2
Taxes pgable 19,597,586.0 15,259,960.6
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Other payables

444,64.,774.1¢

509,173,095.5

Including: Interest payable

24,485,424.5

Dividends payalal

Held-for-sale liabilities

Current portion bnoncurrent liabilities

Other current liabilities

2,000,000,000.¢

500,000,000.0

Total Current Lidilities

6,051,912,170.5

3,574,853,771.§

Non-current liabilities:

Longterm borrowngs

Bonds payable

Including: Preferred shares

Perpetual bonds

Lease liabilities

Long-term payables

Long-term employee benefits payle

Estimated Liabilities

Deferred income 9,628,977.2 10,941542.77
Deferred income tax liabilities 28,972,208.4 22,367,576.6
Othernortcurrent liabilities

Total non-current liabilities 38,601,185.6 33,309,119.3

Total liabilities

6,090,513,356.7

3,608,162,891.4

Owner 6s equi ty:

Share capital

6,983,871085.0(

5,349,001,738.0

Other equity instruments

Including: Preferred sares

Perpetual bonds

Capital reserve

1,860,943,021.8

3,070,397,725.3

Less:Treasury stock

Other comprehensive income 161,538,272.7 125,608,90.24
Special reserve

Surplus reserve 362,335,031.1 362,335,031.1

Undstributed profits

1,820,731,636.4

2,318,504,188.§

Totalowner sd6 equity

11,189,419,047.2

11,225,841583.54

Totall i abilities and o

17,279,932,403.4

14,834010,474.®
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3. Consolidated income stateent

In RMB

ltem

2020 Semiannual

2019 Semiannual

I. Total operating income

36,451,626,148.8

21,440,739,019.§

Including: Operating income

36,451,626,148.8

21,440,739,019.§

Interest income

Premums eared

Fee and commissiondome

Il. Total operating costs

33,603,110,624.7

19,770,178,149.9

Including: Operating costs

29,823,294,770.3

17,315,367,197.0

Interest epenses

Fee and commission expenses

Surrenders

Claims and policyholder benedit{net of mounts recoverable from

reinsurers)

Changes in insurance contract

Insurance policyhlder dividends

Expenses for reinsurance accepted

Taxes and sucharges

90,606,123.2

100,826,79.95

Selling expenses

242,578,985.4

193,996,635.6

Administrative expenses

764,525,232.2

418,342,190.7

Research and developnieexpenses

2,568,508,521.4

1,578,293,697.9

Financial expense

113,596991.44

163,351,627.9

Including: Interest expenses

202,610,756.3

180,212,976.1

Interest income 86,657,581.9 56,491,401.3

Add: Other income 126,474,795.3 81,817,535.2
Investmentincomedd s s i s i mdi cated by A 134415,519.44 80,403,756.7|
Including: Income from inestments in associates and joint ventures 7,298,415.8 -18,702,390.6

Income from derecognition of financial assets measaregnortized
cost

Foreign exchange gainko$s is indicatedybft-o )
Net exposure hedginginconle ss i s | wgdi cated by
Income from changes in fairvalue(s s i s i wdi cat ed -1,051,916.5 -5,602,909.1
Impairment lossesf credit(o s s i s i mgdi cated by -3,382,447.8,
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Impairmentiosses ofissetslpss is indicate® y-0 ji

-10,548,638.9

58,091,073.8

Income from disposal ofassete(s s i s i mdi cated b

12,520,893.9

3,216,236.7

Ill. Operating profitfo ss i s i mgdi cated by A

3,106,943,730.

1,888,486,564.(

Add: Non-operaing income

11,262,010.9

2,929,84.81

Less: Noroperating expenses

30,376,854.3

75,622,457.1

IV. Total profit@ot al | osses -@re indicated by

3,087,828,886.6

1,815,793011.67

Less: Income tax expenses

465,987,889.0

262,526,986.0

V.Netproft(net | oss i s0)indicated by #

2,621,840,997.6

1,553,266,925.6

(I) Categorized by the nature of continuing operation

1. Net profit from continuing operationseflos s i s i n@) cat e

2,621,840,997.6

1,553,266,925.6

2. Net pdfit from discontinued operains fetlo s s i s | MJdi cat

(Il) Categorized by ownership

1. Net profit attributable to owners of the parent company

2,537,774,758.4

1,501538,958.8

2. Profit or loss attributable winority interest 84,066,239.D 51,727,966.8
VI. Other comprehensive income, net of tax 172,749,125.0 -28,388,448.0
Other comprehensive income attributable to owners of the parent company, ni
164,996,380.8 -28,643,525.8
tax
(I) Other comprehensive income thatgot be sibsequently relassified to profit
47,490,208.7 -3,397,747.5
or loss
1. Changes frm remeasurement of defined benefit plans
2. Other comprehensive income thatmat be reclassified to profit or log
uncer the equity method
3. Changs in fair \@lue of other investments in equity instruments 47,490,208.7| -3,397,747.5
4. Changes in fair value of en
5. Others
(I1) Other comprehensive income that will be reclassified to profibss 117,%6,172.14 -25,245,778.3
1. Other comprehensive income that will be reclassified to profit or lo
under the equity method
2.Changes in fair value of other debvéstments
3. Amounts of financial assets reclassified iofter compraensive
income
4. Provision for credit impairment of other debt investments
5. Reserve for cash flow hedges
6. Translation differences of financial gatents denominated in foreign
. 117,506,172.1 -25,245,7783
currencies

7. Ghers
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Other comprehensive income attributablerimority interestnet of tax

7,752,744.1

255,077.7

VII. Total comprehensive income

2,794,590,122.6

1,524,878,477.3

Total comprehensive income attributable to owners of the pavegiany

2,702771,139.3!

1,472,895,433.

Total comprehensive income attributablertmority interest 91,818,983.3 51,983,044.5
VIII. Earnings per share

() Basic earnings per ahe 0.36 0.22

(I) Diluted earnings per share 0.36 0.22

For ary business ambination involving enterprises under common control for the current period, the net profits of the absorbed party

prior to the combination are RMB in the current period,ral were RMB

Legal representative: &gy Laichun Chief financial officer: Wu Tiansong

4. Incomestatement of the parent company

in prior period.

Head of accounting department: Xiao Na

In RMB
ltem 2020Semiannual 2019Semiannual
I. Operating income 2,879,030,671.9 1,705,615,644.4
Less: Operigng costs 2,613,329,418.4 1,582,841,621.1
Taxes and surcharges 2,240,031.6 2,450,820.4
Selling expenses 19,370,905.8 13,382,745.1
Administrative expenses 50,136,440.4 43,619,757.4
Research and development expenses 45,407,751.2 28,404,836.6
Financial expenses 26,210,292.2 11,301,215.4
Including: Interest expenses 25,082,819.8 9,807,204.2
Interest income 1,743,157.2 504,537.4
Add: Other income 33,527,909.3 10,343,020.9
Investmenincome (oss is indicated bi0 ) 20,319,744.4 314,154,782.0
Including: Income from investments in associates and joint ventur 2,288,955.9 -21,225,412.1
Income from derecognition of financialses measured at
amortized costl¢ssisind c at ead) by 0
Net eyposure hegingincomeloss i s i wgdi cat ed
Income from changes in fairvalue(s s i s | wdi cat -101,851.0 971,008.5
Impairment losses of credio(s s i s i wdi cat ed -155,601.7
Impairmentiosses of asts (ossismn di cat-oe)d by 0 175,184.0 181,316.2
Income from disposal ofasselte(s s i s | mdi cat ed -61,460.9]
Il. Operating profitfc ss i s i mdi cated by n 176,039,756.2 349,264,775.9
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Add: Nonoperating income 10,04827 37,794.14
Less: Noroperating expeses 1,731,718.2 465,775.1
Ill. Total profit to t a | |l osses -are indicated 174,318,086.2 348836,794.9
Less: Income tax expenses 27,474,696.5 7,452,925.6
IV. Net profit(net | oss i sd i ndicated by 0 146,843,389.7 341,383,867
(I) Net profit from continuing operation(net | oss i sO)i n 146,843,389.7 341,383,869.2
(I) Net profit from discontinued operationgnet | os s i s0)i
V. Other comprehensive income, netat 35,929,372.5 -3,397,74.5Q
(I) Other comprehensive income that cannot be subsequently reclassi
profit or loss 35,929,372.5 -3,397,747.5
1. Changes from rmeasurement of defined benefit plans
2. Other comprehensive incometltannot be reclasied toprofit
or loss under the equity method
3. Changes in fair value of other investments in equity instrume 35,929,372.5 -3,397,747.5
4 . Changes in fair value of
5. Others
(I) Other comprehensivenxcome that will be reclas#f to profit or loss
1. Other comprehensive income that will be reclassified to profi
loss under the equity method
2. Changes in fair value of other debt investments
3. Amounts offinancial assets réassified into other comprehensiv
income
4. Provision for credit impairment of other debt investments
5. Reserve for cash flow hedges
6. Translation differences of financial statements denominated
foreign currencies
7. Otkers
VI. Total comprehensive income 182,772,762.2 337,986,121.7
VII. Earnings per share:
() Basic earnings per share
(I) Diluted earnings per share
5. Consolidatedstatement of cash flow
In RMB
Item 2020Semiannual | 2019Semiannual
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I. Cashflows from operating activities

Cash receipts frorsale of goods anendering of services

40,349,639,310.8

23,425,815,217.1

Net increase in customer deposits and deposits from banks and otheiafing

institutions

Net increas in loans fom the central bank

Net increase in taking from other financial institutions

Cash receipts from premiums under direct insurance contracts

Net cash receipts from reinsurance business

Net cah receips from policyholders' degsits and investment contract liabilit

Cash receipts from interest, fees and commissions

Net increase in taking from banks and other financial institutions

Net increase in financial assets sofdier reprchase aangements

Net castreceived fom securities trading agency

Receipts of tax refunds

1,528,027,273.§

1,565,726,851.2

Other cash receipts relating to operating activities

1,741,956,974.3

888,290,511.5

Subtotal of cash inflows frm operatirg activities

43,619,623,59.0¢

25,879,832,580.5

Cash payments for goods purchased and services received

33,391,512,137.7

16,618,169,875.4

Net increase in loans and advances to customers

Net increase in balance with the centrallbband due fom banks and other

financial institution

Cash payments for claims and ipgholders' benefits under direct insurance

contracts

Net increase in placements with banks and other financial institutions

Cash payments for interest, $e@nd commisions

Cash paymes for insurace policyholder dividends

Cash payments to and on behalf of employees

5,584,734,591.1

3,396,962,501.5

Payments of various types of taxes

798,802,600.5

600,241,776.0

Other cash payments relatit@goperatiig activities

662,629,87.15

1,076,057,954.2

Subtotal of cash outflows from operating activities

40,437,679,216.€

21,691,432,107.2

Net cash flow from operating activities

3,181,944,342 .4

4,188,400,473.3

Il. Cashflows from investing aétities:

Cash receipts fromigposals and recovery of investments

32,806,433,785.7

38,490,367,640.4

Cash receipts from investment income

140,830,111.4

64,805,349.3

Net cash receipts from disposals of fixed assets, intangible assets and otf

long-term asets

25,883,730.1

80,998,537.7
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Net cash receipts from disposals of subsidiaries and other business entiti¢

63,942,000.0

7,239,163.8

Other cash receipts relating to investing activities

3,724,620.5

Subtotal of cash inflows fromnivesting agvities

33,037,089,6287

38,647,15,311.84

Cash payments to acquire or construct fixed assets, intangible assets ang
long-term assets

3,891,717,628.4

2,430,856,061.4

Cash payments to acquire investments

34,484,449,963.2

38,439,98,038.3

Net increase in pledgl loans receivables

Net cash payments for acquisitions of subsidiaries and other business un

3,975,934.8

Other cash payments relating to investing activities.

8,368,893.1

Subtotal of cash outflows frormivesting advities

38,376,167,5917

40,883,118,927.9

Net cash flow from investing activities

-5,339,077,964.9

-2,235,983,616.0

Ill. Cashflows from financing activies:

Cash receipts from capital contributions

114,002,220.0

10,226,363.0

Including: cah receipts from capt contributions fromminority interest
shareholdersf subsidiaries

90,676,000.0

10,226,363.0

Cash receipts from borrowings

9,399,939,805.7

8,531,823,805.4

Other cash receipts relating to financing activities

1,791,111,225@

Subtotal of cash inflows fromifhancing activities

11,305,053,250.§

8,542,050,168.4

Cash repayments aimounts borrowed

8,142,229,829.3

8,780,523%18.9(

Cash payments for distribution of dividends or profits or esetint of interest
expenses

727,872193.17

143000,450.0

Including: paymend for distribution of dividends or profits toinority interest
shareholdersf subsidiaries

Other cash payments relating to financing activities

7,861,367.1]

2,228,732.2

Subtotal of cash outflowfrom financing activies

8,877,96,389.6¢

8,925,752,7016

Net cash flow from financing activities

2,427,089,861.1

-383,702,532.7

IV. Effect of foreign exchange rate changes on cash and cash equivalents

110,13,630.91

68,058,402.6

V. Netincreaseri cash and cash equivalents

380,086869.67

1,636,772,7221

Add: Opening balance of cash and cash equivalents

6,147,339,924.2

3,809,520,108.3

VI. Closingbalance of cash and casfuéevalents

6,527,426,793.9

5,446,292,835.5

6. Staement ofcash flow of the parent company

In RMB

Item

2020Semiannual

2019Sen-annua

I. Cashflows from operating activities:
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Cash receipts frorsale of goods ane:ndering of services

2,836,098,298.7

2,141,390,504.8

Receipts of tax refunds

88,425,758.8

50,909,627.9

Other cash receipts relating to operatitjvities

127,123,545.1]

142,056,365.5

Subtotal of cash inflows from operating activities

3,051,647,602.5

2,334,356,498.4

Cash payments for goods purchased and services received

2,483,403,226.6

1,017,426,709.4

Cash payments to and on betdflémplojees 117,161,327.6 66,036,112.6
Payments of various types of taxes 12,542,867.4 50,856,466.2
Other cash payments relating to operating activities 78,837,521.0 197,787,119.4

Subtotal of cash outflows from operating activities

2,691,944042.7¢

1,332,106,407.7

Net cash flow from operating activities

359,702,659.5

1,002,250,090.6

Il. Cashflows from investing activities:

Cash receipts from disposals and recovery of investments

9,835,500,000.C

5,284,730,292.

Cash receipts ém invesment income 22,760,240.9 337,376,265.5
Net cash receipts from disposals of fixed assets, intangible assets and otk
78,200.0( 1,920,774.9
long-term assets
Net cash receipts from disposals of subsidiaries and other business entiti¢ 252,%7,872.8 7,239,163.8

Other cash receipts reila to investing activities

Subtotal of cash inflows from investing activities

10,111,196,313.€

5,631,266,496.5

Cash payments to acquire or construct fixed assets, intangible assets ang
long-term asets

28,404,736.9

26,023,915.4

Cash payments to acquire investments

11,595,534,000.(

6,210,158,827.4

Net cash payments for acquisitions of subsidiaai®s other business units;

Other cash payments relating to investing activities.

Subtotal of cash outflows from investing activities

11,623,938,736.9

6,236,182,742.7

Net cash flow from investing activities

-1,512,742,423.C

-604,916,246.2

Ill. Cashflows from financing activities:

Cash receipts from capital contributions 23,326,2D.00Q
Cash receipts from borrowings 300,000,000.0 13,779,200.0
Other cash receipts relating to financing activities 1,791,111,225.4
Subtotal of cash inflows from financing activities 2,114,437,445.6 13,779,200.0
Cash repayments aimountsorrowed 20,146,776.0
Cash payments for distribution of dividends or profits or settlement of inte 612.008.722.6 9.806.030.2
expenses
Other cash payments relating to financing activities 5,883,277.3
Subtotal of cash outbws from finanéng activities 617,892,000.0 30,042,806.2
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Net cash flow from finacing activities

1,496,545,445.5

-16,263,606.2

IV. Effect of foreign exchange rate changes on cash and cash equivalents

-1,080,176.6

-761,781.1

V. Netincrease in cdsand cash equivaihts

342,425,505.5

380,308,457.0

Add: Opening balance of cash and cash equivalents

1,261,246,519.9

274,756,823.6

VI. Closingbalance of cdsand cash equivalents

1,603,672,025.4

655,065,280.7

7. Consolidateds t at ement of changes in ownersd equity
Amounts in the current period
InRMB
2020Semiannual
Equity attributable to owners of the parent company
Other equity instrumen
Other Total
ltem Less: General | Undistrib Minority
Share Perpet Capital comprehq Special | Surplus _ QwWn @
Bl Treasury| risk uted | Others | Subtotal| Interest )
capital al | others| reserve nsive | reserve | reseve epulisy
ed stock reserve | profits
bonds incone
shares
_ 5,349
I. Closing 001 2,654 165,6( 362,33 11,764 20,2%| 1,453] 21,749
balance of the 7138 d 692,87 2,152 5,031, ,987,1 ,618,9 084,37 ,703,2
preceding year 0 4.2 74 18 72.39 68.54 6.20 94.72
Add:
Changes in
accounting
policies
Corrections of
prior period
errors
Business
combination
involving
enterprises
under common
control
Others
Il. Opening 5,349 2,654 165,6( 362,33 11,764 20,294 1,453| 21,744
balance of the | ,001 692,87 2,152 5,031 ,987,1 ,618,9 084,37 ,703,2
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current year 738.0 4.21 74 18 72.39 68.54 6.20 94.772
0
Ill. Changes for
1,634
the year 869 -1,220 164,94 1,893 2,472| 192,31 2,664
(decrease is 3’,4”' 889,3¢ 6,380 158,81 135,14 9,074|454,21
indicated by O 9.19 89 6.40 5.10 66| 9.76
o )
(I) Total 164,94 2,537 2,702| 105,79 2,808
comprehensive 6,380 774,75 771,13 2,211|553,35
income 89 8.46 9.35 84| 1.19
(I) Owner
o 23,37 390,64 413,97 86,536 500,51
contributions
~16,22¢ 3,727 9,947| ,862.4 6,810
and reduction i
) .00 81 81 2 63
capital
1. Ordinary
90,67€ 90,67€
shares
. ,000.7 ,000.¢
contributed by
0 0
owners
2. Capital
contribution
from holders of
other eqity
instruments
3. Sharebased
23,32 393,08 416,41 420,773
payment 4,316
_ ~|6,22¢ 8,423 4,643 0,648
recognized in 004.671
_ .00 54 54 21
owners' equity
-10,88
-2,434 -2,434(-8,455
4. Others 9,837
695.73 695.73 141.85
58
) -644,6 -644,6 -644,6
(1) Profit
15,947 15,942 15,942
distribution
.06 .06 .06
1. Transfer to
surplus reserve
2. Transfer to
general risk
reserve
3. Distributions -644,6 -644.,6 -644,6
to owners (or 15,947 15942 15,947
shareholders) .06 .06 .06
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4. Others

1,611
(IV) Transfers -1,611
) ) ,543
wit hin 543,17
) 127.0
equity 7.00

... |161]
1. Capitalization -1,611
. ,543
of capital 543,12
127.0
reserve 7.00

2. Capitalizatior
of surplus

reseve

3. Loss offset b

surplus reserve

4. Retained
earnings carriel
forward from
changes in
defined benefit

plans

5. Retained
earnings carrie
forward from
other
comprehensie

income

6. Otters

(V) Special
reserve

1. Transfer to
special reserve

in the period

2. Amount
utilized in the

period

(VI) Others

6,983
IV. Closing 871 1,43, 330,54 362,33 13,65¢ 22,768 1,645| 24,414
balance of the (;85 d 803,47 8,533 5,031] ,145,9 ,754,1403,4¢ ,157,5
current period ' 5.02 63 18 88.7¢ 13.62 0.86 14.4§
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Amounts in prior period

In RMB
2019Semiannual
Equity attributable to owners of the parentpmny
Other equity instrumen
oth Total
ltem Less: “ General | Undistrib Minority 1
Share Perpet Capital compreh¢ Special | Surplus : BEE &
Preferr Treasury| risk uted | Others |Subtotal| nterest :
capital val | Othes | reserve nsive | reserve | reserve pulisy
ed stock reserve | profits
bonds income
shareg
) 4,114 ]
I. Closing 616 3,595 163,26 288,52 7,336 15,497 1,176,4 16,674
balance of the 7'22 i 441,37 3,253 6,845 096,83 ,944,9 91,982|836,96
preceding year 0 3.19 88 75 6.36 81.18 34 .52
Add:
Changes in
accounting
policies
Corredions of
prior period
errors
Business
combination
involving
enterprises
under common
control
Others
) 4,114
Il. Opening 616 3,595 163,26 288,52 7,336 15,497 1,176,4 16,674
balance of the 7'22 ! 441,34 3,253 6,845| 096,83 ,944,9 91,982|836,961
current year '0 3.19 88 75 6.36 81.16 34 .52
Ill. Changes fo|
the year -28,64 1,295 1,267 1,329,]
. 61,954
(decrease is 3,525 808,17 164,5¢ 329,81 18,926
.04
indicated by 83 2.74 6.91 73
o )
(I) Total -28,64 1,501 1,472 1,524.6
) 51,727
comprehense 3,525 538,95 895,47 23,399
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income 83 8.84 3.01] 966.83 83
(rr)y ow

contributions 10,226/ 10,226
and reduction 363.0¢ 363.0(
in capital

1. Ordinary

shares 10,226| 10,226
contributed by 363.0| 363.0(
owners

2. Capital

contribution
from holders ol
other equity
instruments

3. Sharehased
payment
recognized in

owners' equity

4, Others
) -205,7 -2057 -205,73
(In) Profit
o 30,83¢ 30,8% 0,836.1
distribution
.10 .10 0
1. Transfer to
surplus reservg
2. Transfer to
general risk
reserve
3. Distributions -205,7 -205,7 -205,77
to owners (or 30,836 30,83¢ 0,836.1
shareholders) .10 .10 0
4, Others

(IV) Transfers
wi t hin

equity

1.
Capitalization
of capital

reserve

2.

Capitalization
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of surplus

reserve

3. Loss offset
by surplus

reerve

4. Retained
earnings carrie
forward from
changsin
defined benefit

plans

5 Retained
earnings carrie
forward from
other
comprehensive

income

6. Others

(V) Special
reserve

1. Transfer to

special reserve

in the period
2. Amount
utilized in the
period
(VI) Others
4,114
IV. Closing 616 3,595 134,61 288,52 8,631 16,765 1,238,4 18,003
balance of th 7'22 I 441,37 9,728 6,845 904,95 ,109,5 46,312(955,89(
current period 0 3.19 05 75 9.10 78.09 16 .25

8. Statementoft hanges i n o vhepareGtsompagyu i ty of

Amounts in prior period

In RMB
2020Semiannual
Other equity instruments Other
Less: Undistri Total
Item Share Capital comprehg Special | Surplus
Perpetu Treasury buted | Others | own e 1
capital Others| reserve nsive | reserve | reserve ; _
Preferrdal bonds stock | profits equity
income
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d share

I. Closing 5,349, 2,318,4
3,070,3 125,608 362,335 11,225,84
balance of the |01,738 04,188
) 7,725.3] 900.24 031.1¢ ,583.54
preceding year 00 81

Add:
Changes in
accounting

policies

Corrections of
prior period

errors

Others

Il. Opening 5,349,( 2,318,5
3,070,3 125,608 362,335 11,225,84
balance of the | 01,738 04,188
7,725.3] 900.24 031.18 ,583.54
current year 00 81

Ill. Changes for

1,634,8 -1,209,4 -497,71
the year 35,929, -36,428,5]
_ 69,347 54,7103.4 2,552.3
(decresse is 72.5C 6.28
_ _ 00 6 2
indicab

() Total 146,84 ]
; 35,9297 | 182,772,
comprehensive 3,389.
. 72.5( 62.24
income 4

(1) Oow
contributions 23,326 402,088 425,414.¢
and reduction in 220.0( 423.54 43.54
capital

1. Ordinay
shares
contributed by

owners

2. Capital
contribution
from holders of
other equity

instruments

3. Sharebased
payment 23,326 393,088 416,414.¢
recognized in | 220.00 423.54 43.54

owners' equity

4. Others 9,000,0 9,000,000
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0.04 00

-644,61
(In) Profit 5 9424 -644,615,
distribution ’ é 42.06

1. Transfer to

surplus reserve

2 Distributions -644,61

-644,615,
to owners (or 5,9420

42.06
shareholders) 6

3 Others

(IV) Transfers | 1,611,5 -1,611,5
wi t hi n |43127 43,127.
equity 00 0

1. 1,611,5 -1,611,5
Capitalization of 43,127 43,127.

capital reserve 00 0

2. Capitalization
of surplus

reserve

3. Loss offset by
surplus reserve

4. Retained
earnings carried
forward from
changes in
defined benefit

plans

5 Retained
earnings carried
forward from
other
comprehensive

income

6. Others

(V) Special
reserve

1. Transfer to
special reserve
the period

2. Amount
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utilized in the
period
(V1) Others
IV. Closing 6,983,4 1,820,7
1,860,94 161,538 362,335 11,189,41
balance of the |71,085 31,636
) 3,021.81 27274 03118 ,047.26
current period 00 49
Amounts in prior period
In RMB
2019Semiannual
Other equity instrumentl
Other
Less:
Item Share Perpett] Capital compreh| Special | Surplus|Undistribut Tot al
Preferrd Treasury ) Others
capital al | Others| reserve ensive | reserve | reserve | ed profits equity
d stock |
bonds Income
shares|
I. Closing 4,114.4 4,006,4
106,904 288,526 1,859961 10,376,229
balance of the | 16,724 19,481
_ ,925.0( ,845.79 ,356.04 330.73
preceding year| .00 93
Add:
Changes in
accounting
policies
Corrections of
prior period
errors
Others
Il. Opening 4,114,4 4,006,
106,904 288526 1,859,96! 10,376,229
balance of the | 16,727 19,481
,925.0( ,845.74 ,356.0% 330.73
current year .00 93
Ill. Changes for
the year
. -3,397,7 135,653,( 132,255,2
(decrease is
o 47.50 33.17 5.67
indicated by
o )
(I) Total
; -3,397,7 341,383,¢ 337,986,1
comprehensive
. 47.50 69.27 1.77
income
(I) OwnerH
contributions
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and reduction i

capital

1. Ordnary
shares
contributed by

owners

2. Capital

contribution
from holders of
other equity

instruments

3. Sharebased
payment
recognized in

owners' equity

4, Others
(In) Profit -205,7®, -205,730,8
distribution 836.1( 6.1(Q

1. Transfer to

surplus reserve

2. Distributions

-205,730 -205,730,8
to owners (or 836,10 6.1d
shareholders) ' '
3. Others

(IV) Transfers
wi t hin

equity

1.
Capitalization
of capital
reserve

2.
Capitalization
of surplus

reserve

3. Loss offset
by surplus

reserve

4. Retained

earnings carrie
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forward from
changes in
defined benefit

plans

5. Retained
earnngs carrieq
forward from
other

comprehensive

income

6. Others

(V) Special

reserve

1. Transfer to
special reserve

in the period

2. Amount
utilized in the

period

(VI) Others

IV. Closing 4,114,6 4,006,
balance of the | 16,724 19,481 0.00
curren period .00 93

103,507 288,5261,995,614 10,508,484
,177.5( ,845.79 ,389.27 616.4(

[ll. B asiclnformation

Luxshare Precision I ndusCaomp oy q) Litd . by shatke peatEighgdoi mir t
byShenzhen Zixin I nvestment CauxshardRredision LimitZd (Hkgsfoundesv e st m
after being approved by 8z hen Peopl ebds Government and Shenzhen
2009. Corp a n Wiified Social Credit Code:91440300760482233Q. The Company was listed on Shenzhen
Stock Exchange in September 2010. The Company pertains to the commurmiqaipment industry.

As of June 30, 2020, the Company issued a total of 6,988 $hares, wihtits registeed capital amonting to
RMB 6,983,871,085.00 and its registered office located at: 2/F, Block A, Sanyo New Industrial Zone, West Haoyi
Community, Shajing Street, Baoan District, Shenzh@ting and its headquarters located ldb. 17 Kuiging
Road, Qinghuang Indtré&al Zone, Qinghuang VillageQingxi Town, DongguanGuangdong, Chinarhe main
business activities of the Company include: production and operation of dagnetes, connectors, computer
peripheralsandplastc hardware pragdc t s . T he Co omppany §Loxsharp BrecsiontLimited (HK)
and its actual controllers are Wang Laichun and Wang Laisheng.
These financi al statements were approved by the C
publiceion.

Asof Jue 30, 2020, bshdiares@hahe pansoliddiesitreial statements were shown as
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follows:

Names of the Cesmmpanybs sub

Luxshare Precision Technology Co., Ltd.

Taiwan Luxshare Precision Limited

Luxshare ICT, Inc.

LuxsharelCT EuropeLimited
LUXSHARE-ICT INTERNATIONAL B.V.
Luxshare Precisiohimited (HK)

Yunding Technology Co., Ltd.

Huzhou Jiuding Electronic Co., Ltd.

LuxsharelCT (Japan)

Korea LuxsharelCT Co., Ltd
LuxsharelCT (India)
ICT-LANTO LIMITED(HK)
SpeedTech Corp.

Castle Rock, Inc.
LuxsharelCT (Vietham) Limited
Luxshare Recision (Yunzhong) Co., Ltd.

Luxshare Precision (Yian) Co., Ltd.

Kunshan Luxshare Precision Industry Co., Ltd.

Kunshan Luxshare Precision Mould Co., Ltd.

Luxshare Precision Ingstry (Baoding)o., Ltd.

DongguarLuxshae Smarlink Electronic Technology Co., Ltd.

Xuancheng Luxshare Precision Industry Co., Ltd.
Luxshare Electronic (Shanghai) Co., Ltd.
Lanto Electronic Limited

Bozhou Lanto Electronic Limited

Bozhou Xuntao Eletronic Limited

Suining Luxshare Precisidndusty Co., Ltd.
Meite TechnologySuzhou) Co., Ltd.
Beijing Luxshare Acoustic Technology Co., Ltd.

Luxshare Precision Industf$hanxi)Co., Ltd.

Wanbdban Xiexun El ectronic Co. , Lt d.
J i 6 a n Didtrictaixshare Electmic Co., Ltd.
Xiexun Electonic(J 6 an) Co. , Lt d.

ASAP Technology (Jiangxi) Co., Ltd.
Yongxin County Boshuo Electronics Co., Ltd.

Xinyu Xiexun Electronic Co., Ltd.

66



Luxshare Precision Industry Co., Ltd. Sesminual Repdr2020

Jiangxi ASAP Electronic Co., Ltd.
Fujian JK Wring Systems Co., Ltd.
Jianou JK Winmng Systems Co., Ltd.

Xingning Luxshare Technology Co., Ltd.

Luxshare Electronic Technology (Kunshan) Co., Ltd.

Shenzhen Luxshare Acoustics Technology Ltd.

Fengshun Lixun Precision Industry Co., Ltd.

Luxshare Precision Industry (Chuzhplijd.
SuK Kurststofftechnik GmbH
SUK-PLASTICS SR

Luxshare AutomatiofJiangsu) Ltd.

Dongguan Luxshare Precision Industry Co., Ltd.

Guangdong Luxshare Merry Electronic Co., Ltd.
Meilv Electronic (Huizhou) Co., Ltd.

Meilv Electronic (Shanghai) Coltd.
JiangxiLuxshare Intelligent Manutdure Co, Ltd.

Luxshare Techologes Limited

Shenzhen Luxshare Standard Co., Ltd.
Luxshare Standard Limited (HK)

Luxshare Precision Industry (Enshi) Co., Ltd.

Luxshare Precision Industry (Suzhou) Co., Ltd.

Luxshare Intdigent Manufacture (Zhejiangco., Ltd.

Luxshare Intellignt Manufacture Technology (Changshu) Co., Ltd.

Dongguan Luxshare Technology Co., Ltd.

Donguan Xuntao Electronic Co., Ltd.
LuxsharelCT International Cable, Inc. (USA)
KunshanLuxshare RF Tectoiogy Co., Ltd.
Wuxi Huihorg Electronic Co., Ltd.

SuzhouLiantao Electronic Co., Ltd.

Luxshare Precision Industry (Jiangsu) Co., Ltd.

Xingning Luxshare Electronic Co., Ltd.

IV. Basis of Prepamtion of Financial Statements
1. Basis ofpreparation

The Company have prepared iigdncialstatements by recogiing and measuring actual transactions and events
that have occurred in accordance with the requirememsadunting Standards for BusindSaterprised Basic
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Standardpromulgated bythe Ministly of Finance of the PRC, speidfaccoumting standards, guitiees for
application of accounting standards for enterprises, interpretation of accounting standards for enterprises and other
relevant reglations successively promulgated (collgcg | y , ntind\ Standards for Business tErprises 0 )

and the Preparation Rlas for Information Disclosure by Companies Offering Securities to the Public No.
15-General Provisions on Financial Repassued by Cima Securities Regulatory Commission arydalssuming

thatthe Company will continuesa goirg concern.

2. Going-conceming

The Company has the ability to continue as a going concern within 12 months from the end of the reporting period,
and detected no rja events that may affect such ability.

V. Important Ac counting Policies and Accouting Estimates

Reminders on sped@ifaccounting policies and accounting estimates:
According to theNotice on Revising and Issuing the AccoumgirStandards for Business Enterprises No.

148 RevenugCaiKuai [2017] No. 22y the Ministry of Financeenterpises lised both home and abroadd

those listed abroad and adopting the international financial reporting standards or accounting standards fo
business enterprises to prepare financial statements shall impligress Standds from January 1, 2018. Qth
dometically listed enterpriseshall implement these Standards from January 1, 2020.

1. Statement of compliance with the Accounting Standais for Business Enterprises

These financial statements comply witke tlequirementsf the Accounting Standardsr Bushness Enterprises,

andtruy and completely reflect the Compacondiiorasofduns ol i da
30, 2020 and 2020 serannual consolidated and parent company ope&raésults and cash flev

2. Accounting period

TheCanpanyp s account i ngaryydl o®deceniber 31fof eactm calkradar year.

3. Operating cycle

The Companyo6s o2prnenthaati ng cycle is 1

4. Functional currency

The Company uses Renminbi as itadiional currency.
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5. Accounting treatment of business cambinations involving enterprises under common control and
business combinationsot involving enterprisesunder common control

Business combination involving enterprises under common contrelasets and liailities acqired by the

absorbing partyn abusiness combination are measured according to the book value of the agddetbilities

((including goodwill formed throughht acquisition by the ultimate controller of the absorbed partyhef t
absorbedarty in thefinancial statements of uftiate controller on the combination date. The difference between

the carrying amounof the net assets obtained in a business combmatnd the carrying amount of the
consideration paid for the combirat (or theaggregate faz value of shares issued @sderation)is adjusted

to the equity premium in the capital reserveh# equity premium in the capital reserve is not suffidierabsorb

the difference, any excessadjusted against retainedraings.

Business combirien notinvolving enterpriss under common controthe acquirer measures the assets given and
liabilities incurred or assumed as consideration of the businassirmation at their fair values on the acquisition

date; any differere between the fair valund the carrying amount ah item is recognized in profit or loss for

the current period. Whetehe cost of a busi ness c¢ o mbitmdalr valoenofteex c e e d
acquireeds i dentiiffereacbis eecognizetl a8 gosdsik; twhere the ltastfoa kusiness
combination is | ower nt htahne tfhaei ra cvqauliwee rdfs tima eaegt i r
differenceis recognized in profit or loss for the current peli

The coss$ incurred that are dirgyg attributable to the busésscombinationarerecognized as an expense when
incurred; the transaction costs for issue of equity securities or debt sea@neitiesognized in the amount initially
recognized of egjty securitieor debt securities.

6. Method of preparation of financial statements

1. Scope of consolidation
The scopeof consolidated financial statements is determined on the basis of camtioding
those of the Company and all of its subsid&rie

2. Consolidation procedures
The Company pigares the consolidated firaal statements based on the financial stateémeh
the Company and its subsidiaries and using other related information. Wheningyejber
consolidated financial statements, the @amy regards the @&re enterprise group asan
accounting entity, and flects the overall financiatondition operatingresults and cash flows of
this enterprise group pursuant to the requirememtgcognition, measurement and presentation of
of the relean Accouriing Standards for Business Entesps and the uniform accdimg policies.
The accounting policies and peds of all subsidiarieincluded in the consolidated financial
statements aréine with those of the Company, otherwise the Company midke necesary
adjustments to the financiatatements of these subsiiis based on its own accounting policies
and periods. For a subsidiary acquired by a business combination not involvimgresete under
common control, the adjustments shall be madbe fnancial statements of this subsidi based
on the fair valuef identifiable net assets on the date of asijoin. For a subsidiary acquired by a
business combination involving entege$ under common control, the adjustments shall be made
to the finandal statements of this subsidiabased on the carrying amouat its assets and
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liabilities (including goodwl formed through the acquisition by the ultimate controller of this
subsidiay) in the financial statements of the ultimate controller.

That portion of ownesd equities, net fits or losses and comprafsive income of subsidiaries

for the period dtibutable tominority interestis separately presented ihet consolidated balance
sheet b el osbe g uhiet yfido w thenomsolidated imcomei statemten b el ow t he
profito and sveg oit md o miendtpiateeebb® n Mtheeamount of loss for the

current period attribkable to the minority shareholders of a subsidiary exceeds theitsninor
shar ehol ahefrttedp emaoa mtgi bal ance of owner s ®Bquity
allocated againgninority interest

(2) Increase in subsidies or losss

Where a subsidiary or business is acquired during the repgotngd through a business
combindion involving enterprises under common control, the adjustremmade to tk opening

balances of the conktated balance sheet; the income, expeasesprofits of this subsidiary or

business from the beginning to thad of the reporting periodhiwhich the combination takes
placeareincluded in the consolidated statement aftciow. Meanwhile, theelevant items of the
comparative statement ardjasted, the combined reporting entisydeemed to have existed sinc

the time point wikn the ultimateontroller begins to exercise control.

Where an investing enterprise becomepabk to exercise antrol over an investee under the
common control dueotadditional investment or other reasons, all combining patédeemed to

have made adjustments itheir current status when the ultimate controller begins to exercise
control. For equity invegments held before acquiring control of the absorbed ptmgyrelevant

gains or losses, other comprehensive income and diheges in nedssets recognized g the

period from the earlier of the date of acquisition of original equitthe date whe the absorbing

party and the absorbed party are under ¢cbenmon control until the combination dasee
respectively offset agast opeimg balances of retaineshrningsduring the comparative reporting

periodor current gains or losses

Where a subsdiary or business is acquired during the reporting period tfroa business
combination not involving enterprises under common robrthe adjustmerd are notmadeto the

opening balances of the consolidated balance sheet; the income, exgengesfits of this

subsidiary or business from the date of acquisitothé end of the reporting period in which the
combination takes plaareincluded in the consolidatedcome statement; and cash flows of this
subsidiary or business from the dateaquisition to the end of the reporting periacetincluded in

the conslidated statement of cash flow.

Where an investing enterprisedome capable to exercise control owan investee not under
common control due to additional investment or oteesons,f or t he acquireeds e
to the date of acquisition, t@ompany shall remeasure the fair value of this equity on tteeafla
acquisition, and the differencetween the fair value of this equity and its carrying amount shall be
recoqizedinpr of it or |1 oss for the currlépriortophedaiceod. V
of acquisition involves other comprehensineome calculated by the equity methadd changes

in owner 6s equity net of ive incong and prefit distributiomg s s e s
then the relevant other comprehensive meo and t hese changes in o0V
converted intole investment income for the currentripel in which the date of acquisition falls,

except for other comprehensiireome gnerated by the changes in net liabilities or assets due to
theinves eeds remeasurement and setup of beneficia
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(2) Disposal okubsidiaries and business

W Generadisposal

Where the Company disposes of a subsidiary or business duringdnénge period, the income,
expenses and profits of this subsidiary or business from beginning period to the date of disposal ar
included in the consolidated income statent;and cash flows of this subsidiary or business from

the beginning period to thdateof disposal are included in the consolidated statement of cash flow.
When the Company loses control over the investee dudisposal of partial equity or other
reamns, fao the remaining equity investments after disposal, the Compameasure the
remainng equity investments after disposal at the fair value on the date when the Company loses
its control. The differencbetween the sum of the consideration frdisposal ofequity and the

fair value of remaining equity minus the sum of an originalssidr y 6s s har e of net
goodwill continuously calculated from the date of acquisition or combination accordinigital
shareholding ratio is recognized te investment return for the period where the control is lost.

The other comprehensivecome r el ating to the original subs
changes in ownesdequity net of net gains or lass, other comprehensive income and prefits
conveted into the investment income for the current period when the control isXaght for

other comprehensive income generated by the changes in net liabilities or assets due to the
i nvest ee dentandsatemosbeneficiary plans.

Where the Comjny loses control over the investee due to the increase of capital by odséorinv

in the subsidiary, the accounting treatmismarried out in accordance with the above principles.

Y Dispaosal of subsidiaries and business by steps

Where the subsidir y6s equity investments are disthosed
the contr ol is lost, and the terms and conditi
equity invegments and the economic impact thereof fall within one orenof the following
circumstances, then it usually indicates that multiplestiaion events shall be accounted for as a
package transaction:

K . thesetransactions are concluded at theneaime or after the influence on each other is
considered,;

W . these transactions a whole can achieve a complete commercial result;

Y . the occurrence of one transaction depends on that of at least oneastsection; or

LI . a transaction is not ecomical alone, but economical when considered together with other
transations.

Where alll transactions from disposal of a sub
belong to a packaged transactitiie Companyegard such transactiorss apadkaged transaction
on disposal of a subsidiarybds equity investr

accounting treatment; provided that the difference between the price from each disposal prior to the
loss of control and the sharmf net asses of the subsidiary corresponding to disposal of
investmentss recognized as other comprehensive income in the consolidated financial statements,
and converted into gains or losses for the current period in wedoss of control occurs.

Where altransadt ons from di sposal of a subsidiary?éd
do not belong to a packaged transaction, prior to loss of control, the accounting tréstaueiad

out in accordance withhé relevant policies of gutial disposal of thes ubsi di ar yds
investments in the event that the control is not lost; and when the control is lost, the accounting
treatmenis carried out in accordance with the general methods of disposal of subsidiar

O
(7]
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(3) Acquisitonofa s ubsi diywegutyds mi nor it

The difference between the lotgrm equity investments newly obtained by the Company due to
acquisition of minority equity and its share
from the date of acquisitin (orcombination) accordimto new shareholding ratio is adjusted to the
equity premium in the capital reserve of consolidated balance sheet. If the equity premium in the
capital reserve is not sufficient to absorb the difference,exgssis adjustedagainst retained

earnings.

4) Partial di s p o s derm egity invdstenents inlththe eveni that tye&antrol i n g
not lost

The difference between the price fernmoequitypart i
investrrents in the eent hat the control is notlosnd its share of the st

continuously calculated from the date of acquisition (or combination) and corresponding to
disposal of longerm equity investmenis adjusted to the equity prenmuin the capial reserve of

the consolidated tence sheet. If the equity premium in the capital reserve is not sufficient to
absorb the difference, any excésadjusted against retained earnings.

7. Classification of joint arrangements and accountingrieatmert of joint operations

Joint agreementgadivided into joint operations and joint ventures.

If the Company is a party to a joint arrangement, enjoys relevant assets and assumes relevant liabilities of such an
arrangement, this case belongs to atjoperation.

The Company recognizes the follmg items related to its interest in the joint operation and accounts for them in
accordance with the relevant Accounting Standards for Business Enterprises:

(1) the assets held individually by the Companyltarh e  C o sshaaerofithe assets held jojntl

(2) the liabilities incurred individually by the C
jointly;

(3) the Companybés revenue from the sale of its shar
4 theCompapnd6s s har e of e efassetslethefomt@peratiom ands a |

(5) the expenses incurred individually by the Compa

by the joint operation.

8. Recognition of cash and caskquivalents

In preparing the statement of cdsh ow, t he Companydés cash on hand and
on demand are recognized as cash. The ot (three months from the date of acquisition) and highly liquid
investments that areadily convetible to known amounts of cashdwhich are subject to an insignificant risk of
changes in value are recognized as cash equivalents.

9. Foreign currency transactions and translation of foreign currency financial statements

1. Foreign currency transactions
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The foreign currency transactioase recorded by translating the amount of a foreign currency into
RMB at the spot exchange rate prevailing on the 1st of each month.

The balances of foreign currency monetary items are translated using tlexdpnge rat at the
balance sheet date. Exgige differences arising therefrom are recognized in profit or loss for the
current period, except for exchange differences generated by sgerifiacse borrowings in a
foreign currency related to acquisitiasf qualifying assets, which should be accowhtfor
according to the capitalization principles of borrowing costs.

2. Translation of financial statements denominated in foreign currencies
Assets and liabilities on the balance sheet are translated spiothexchange rate prevailing at the
balance sket date. All equity items except fandistributed profitsare translated at the spot
exchange rates at the dates on which such items drusene and expenses on the income
statement i@ translated at thgpot exchange rates at ttates of the transactions (or: an exchange
rate that approximates the actsgbt exchange rates at the dates of the transactions, determined
using a systematic drrational method. Note: If this rate is atiegh which method anstandard
should be indicad).
When the Company disposes of a foreign operatidrarisfes the translation differences relating
to translation of the financial statements of thagiign operation from the owrsérequity to profit
or loss for the arrent period.

10. Financialinstruments

Financial instruments include financial assets, financial liabilities and equity instruments.
1. Classification of financial instruments

Based on thecCompany 6s business mo d esdets &nd the dasfloma gi n g
characteristics of finacial assets, the financial assets are classified into on initial recognition:
financial assets measured at its amortized cost, financial assets (debt intsylahdair value
through other comprehensive ame, and financleassets at fair value througbrofit or loss.
If the business model aims to collectntactual cash flows which are generated only from
payment of principal and interest on the outstagdtirincipal, financial assets are those measured
at its amortized ost; if the business model asnto collect contractual cash flows which are
generated only from payment of principal and interest on the outstanding principal and to sell these
financial asets, financial assets are those (debt instrumemtsfair value hrough other
comprehensive irmme; other financial assets except for the above are those at fair value through
profit or loss.
The Company determines on initial recognition whether to datggthe nottrading equity
instruments as finargi assets (equitynstruments) at fair value thugh other comprehensive
income.In order to eliminate or significantly reduce accounting mismatch, financial assets may be
designated as at fair value thréugyofit or loss on initial recognition.
On initial recognition, fnandal liabilities are clasfied into the following two categories: financial
liabilities at fair value through profit or loss and financial liabilities measured at the amortized cost.
A financial liability may be designated #w liablity measuredat fair value through prdf or loss
on initial measurement if one of the following conditions is met:
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1) the designation eliminates or significantly reduces accounting mismatch.

2) a group of financial liabilies or a group of financidiabilities and finaicial assets is maged

ard its performance is evaluated on a fair value basis, and information about the group is reported
on that basis to the enterpriseds kiaggmenarnage mm
investment strieegy set out in offi@l written documets.

3) this financial liability contains embedded derivatives that need to be split separately.

Recognition and measurement of financial instruments

(1) Financial assets measured at the amortized cost

The financial assets measured atettamortized cost, ncluding notes receivable, accounts
receivable longterm receivableanddebt investmentstc., are initially measudeat fair value, and

the relevant transaction costs are charged to the initially recognized arnotimthe accounts
receivable having no significant financing componentand the less than ofyear acconts
receivable having financing components not to
areinitially measured at the contractual tradingpri

The interest @culated using the effeek interest method during the holding period is recognized

in the profit or loss for the current period.

On recovery or disposal of a financial asset, the difference between the proceeds and the carrying
amount of the financial aset is recognized in pribfor loss for the current period.

(2) Financialassets (debt instruments) at fair value through other comprehensive income.

Financial assets (debt instruments) at fair value through other comprehensivig, imotuding
financing of accountseceivable, other debt investments, etc., are initially measured at fair value,
and the relevant transaction costs are recognized in initially recognized amount. These financial
assets are subsequently measured at fireychanges in fairvalue other tha the interest
calculated using the effective interest method, impairment loss or gain and profit or loss on
exchange are recognized in other comprehensive income.

On derecognition, the cumulative gain or loss presio recognizedin other comprehense/
income is removed out from other comprehensive incomeesatnizedn profit or loss for the
current period.

(3) Financialassets (equity instruments) at fair value through other comprehensive income

Financial asds (equity instrumens) at fair value through other comprehensive income, including
other equity investments, etc., are initially measured at fair value, and the relevant transaction costs
are recognized in initially recognized amount. These financiatsaagesisequently reasurel at

fair value, and changes in fair value are recognized in other comprehensive income. The dividends
received are recognized in profit or loss for the current period.

On derecognition, the cumulative gain or loss previouslyognizedin other @mpretensive

income is removed out from other comprehensive incomeesdjnizedn retained earnings.

(4) Financialassets at fair value through profit or loss

Financial assets at fair value through profit or loss, including fiadrm@setsheld for trading,
derivative financial assets and other fwamrent financial assets, etc., are initially measured at fair
value, and the relevant transaction costsraoegnizedin profit or loss for the current period.
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These financial assetgeasubsequily measwed at fair value, and changes in fair value are
recognizedn the profit or loss for the current period

(5) Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or losscluding financialliabilities held for
trading and derivative financial liabilities, etc., are initially measured at fair value, and the relevant
transaction costs arecognizedn profit or loss for the current period. These financial liabilities

are subequently measudeatfair value and changes in fair value anecognizedn profit or loss

for the current period.

On derecognition, the difference between their carrying amount and the consideration paid is
recognizedn profit or loss for the currémperiod.

(6) Financal liabilities measured at the amortized cost

The financial liabilities measured at the amortized cost, including-gdront borrowings, notes
payable, accounts payable, other payables,-femg borrowings, bonds payable, letegm
payables, are irlly measuredt fair value, and the relevant transaction costs are charged to the
initially recognized amount.

The interest calculated using the effective interest method during the holding pegodgszed

in the profit or lossdr the current p@od.

On derecgnition, the difference between the consideration paid and the carrying amount of these
financial liabilities isrecognizedn profit or loss for the current period.

Recognition and measurement of transfer of financial asse

If the Companytransfers subimntially all the risks and rewards of ownership of a financial asset to
the transferee, it derecoges the financial asset. If the Company retains substantially all the risks
and rewards of ownership of a financial astie®, Company doesot derecognizethe financial

asset.

When the Company determines whether a transfer of a financial asset satisfies the derecognizing
criteria prescribed above,gtves weight to the substance rather than form.

The Companydivides a transfer of a finacial asset into a transfer d¢fie financial asset in its
entirety or a transfer of a part of the financial asset. For a transfer of a financial asset in its entirety
that satisfies the derecognizing criteria, the difference between tosvifig two amourd is
recognizedn profit orloss for the current period:

(1) the carrying amount of the financial asset transferred; and

(2) the sum of the consideration received from the transfer and (if the financial asset transferred is
a financialasset (debt inaimen) measured at fair valurough other comprehensive income or

an availabldor-sale financial asset) any cumulative changes in fair value that was recognized
directly in ownesbequity.

If a part of the transferred financial assetlifies for dereogrizing, the carrying amourof the
transferred financial asset in its entirety is allocated between the part that continues to be
recognized and the part that is derecognized, based on the relative fair values of those parts. The
difference between tHell owing two amounts isecognizedn profit or loss for the current period:

(1) the carrying amount allocated to the part derecognized; and

75



Luxshare Precision Industry Co., Ltd. Sesminual Repdr2020

(2) the sum of the consideration received for the part derecognized and (if the financial asset
transferred is afinandal asset (debt instrum&® measured at fair value through other
comprehensive income or an availafie-sale financial asset) the amount of the part derecognized
corresponding to the cumulative changes in fair value that wasnieedgdirectly inownersd

equity.

A financial aset that does not qualify for derecognition continues to be recognized, and the
consideration received is recognized as a financial liability.

Derecognition of financial assets and financial liabilities

If the present oldiations of a financial liabiliy are discharged in part or whole, the financial
liability or any part thereof islerecognizedan agreement between the Company and the creditor
to replace the original financial liability with a new fingaldiability with subgtantially different
termsis accounted for as an extinguishment of the original financial liability and the recognition of
a new financial liability.

A substantial modification to the terms of an existing financial liability oraa fereof is
accoured for as an extinguishmerof the original financial liability or a part thereof, and the
financial liability with modified terms is recognized as a new financial liability at the same time.
When the Company derecognizes a findr@aility or a partthereof, the Company recoiges the
difference between the carrying amount of the financial liability derecognized and the
consideration paid (including any neash assets transferred out or new financial liabilities
assumed) in prdfor loss for the crrent period.

If the Company repurchases a part of a financial liability, it allocates the carrying amount of the
financial liability in its entirety between the part that continues to be recognized and the part that is
derecognizedasedon the relativefair values ofthose parts on the date of the repurchase. The
difference between the carrying amount of the financial liability derecognized and the
consideration paid (including any noash assets transferred or new financial ligdslassumed)

is reognized in proft or loss for the current period.

Determination of the fair value of financial assets and financial liabilities

If there is an active market for a financial instrument, the quoted price in the active market is used

to edablish the fairvalue of the fhancial instrument. If there is no active market for a financial
instrument, a valuation technique is used to establish the fair value of the financial instrument. On
valuation, the Company adopts the valuation teclighich applies to thcurrent circunstances

and is supported by sufficient data available and other information, selects the input value
consistent with the characteristics of the asset or liability considered by the market participants in
the transactiomf the relevant asser liability, and prioritizes using the relevant observable input

value. The unobservable input value can be used only when the relevant observable input value
cannot be obtained or itds i nmpnpawluei cabl e to ol

Ted and accounting treatment of impairment of financial assets

The Company estimates the expected credit losses of a separate financial asset or an asset group
measured at the amortized cost and at fair value through other compretiaosine by taking

into account all reasonable and supporting information, including forleaidng information.

The measurement of expected credit losses depends on whether the financial assets have
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experienced a significant increase in credit risk sinic&l recognition

If the credit risk of the financial instrument has increased significantly since initial recognition, the
Company measures its loss reserves based on an amount equal to the expected credit loss during
the entire life of the financiahstrument; if the cedt risk of the financial instrument has not been
increased significantly since initial recognition, the Company measures its loss reserves based on
an amount equal to expected credit risk of the financial instrument for next 12smorgtadded

or revesdl loss reserves arising therefrom are recognized in profit or loss for the current period as
impairment losses or gains.

If a financial instrument is past due for more than 30 days, the Company usually believes that
credit risk of he financial instrurant has increased significantly, unless there is clear evidence that
credit risk of the financial instrument has not increased significantly since initial recognition.

If a financial instrument has low credit risk on the balance staettde Company bébves that

credit risk of the financial instrument has not increased significantly since initial recognition.

If there is objective evidence indicating that a financial asset has been impaired for its credit, the
Company makes a provisi far impairment otthe financial asset on an individual basis.

For accounts receivable, whether including significant financing components, the Company always
measures its loss reserves based on an amount equal to the expected credit loss durirg the enti
life of accountseceivable.

For lease receivables and letegm receivables generated by the Company through sales of goods
or offer of services, the Company always measures its loss reserves based on an amount equal to
the expectedredit loss duringhe entire life of these receivables.

11. Notes receivable
12. Accounts receivable
13. Receivablsfinancing
14. Other receivables
Determination and accounting treatment of expected credit losses of other receivables
15. Inventories

1. Classification of inventories

Inventaies ae classified into: raw materialsyork in process, goods on harghods solgdwork in

process outurcel, revolving materials and lowalue consumables, etc.

2. Pricing methods of inventories transferred out
The Gmpany deliverinventories at the gice catulated using the weighteaerage system.

3. Determination basis of net realizable value of different types of inventories
For finished products, goods on hand, materials available for sales and other disechan
inventories aviable forsales, inlie ordnary production and operation process, their realizable net
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value is determined at the estimated selling price of these inventories less the estimated costs
necessary to make the sale and relevant taxethdanventories thaneed to b processedn the

ordinary production and operation process, their realizable net value is determined at the estimated
selling price of finished products less the estimated costs of completion and the estimated costs
necesary to make the saleand relevat taxes. Tie netrealizable value of the quantity of
inventories held to satisfy sales or service contracts is based on the contract price. If the quantity of
inventories specified in sales contracts is less than the quaeldd by an enterise, the ne
realizabé valueof the excess portion of inventories shall be based on general selling prices.

The Company determines the provision for decline in value of inventories on alyitiéemn basis

at the end of the period; ftarge quantity andow value tems of inentories, provision for decline

in value of inventories may be made based on categories of inventories; for items of inventories
relating to a product line that is produced and marketed in the same geographichiarg the

same o similar enduses ompurposs, and cannot lieg practicably evaluated separately from other
items in that product line, provision for decline in value of inventories may be determined on an
aggregate basis.

Unless there is clear evidentteatthe marketprice on the blancesheet dte is abnormal, the net
realizable value of inventoriésbased on the market price on the balance sheet date.

The net realizable value of inventories at the end of the period is based on the meekentbie

balance shat date.

4. Inventory systems or inventories
A perpetual inventory system is adopted.

5.  Amortization of low-value consumables and packing materials
(1) The lowvalue consumables are amortized using immediate-offitemethod.
(2) The packagg materals ae amortized using imediatewrite-off method.

16. Contract assets

Contract assets mean the the right to receive consideration for the transfer of goods and services to customers
which depends on factors other than thespge of time.

17. Contrad cods
18. Held-for-sale &sets

The Company classifiethe noncurrent assets or disposal groups which meet the following condam®rike
heldfor-sale assets

(1) they can be sold immediately under current conditions accotditige practiceof salesof swch assets or
disposalgroupsin similar transactions; and

(2) The sale is very likely to happen, that is, the Company has made a resolution on a sale plan and obtained a
confirmed purchase commitment, and such sale is expéztee complet® within ane yar. The sale has been
approwed by the relevant authority or regulatory department of the Company if it is required to be so approved by
the relevantegulations
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19. Debt investments

20. Other debt investments

21. Longterm receivables
22.Long-term equity investments

1. Judgmentcriteria of joint control and significant influence
Joint control is the agreed sharing of control over an arrangement, and the relevant activities of
such arrangement must be decided upon the unanioamsent of theparties shang control.
Wherethe Canpany @an exercise joint control over the investee along with other parties to joint
ventures and enjoy rights over net assets of the investee, the investee is a joint venture enterprise of
the Company.
Sigrificant influence is the gwer to participate irthe firandal and operating policy decisions of
an enterprise, but is not control or joint control with other parties ovedetelopmenbf those
policies.Wherethe Company can have significant influenaerothe inestee, the intee is an
associate fahe Company.

2. Determination of initial investment cost
(1) Longterm equity investments formed by business combination
Business combinations involving enterprises under common cowinetethe Company satisfs
the consideration bthe combination by @ying @sh, transfer of nenash assets or assumption of
liabilities and issue of equity securities, the initial investmeost cof the longerm equity
i nvest ment is its shar e quityaquaedofyheabsgbedhpartyinnt of
the ultimate controll erds consolidated f iWherentoei a | S
Company becomes capable to exercise obotrer an investee under the common control due to
additional investment or other rems, the initial investmem cost of the dngterm equity
investment is its aftecombination share of carrying amount of net assets of the absorbed party in
the ultimatec ont r ol | er 6s consolidated financial st a
betveenthe initial investmem cost of the dngterm equity investment on combination date and the
sum of the carrying amount of the leteym equity investment prior to owination plus the
carrying amount of new consideration paid for further acquisitishages on combin&n dak is
adjusted ¢ the euity premium.Where the equity premium is not sufficient to absorb the
difference, any excessadjusted against &ned earnings.
Business combinations not involving enterprises under common cahedComm@ny regards the
cost of acquisition @termired on the date of acquisition as the initial investment cost of the
longterm equity investmenWherethe Company becomesapable to exercise control over an
investee not under common control due to additionaestment or dter reaens, the initl
investment cost for which the Company changes to the cost method is the sum of the carrying
amount of the longerm equity inestment originally held and the new investment cost.
(2) Longterm equity investmentstained through dter forns
For a longterm eqity investment acquired by paying cash, the initial investment cost is the actual
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purchase price.

For a longterm equity mvestment acquired by the issue of equity securities, the initial investment
cost is tle fair value of eqity searities issued

The ron-monetary assets have commercial substance, and the fair value of either the asset received
or the asset given up can tediably measured based on fair valhereboth the fair value of the
asset received drthe fair vale of the aset given p can ke reliably measured, then the fair value

of the asset given up and the relevant taxes payable is the initial investmeofttbestongterm

equity investment received unless it is clearly evident that thevdhie of the aset receivd is

more eliable Wherethe noamonetary assets have no commercial substance, or both the fair value
of the asset received and the fair valug¢hef asset given up cannot be reliably measured, then the
carrying amount of the asisgiven up andhe relevantaxes pgable 5 the initial investment cost

of the longterm equity investment received.

For a longterm equity investment acquired by debstracturing, the fair value of the capital
issued to the creditor in satisfactiontbe debt, taxe directly attributald to the asset and other
costs are used to record this lelegm equity investment, and the difference between the fair value
of the caital issued to the creditor in satisfaction of the debt and the recorded amdumet of
long-term ejuity investment is i@gnizel in profit or loss for the current period.

Subsequent measurement and determination of profit or loss

(1) Longterm equity inestments accounted for using the cost method

The Company accounts for the letegm equity investmets of the subsidiargeusingthe cost
method. Except for cash dividends or profit distributions declared but undistrileateghizedn

the price or consglation actually paid at the time of acquisition of investments, the Company
recognzes its cash didends or profit distbutions declared by the investee as investment income
in the current period.

(2) Longterm equity investmentsaounted for using thequity method

The longterm equity investments of associates and joint ventureacaunted forusing the

equity methd. Whee t he initi al i nvest ment cost exceed:
fair values of the investe 6 s | d e massets fatithe Achuesition date, no adjustment is made to

the initial investment cogif the longterm equity investmentWhere he initial investment cost is

l ess than the investing ent ersptreiesbesd si diasmttse rfei sath

at the acquisition date, the difference is charged to profit or lossefautinent perid.

The Company respeeely recognizes its share of the net profits or losses and other comprehensive
income made by the investee agastment income or Igss and other comprehensive incoraed

adjusts the carrying amount of the letegm equity investrent accordingly. Thearryingamount

of the longterm equity investment is reduced by the portion of any profit distributions or cash
dividends declared byhe investee that is attributed to the Company. The Company adjusts the
carrying amout of the longterm equity investmenfor oth e r changes in owner ¢
investee (other than net profits or losses, other comprehensivedrrahprofit distribubns), and
includes the corresponding adjustment in owne
The Company regnizes its sh& o f t h e tprafis erdossesafies makieg appropriate
adjust ments based on t he f assetsattha dateefqusiioninhe i n
accordance with its accounting policies and period. If the investegams the confidated

financial stéementsduring the investment holding period, the investment is accounted for based
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on net profit, other comprehsive income and theraou n t of changes in oth
attributable to the investee in the condated financiastatements.

For unealizedprofits or losses resulting from intragroup transactions between the Company and
associates or joint vamtes, the portion atbutable to the Company is eliminated, and based on
this, the investment income isaognized. Thémpairment loss of asts inthe unrealized losses
resulting from intragroup transactions between the Company and the investee lisdodjgized.

The tranadion on the investment or sale of assets between the Company and associat#s or joi
ventures costituting the businesis acounted for according to the relevant policies disclosed in

t he Notes Al . (V) ihesT combingations golvimgr eatiids medert of
common control andusness combinationsotinvolvingentitisunder common contr o
(VI) Method of prepartion of financial stad me nt s 0 .

The Company recognizes its share of the losses incurred by the investee in the following order:
first, the losses are deductBdm the carrying amount of the loigrm equity investment; second,

if the longterm equity invesment is not sufficiento absorb such losses, the investment losses
continue to be recognized to the extent of the carrying amouhiedbngterm interest that in
substance form partofthe @@ any é6s net i nvest melosses dreetluttdde i nv
from the carring amount of longerm receivables; last, after the recognition of losses above, if the
Company still assumes @itlonal obligations s agreed in the investment contractamgreement,

the expected liabilities are recoged in profit or losses for the ctent period based on the
obligations expected to be assumed.

(3) Disposal of longerm equity investments

On digosal of alongterm equity investment, the differeec between the proceeds actually
received and the carryirgmount is ecognized in profit oloss for the current period.

For a longterm equity investment accounted for using the equity method, whenvsment is
disposedthe portion previously inclugl in other comprehensive income is accounted for on a
pro-rata basiswith the same basis the relevant assets or liabilities directly disposed of by the

i nvestee. Any ¢ han g dhe iniesiee (othes dim oetvonoéits od Ipsses,pthd t y 0
comprehensive income and profit distributions) includedhe ownesdequity of the inveting
enterprise are transferred to profit or loss for the current period onratprbasis, except for other
comprehensive income geated by the changesinneti abi | i ti es or assets
remeasuremerand setup fbeneficiary plans.

When the Company loses joint control or significant influence over the investee due to disposal of
partial equiy or other reasons, élremaining equity after disgal switch to the recognition and
measurement standards fmancial instruments for accotimg. The difference between the fair

value and the carrying amount on the date when the Company loses itojanal or significant
influence thereon is recogeid in profit or loss for the current period@he original equity
investment included in odr comprehensive income due to the use of equity method is accounted
for on same basis as the relevant asselialgtities directly dsposed of by the investee whthe

equity method discontinues. Any changes in the os@rexjuity d the investee (othethan net

profits or losses, other comprehensive income and profit distributions) included in thesGwner
equity of the Company are fuylltransferred to profit or Iasfor the current period when the equity
method discontines.

Wherethe Company loses ctyol over the investee due to disposal of partial equity investments or

the increase in capital by other investin the subsidiariesf in preparing individual fhrancial
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statements, the Company can exercise joint cbwoirsignificant influence on thénvestee by

virtue of its remaining equity, the remaining equity switches to the equity method for accounting,
and is adjusted as if is accounted for using the @ity method since acquisition; if the Company
cannot exagise joint ©ntrol or significantinfluence over the investee by virtue of its remaining

equity, the remaining equity switches to the recognitod measurement standsrof financial
instruments, ad the difference between the fair value and the cargimgunt onte date when

the Compay loses control is recognized in profit or loss for the current period..

Where the equity disposed of is airqd in a business conation due to additional ingément, if
in preparing individual financial statementhe remainig equity after disposas accounted for
using the cost method or equity methdigen the equity investments held prior to tdate of

acquisitionrecognizedn other omprehensive incomeand other ownab equity due to the use of
the equity méhod are cared forward on a proata basis; if the remaining equity after disposal

switches to the recognition and measurement standards of financialimests, othe
comprehesgive income and othr

23. Investnent properties

Measurement of in\@ment properties

Measured at cost

Depreciation or amortizatiomethods

An investment property is property held to earn rental®orcapital appreciation or botimcluding land use

owner 0s

equity

are ful

y

carri

rights that have been leased out, laisé rightsthat are held and redd be transferred after appreciation, and

buildings that haw been leased out (including those that are available for let aftey linglt by an enteprise

itself or completion of development activities, and are beinly buin progress for let in théuture).

The Company measures the existing investment pieparsing the cost model. For investment prapsrt

measured using coshodel for measurement the huildings available for let follows the same depreciation

policiesas hose of

policies as those of intangible assets.

24. Fixed asds

(1) Recognition of fixedassets

t fixed aSaisprgma lang @se rights available for let follow the sanortization

Fixed assets are held for use in the productiorsupply of gods or services, forental to others, or for

administrative purposes, and have uséfids more than one accounting yearfi¥ed asset is recognized gnl
when both of the followingonditions are met: (1) it is probable that economic benafisociatd with the fixed

assewill flow to the enterprise; and (2) the cost of fixed assatslie measured reliably.

(2) Depreciation methods

Category

Depreciatio
methods

Depreciation pericsl
(years)

Residual value rate (%

Annual depreciation rat

(%)
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Buildings Straightline mehod| 20 10 4.50
Machinery equipment Straightline method5-10 10 9-18
Auxiliary production equipment |Straightline methog5-10 10 9-18
Transportation equipment Straightline method5 10 18
Mould equipment Straightline method 3 10 30
Office equipment Straightline methog3-5 10 1830
Computer equipment Straightline method3-5 10 1830
Other equipment Straightline methog5 10 18

Depreciation of fixed assets iprovided by category, and the depreciation rate is detedrbasedon the
categories, eshated useful life and estimated net residual value of fixed assets. Where the individual component
parts of an item of fixed assetdeadifferent useful lives orrpvide benefits to the enterprise in differemnnes
thusnecessitang use of different epreciation rates or methods, the depreciation of the fixed asset is respectively
provided.

(3) Identification basis, pricing and depreciation methods of leased fixed assets through finance

For a leasedh fixed asset in éinance lase, if there is rearable certainty that the lessee will obtain ownership
of the leased asset, the leased asset is depreoledts useful life; if thee is no reaonable certaintyhat the
lessee will obtain ownership of the leased abgdhe endof the lease term, tHeased asset is depreciated over
the shorter of the lease term and its useful life.

25. Construction in progress

The fixed assets arecorded aan amount equabtthe expenditures necessarily incurred for bringing teetde
working condition for itsintended use. If constructed fixed assets have not undergone final accounts for
completion when the projeaheets the working conditiofor its intended use, the gect is transferred to fixed
assets at the estimated vahased onhe project budget, cstruction cost or actual cost from the date the project
meets the working condition for its intended usa] ¢he depreciation of fixedssets is q@vided in accordnce
with the Companyds de prte Afierafibal azcountp forl conitiore are hanidledf thex e d
original value provisionally estimated is adjusted at the actual cost, but nanatiiss made to originally
provided depeciation.

26. Barowing costs

1. Determination principles of borrowing costscapitalized
Borrowing costs inclde interest, amortization of discounts or premiums related to borrowings,
ancillary costs incurred in concteon with the arrangementf dorrowings and exchange
differences arising from foreign currency borrowings.
Borrowing costs incurred by the Compatlyat are directly attributable to the acquisition,
construction or production of a qualifying asset ardtaliped as part of the cosf the releant
asset. Theraounts of other borrowing costs incurred are recognizesh&xpense in the period in
whichthey are incurred.
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Qualifying assets are assets (fixed assets, investment pegpiententories, etc.) thanecessarily
take a subantial peria of time for acaisition, construction or production to get ready for their
intended use or sale.

The capittization of borrowing costs can commence only when all of the following conditions are
satisfied:

(1) expendures for the asset areeing incurrel, such expendites include those expenditures
incurred for the acquisitigreonstruction or production dfi¢ qualifying asset that have resulted in
payments of cash, transfer of roaish assets, or the assumptiomtdrestbearing liabilites;

(2) barowing costs arbeing incurred; and

(3) activities relating to the acqiiisn, construction or productioof the asset that are necessary to
prepare the asset for its intended use or sale have commenced.

Capitalization period of borrowing costs

Capitdization periods the period from the date of commencement of capitalizafidoorrowing

costs to the datef cessation of capitalization, excluding any period over which capitalization is
suspended.

When the qualifying asset being acquirednstucted or produced has dcome ready for its
intended use or sale, the capitalizatteases.

When a part of the quéling asset being acquired, constructed or produced has completed
separately and may be used separately, the capitalization of huyroegts of part ceases

However, if the individual parts of the qualifying asset geacquiredconstructed or proded are
completed separately but can only be used or sold on the completion of the whole asset,
capitalization of borrowing costs ceasésen the wble asset is conipted.

Period over which capitalization is suspended

Capitlization d borrowing costs is wspended during periods in which the acquisition,
construction or production of a qualifying asset is interrupted abnormally, whantehiptionis

for a continous period of more than 3 months. However, capitalizatiotvoorowing costs
continues whenthe interruption is a necessary part of the process of preparing that asset for its
intended use or sale. The borrowing costs incudadng thee periods of intemuption are
recognized as an expense for the current peaindthe capitalization of borming costs continues

until the acquisition, construction or production of that asset is resumed.

Calculation methods of capitalized aenount of borrowing costs

Where funds are borrowed under a speeffiepose borrowing fothe aquisition, construction or
production of a qualifying asset, the amount of borrowing costs to be capitalized is the actual
borrowing costs incurred for the petlitess anyank interest eaed from depositing the borrowed
funds before being used @he aset or any investment incaron the temporary investment of
those funds.

Where funds are borrowed under gengraipose borrowings and are utilized for the adtjais
corstruction or prodution of a qualifying asset, the Company shall determineatieun of
borrowing expenses toe capitalized on such borrowings by multiplying a capitalization rate of the
utilized generapurpose borrowings by the weighted avgraf theexcess amounts ofumulative
expenditures on the asset over and above the mm@f specificpurpose borrowirgy The
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capitalization rate is the weighted average of the interest rates applicable to the mapese
borrowings.

27. Biologicalassets

28.0il and gas assets

29.Right-of-use assets

30. Intangible assets

(1) Pricing methods, useful lives and impairnent tests

1. Pricing methods of intangible assets
(1) The Company initially measures an intangible asset at cost of acquisition;
The costof a sepaately acquired intangible asset comprises its purchase price, related tdxes an
any directly attributable expditure for preparing the asset for its intended use. Where payment
for the purchase price of an intangible asset is deferngohiddenomal creditterms, such that the
arrangement is in substance of a financing nature, dbeaf the intangible asset isteemined
based on the present value of the purchase price.
For an intangible asset acquired from a debtor by debt restrgctarithe purposef the debt, the
fair value of the capital issued to the creditor in satisfacdf the debt, directly attritbable taxes
for preparing the asset for its intended use and other astised to record the restructured debt,
and thedifference letweenthe fair value of the capital issued to the creditor in satisfaction of the
debtand the recorded amount of thetrectured debis recognized in profit or loss for the current
period.
The nomamonetary assets have commercial safst, andhe fairvalue ofeither the asset received
or the asset given up can be reliably measured lmastdr value. If both the faivalue of the asset
received and the fair value of the asset given up can be reliably measured, then the fairthalue of
assefiven p and therelevant taxes payable atiee initial investment cost of the intangible asset
received unless it is clearly iéent that the fair value of the asset received is more reliable. If the
nonmonetary assets have no commercial suize, or bth thefair valueof the asset received and
the fair value of the asset given up cannot balgli measured, then the carryiaghount of the
asset given up and the relevant taxes payable are the initial investment cost of the intangible asset
received.
(2) Subsgquent meagrement
The Company analyzes and assesses the useful life of an intangébleraiss acquisition.
If the uséul life of an intangible asset is finite, the intangible asset is amortized on a stirsght
basis during the perd over whch theasset gemates economic benefits for the enterprise; an
intangible asset is regardedtas/ing an indefinite useful lifehen there is no foreseeable limit to
the period over which the asset is expected to generate economic benéfigsefiorergse, aml is
not ke amortized.

2. Estimated useful lives of intangible assets with finite usefulfé
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Item Estimated usef{ Amortization methods Basis
life
Software 5-10 Estimated period of benefit|Software
Land use rights 50 Certificate of land use rightjLand wse rights
Patent rights 10 Right term Patent rights
Non-patentedechnology10 Estimaed period of benefit |Non-patentedechnology

3. Basis for judgement of an intangible asset witindefinite useful life and procedures for review
of usefullife
The Companyreviewsthe usefullife of the indefiniteintangible assetst the end of each period
Upon review, the useful lifef intangible assets is still indefinite.

(2) Accounting policies for internal research and development expéiture

1. Specific criteria for an internal research and development project that are classified into the
research phae and the development phase
Expendture on an internal research and development prafetie Companyis classified into
expenditure on the research phasid ependitue on tle deselopment phase.
Research phase is the stage of original and plannedigatesn and activity undertaken thithe
prospect of gaining new scientific or technical knowledge and understanding.
Development phase is the stage @&f éppli@ation d reseach findings or other knowledge to a plan
or design for the production of new substantially improved materialdgvices or products etc.
before the start of commercial production or use.

2. Specific criteria of expenditure on the deelopmentphasequalifyi ng for capitalization
Expenditure on the development phase of an internalamgdseand development project is
recmgnized as an intangible asset only when the Company demonstrates all of the following:

(1) the technical feasibility afompleing theintangble asset so that it will be available for use or
sale;

(2) the intention to @mplete the intangible asset ane as sell it;

(3) how the intangible asset will generate economic benefits. Among other things, the Company
can demonsate theexisterte of amarket for the output of the intangible asset or the intangible
asset itself g if it is to be used internallyhe usefulness of the intangible asset;

(4) the availability of adequate technical, financial and other resources tpletentle
devebpment ad the ability to use or sell the intangible asset; and

(5) its ability to meaure reliably the expenditure afitable to the intangible asset during its
development phase.

31. Impairment of long-term assets

If long-term equity ivestmend, investment popeties measured at the cost model, fixed assets, construction in
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progress,ntangible assets with finite uséflife and other longerm assets may be impaired, the Company
performs an impairment test thereon. The result of theirmpattest $iows tha the recoverable amount of an

asset is lower thathe carrying amount, the flerence is made the provision fionpairment andecognizedn the
impairment loss. The recoverable amount of an asset is the higher of its fair valustessst andthe present

value of the future cash flows expected to be derived from the a$seprovision for impairment of asts is
calculated and recognized for an individual asset, and if it is not possible to estimate the recoverable dmount of t
individual asset, te Company determines the recoverable amount of the asset group to whisseh belongs.

An asset group ithe smallest identifiable group of assets that generates cash inflows.

Goodwill, intangible assets with an indefinite usdffé ard intargible asets which do not meet the working
conditions for its use are tested forpgairment at least at the end otlegear.

For the purpose of impairment testing of the Company, the carrying amount of goodwill generated in a business
combination is, from thedate ofacquisition allocated on a reasonable basis to each of the relased groups. If

it is not possil# to allocateo the related asset groups, it is allocated to each of the related sets of asset groups.
The Company amortizeke carryng amount ¢ goodwill to an asset group or a set of asset groups that is able to
benédit from the synergies of the bugiss combinatio, and based on this, and tests goodwill for impairment.

In testing an asset group or a set of asset growghith gadwill has een allocated for impairment, there may

be an indication that a relatedsat group or set of asset groupsynlee impaired.In such circumstances, the
Company firstly tests the asset group or the set of asset groups excluding the efngmatvill allocaed for
impairment, calculates its recoverable amount, compares its airrimpé loss recoverable amount withe

related arrying amount and recognize any impairment loss. After that, the Company tests the asset group or set of
asset goups ircludng goodvill for impairment, compares the carrying amount (including the portioth®
carrying amount of goodwill llbcated) of he related asset group or set of asset groups with its recoverable
amount. If the carrying amount of the asseiugror £t d assetgroups is lower than its recoverable amount, an
impairment loss on goodwils recognized. Once an impairmdass on goodvll is recognized, it will not be
reversed in a subsequent period.

32. Long-term prepaid expenses

Long-term prepal expensesmean tlose which have been incurred but should be amortized in the current period
and the subsequent periods of mboréean one year . -tErmerepgicd enpeasasyniisly ihcloide g
decoration fees and other expesgich needd be anortized over one year
1. Amortization methods
Long-term prepaid expenses are amortized averateing the period of benefit.

2. Amortization period

The reasonable amortization is performed using the best estimated econpeiit realizaion
method.

33. Contact liabilities

The obligations to transfer goods or services to custoasiise consideradn received or receivable from
cudomers are presented as the contract liabilities, e.g. the payments which have been received by an
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enterpiseprior to transfeiof theofferedgoods or services.
34. Employee benefits
(1) Accounting treatment of shortterm benefits

The Company recognizethe shorterm benefits actually incurred during the accounting period when the
employees provide servicés the Companyn the cost ofelated assets or in profit or loss for the current period
asliabilities.

The empoyee benefits corresponding to pagnts of social security contributions and housing funds for
employees by the Cagmany and the appropriation to laboriam funds and emploge education fees are
determined on such provision basis and at such provisierasastipulated during the periothen the employees
provide services for the Company.

Where staff welfare expensase measured at fair value if they apn-monretary welfae.

(2) Accounting treatment of afterservice benefits

(1) Defined contribution lans

The Company pays basic endowrhénsurance and unemployment insurance for employees putsutiog
relevant rgulations of the local government. Thex@untspayable theefor, during the accounting period when
the employees serve the Company,caieulated according to thpayment bas and proportion stipulated by the
local regulations, which amecognizedn the profit or lossfor the current periodr the ost of relded assetas
liabilities.

In addition to the basic endowment insurance, the Caynpas also establishélde enterpgse annuity payment
system (supplementary endowment insurance)/ enterpriséyaptan according to the relevant padéis of the
nationalenterprise annuity systefihe Company pays a certain proportion of the total wafjan employee to
the local socibinsurance institution/annuity plan, and the corresponding expensescaggzed in the profit or
loss for the curnat periodor the cosof related assets.

(2) Defined benefit plans

The Company, according to the fasta determined by the expected cuative benefit unit method,
attributesthe benefibbligations arising from thdefinedbenefit plan to the service ped of the employeesand
recognizeghem in the profit or loss for the current permrdhecost ofrelated assets.

The deficit or syplus formed by the present value of obligationghe defined benefit plan mis the fair value

of assetshereinis recognizedas the neliabilities or net assetsf thedefined benefit plan. If the defined benefit
plan has surplus, the Company measutes net assets of the defined benefit plan according to the lower of the
surplus and the upper limit of assétsthedefined fenefit plan

All obligations in thelefined benefit plan, including obligations expectetegaid within 12 months after the
end of the annual reporting period for employee services, are discountecbhabedmarket yield of treasury
bonds orhigh-qudity corporate bonds in active markets that match the term and currency of the obligations
the defined benefit plan on thelaace sheet date.

The service cost generated by the defined benefit plan antethinterest of the net liabilities et asses of the
defined benefit plan are recognizétwe profit or loss for the curmé periodor the cost of related assethanges
arising from the remeasurement of net liabilities or net assets of the defined benefiadancluded in other
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comprehensivencomes, ad are not be converted backpmfit or lossin subsequent accounting periods.tihe
end of theoriginal defined knefit plan, the part originally included in other comprehensive incismiedly
carried foward to unappropriated profit thin the scopeof equity.

In the settlement of the defined benefit plan, the profit or loss tdEsent is reognized accordingot the
difference between the present value of the obligationikeirdefined benefit plan dnthe settlement price
determinedn the settlenent date.

(3) Accounting treatment of severance benefits

When the Company cannatnilaterally wthdraw the severae benefits provided as a resulttioé labor
relationship termination plan or layoff progbsor when it recognizes the ¢®r expensesrelated to the
restructuring of the severance bengidymentwhichever is the arlier), it reognizes the emploge
compensation liabilities generated by the severance benefits and records them intetihgmiit or loss.

(4) Accounting treatment of other long-term employee benefits
35. Lease liabilities
36. Estimated Liabilities

1. Recognition conditions of estiméed Liabilities
An obligation related to a lawsuit, debt guarantee, loss contesttucturing event or any other
contingency is recogreed as A estimated liabilitywhen all of the following conditions are
satisfied:
(1) the obligation is a presentlgation of the Company;
(2) it is probable that an outflow of economic benefits from the@amy will be required to settle
the obligation; and
(3) the amount of the obligation can be measured reliably.

2. Measurement metlods of estimated Liabilities
The @ mpanyds estimated Il iabilities are initial!/l
required to settle the relatpdesentobligation.
Factors pertaining to a contingency such as the risks, uncertainties @ndatire of money are
taken into acount as a whole when the Company reaches the best estimate. Where the effect of the
time valie of money is material, the bhesgimate is determned by discounting the related future
cash outflows.
Where all or some of thexpenditure required to settle estimated liability of the Company is
expected to be reimbursed by a third party, the reisement is recognized as a Jepaas®t
when it is virtually certain that reimbursement will be received. The amount recabfizethe
reimbursement does not@ed the carrying amount of the estimated liability.
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37. Sharebased payment

A sharebasedpayment of the Company is a teatton in which theCompany grants equity instruments,

or incurs liabilities for amounts thateadetermined based on the priceeqtiity instruments, in return for

services rendered by employees or other parties. A -baaeel payment of the Company is a

equity-setted shag-based payment.

1. Equity-settled sharebased payment and equity instranent

An equity-settled sharased paymenh exchange for services received from the employees is
measured at the fair value of etyuinstruments granted to the eloyees. Wherethe Canpany
makes the shatleased payment using restricted stocks, the stocksridxsdor by the employees
shallnat belisted for circulation or transfer until such stocks meet the unlocking conditions and are
unlocked; if the unlockinganditions sgdfied in the final equity incentive plan are not met, the
Company repurchases théocks at the pragreed price. Wherthe Company receives the
payments made by the employees to subsdabeestricted stocks, itecognizes the stock share
and apital reerve (equiy premium) based on the payments of subscription received, and also
recanizes the repurchase obligationdlyf in a liability as treasury stocks. At each balance sheet
date during the vesting periodyet Company makes the bestirsate of the rumber of guity
instruments expected to vest according to the latest [changes muitiiber of vesting employees],
[achievement of a specified performance condition] and other subsequent information, and based
onthis, recognizes the service=seived n the currenperiod in the related costs or expenses at an
amount equal to the fairalue, with a corresponding increasecapital reserve. After vesting date,
the Company makes no subsequent adjustment to relastsl or expenses recognizaul total
owng s 6 .eHgwevet, f/the equity instruments granted vest immediately, the Cowmpam
grant date, recognizes reldteosts or expenses at an amount equal to the fair value of the equity
instruments, with a correspondimgrease in capitaksrve.
The shae-based payment that cannot be exercisgtle ends not recognized as cgsbr expenses,
unless the vestingoaditions are market or neresting conditions, whether the market or
nonvesting conditions are met or not, theaskbasedpayment will be deemeds vesng only
whenthe nonmarket conditions among the vesting condisiare met
If the terms of equitsettled sharbased payment are modified, the services received are
recognized at least pursuant to the unmodified getmadlition, ary modificatiors that ncrease
the fair value of the equity instruments, or chantgest are beneficial to employees tme
modification date are recognized as an increase in services.
If the equitysettled shardased payment is cancelletis treated agn accelerateexercse on the
cancellation day, and thenrecognizec&amount isrecognizedimmediately. If employeesr other
parties are able to elect to satisfy the -westing conditions but do not satisfy within the vesting
period, theequity-settledsharebased payment is @&éemed to be canceled. However, if a new equity
instrument $ granted, and on the grant daterdof, is deemed to replace the cancelled equity
instrument, then the substitute equity instrument grant is accountgdrforant to theterms and
condiions foraccounting for original equity instrument.
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38. Preferredshares, perpetual bonds and otherBnancial instruments
39. Income

The accounting policies adopted for the recognition and measurement of revenue
1. General principles of revenue from the sale of gods
(1) the Company has transferred to the buyer the gigmif risks and rewards of ownernshif the
goods;
(2) the Company retains neither continuing managerial involvement to the degree usually
associated with omershp nor efiective control over theapds sold;
(3) the amount of the revenue can be measrtakably;
(4) it is probable thathe associated enomic benefits will flow to the Company; and
(5) the associated costs incurred or to be incurred careasued relialby.

2. Specific principles
Besides the above, t he Codsjsaarogiized whenmeetingehe f r o1
following conditims in respect of different methods of delivery to customers and acceptance
check:
(1) the products have be ddivered aml passed the acceptant¢eck of the customers; and
(2) the Company has checked lwithe customers based on purchaskeiowithout erros, and the
customers agree to make payment.

Differences in accounting polies of recognition of revenueaugd by diferent business models ofrglar
businesses

40. Government grants

1. Category
Governmat grants are transfer of monetagsets and nemonetary assets from the government
to the Company at no consideration. Government grants are classifiegoveicnment gants
related to assets agovernment grants related to income.
Government grantselated to assets are governmentnggavhose primary condition is that the
Company should purchase, construct or otherwise acquiretéomgassets. Governmegtants
related to income are governmegitants other than those related teeds.

The specificstandard that the Company clagsfia grant as a government grant related to assets is
that: the grant obtained by the Company is used to purchase, comstrottterwiseacquire
long-term assets.

The specific standard that the Compagssifies a grarts a government grant related noame

is that: government grants related to income are government grants other than those related to
assets.

When classifing a grant whse subsidy object is natlearly specified in the government
documents as a govanent grant related to assets or@enment grant related to income, the
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Company judgesvhether the grant is used to purchase, construct or otherwise alcmgpterm
assts.

Recognition time

Thetime when a government grant relatedassets of the Cqgrany is recognized: the Company
acually receives the government grant, and since thetemmg assets are available for usgually
amortizes the deferrechdome based orthe estimated useful lifef longterm assets and then
transfes same t@rofit or loss for the current period.

Thetime when a government grant related to income of the Company is recognized: the Company
actually receives the governmegrant,andand ecognizes it in theonoperating income or other
incomefor the current period ifhe grant is a compensation foratld expenses or losses to be
incurred by the Company in subsequent periods, and directly recognizes it in tbperatimg

income or otler income on acquison if the grant is a compensatioor frelated expenses or f&s
incurred by the Company.

Accounting treatment

The government grants related to assets are offset against the carrying amount of the related assets
or recnized as defeed income. If a @nt is recognized as deferred incolihé charged to profit

or loss for the current period inreasonable and systematic manner within the useful life of related
assets (the grant related to the daily activitégshe Commany is reognized in other icome,
otherwise it is recognized in na@perating income);

The government grant related to incomdiah is a compensation for related expenses or losses to
be incurred by the Company is recognized as the deferrethénancchaged to tle currentprofit

or lossesduring the pend when related costs or losses are reizegl (the grant related to the
daily activities of the Company is recognized in other income, otherwise it is recognized in
nonoperatirg income) or offset aind relatedcoss or losses; and the government gratdted to
income which is a compensatitor related expenses or lossesurred by the Companyg directly
recognized in profit or loss for the cant period (the grant related to thelgaictivities of the
Conpany is recogaed in other income, otherwise it is recognized in-nparating inome) or
offset against related cesbr losses.

The policybasedpreferential loan interest discounts dbtal by the Company are accounted for
separately acording to thefollowing two circumstances:

(1) If the finance department allocates the intetiéstount funds to the lending bargnd then the
lending bank offers a loan to the Company at the pdiasgd preferential interest rate, the
Commny recognigs he loan amunt actualy received as the recorded amount of the loan, and
calculates the bormang costs according to the loanimmipal and such policpased preferential
interest rate.

(2) If the finance department directly allocates theerest disourt funds tothe Company, the
Company offsets the corresponding interest subsidy againsidtedrborrowing costs.
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41. Deferred income tax assets and deferred income tax liabilities

Deferred income tax asset is recognized for a deductible temmbffenence tothe extent of the amount of the
taxable income which is most likely to be obtaimedhe future periods fodeducting the deductible temporary
difference. For any deductible loss or tax deduction that can be carried forward to the nekeysarespoting
deferred income tax asset is recognized to the extent that the amount efeainie income to beffset by the
deductible loss or tax deduction to be likely obtained.

The deferred income tax liabilitieare recognized for all taxale temporarydifferences except in special
circumstances.

Special circumstances where deferredoime tax assets or defed income tax liabilities are not recognized
include: the initial recognition of goodwill; and other transactions or events o#reathusinessonmbination that
neither affect the accounting profits nor the taxable income anfourithe deductible losspsat the time of
occurrence.

The Company presents the current income tax assets and current income tax liabilities at the netfi@mount
offseting when it has the statutory right to netting and intends to settle on a net bsicquire assets anéy

off liabilities simultaneously.

When the Company has the statutory right to settle current income tax assets and currertaintabilties an

a net basis, and the deferred income tax assets and deferred income tagdiatslitelated to the aome tax

levied by the same taxation authority on the same taxpayer or related to different tax payers, while in each future
period during which mpatant deferred income tax assets and liabilities are reversed the relevant ri@jpaye
intend to settle theurrent income tax assets and liabilities on a net basis or to obtain assets and pay off liabilities
at the same time, the Compémnyleferred inometax assets and deferred income tax liabilities are presented at the
net amount dér offsetting.

42. Leases

(1) Accounting treatment of operating lease

(1) The lease expenses paid by the Company for leased assets are apportignétk ustirmightine method

during the whole lease term without deduction of the-fiex@ period, andre included into theucrent expenses.

The initial direct expenses paid by the Company in connection with the leasing transaction are included in the
cument expenses.

When the lessor bears the expenses related to the lease which should be bornedmyptmey Cthe Company

dedicts such expenses from the total rent. The lease expenses after deduction are apportioned over the lease termr
and be included in thcurrent expeses

93



Luxshare Precision Industry Co., Ltd. Sesminual Repdr2020

(2) The lease fees charged by the Company for leased assets are apportiteestiayghitine methodduring

the entire lease term without deduction of the-feg# period, and are recognized as the lease incomes. The initial
directexpenses retadto the leasing transaction paid by the Company are recorded into the currenegxjrens

case of a largemount, it is capitalized and recorded into the current incomes by installments on the same basis as
the recognition of lease incoméhroughouthe lease term.

When the Company bears the expenses related to the lease which shiboitdebby the lesseehd Company
deducts such expenses from the total lease incomes and apportion the lease fees after deduction during the lease

term.

(2) Accounting treatment of finance lease

(1) Assets leased in by financing: The Company taketother of the fair valuef a leased asset and the present

value of the minimum lease payment as the book value of the leased asset, the minimum tease gzgthe

book vdue of the longterm payables, and the difference between them as the unrecogméaeiify expenses on

the lease inception date. The unrecognized financing expenses are amortized by the Company using the effective
interest rate methoduring the asst lease term, and are recorded into financing expenses. The initial direct
expenses incved by the Company anecluded in the value of the leased asset.

(2) Assets leased out by financing: On the lease inception date, the Company escdgnigum othe nance

lease receivables and the unguaranteed residual value after deductinge8®it palue as unrezdid financing
incomes, and will recognizes it as lease incomes in each period when the rent is received in the future. The initial
direct expenss ircurred by the Company in connection with the leasing transaction are includedimitithe
measurement dinance lease receivables, and the amount of income recognized during the lease term is reduced.

43. Other important accounting policies and acourting estimates

44. Changes in important accounting policies and accounting estimates

(1) Changes in importait accounting policies

d Applicable A Not Applicable

Content of and reason for accounting poliq -
Procedures for examinati and approva Renmarks
change

Implementation of thé\ccounting Standards f
The 18thsessiorof the 4th board of déctors
Business Enterprises No. 1Revenue

Notice on Revising and Issuing

The Notice on Revising and Isging the Accounting Standards for Busin&sgerprises No. 13 Revenug(Cai
Kuai [2017] No. 22)by the Ministry of Financeon July 5, 2017 specifies that: enterprises listed both hormie a
abroad aavell as thosdisted abroad and adopting the international financial reportinglatds or accounting
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standards for business enterprises to prepare financial statemédnta@banent these Standards from January 1,
2018; while other domestilly listedenterprisestmll implement these Standards from January 1, 2020.

In accordance uh the above provisions, the Company will implement the new revenue standards from January
2020.

Content of and reason fq Procedues for exarmmation Name and amount of affected item in statements
accounting policy change and appoval Consolidated Parent company
Reclassification ofireceipts | The 18thsessiorof the 4th Receipts in advance Receipts in advare
in advance to ficontract board of directors decreasetly RMB decreased by RMB
liabilitieso 319,210,89.61 32,365,918.06
Contract liabilities: Contract liabilities:
increased by RMB increased by RMB
319,210,819.61; 32,365,918.06

(2) Changes in important accounting estimates

A Applicable & NotApplicable

(3) Adjustment of relevant items in the financial statements at the beginning of the il year when the
new revenue standards and new lease standards are implemented since 2020

Applicable

Whether it is necessary to adjust items inbdkncesheet at the beginning of the year

A YesNoa

Reasons for no need to adjust the items irbtliance sheet at the beginning of the year

According to the transition between the old and the new standards, the Company will implement the newstaveards from
January 1, 2020, who will nodaust the information in the comparable pergottl is no required to make retroactive adjustment
with respect to the previous years. In other words, the referred accounting policy change will not affeldvére financial

indicators of the Company 2019.

(4) Notes on data in the prior comparative statem@s retroactively adjusted after the initial
implementation ofthe new revenue standards and the new lease standards since 2020

AAppl i cNet#ppkcabke
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45, Others

VI. Taxes

1. Major categories of taxes and tax rates

Tax category Taxation basis Taxrate

Subject to the output tax to
calculated on the basis of the incc
Value-added tax (VAT) from sales of goods and taxa16% 13% 10% 9%, 6%, 5%, 3%
services as prescribed by the tax |
net of the eligible input tax

; : Subject to the actual payment of V|
Urbanmaintenance and construction t ) 5%, 7%
and consumption tax

Enterprise income tax Subject to the taxable incoraeount 15% 16.1% 16.5% 25% 20%

Disclosure of taxpayers (if any) with differential enterprise inctemeates

Name of tax payer Income tax rate
Luxshare Precision Industry Co., Ltd. 15
Xi exun Electronic (Jidan) 15
ASAP Technology (JiangxCo., Ltd. 15
Lanto Electronic Limited 15
Bozhou Lanto Electronic Limited 15
Huzhou Jiudind=lectronic Co., Ltd. 15
Luxshare Automation (Jiangsu) Ltd. 15
Meite Technology (Suzhou) Co., Ltd. 15
Luxshare Electronic Technology (Kunshan) Co., Ltd. 15
Yongxin County Boshuo Electronics Co., Ltd. 15
LuxsharePrecision Industry (Chuzhou), Ltd. 15
Meilv Electronic (Huizhou) Co., Ltd. 15
Fujian JK Wiring Systems Co., Ltd. 15
Jiangxi Luxshare Intelligent Manufacture Co., Ltd. 15
Jiangxi ASAP Electronic @, Ltd. 15
KunshanLuxshareRF Technology Co., Ltd. 15
Suining Luxshare Precision Industry Co., Ltd. 15
Luxshare Precision Industry (Baoding) Co., Ltd. 15
Luxshare Precision Industry (Shanxi) Co., Ltd. 15
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Donguan Xuntao Electronic Co., Ltd. 15
LuxsharePrecision Limited 16.5
Luxshare Precision Technology Co., Ltd. 16.5
ICTLANTO LIMITED (HK) Note 1
Taiwan Luxshare Precision Limited 20
LuxsharelCT (Japan) Note 2
Yunding Technology Co., Ltd. 16.5
SpeedTech Corp. 20
LuxsharelCT, Inc. Note 3
Sk kunststofftechnik GmbH 16.1
Korea LuxsharelCT Co., Ltd Note 4
LUXSHARE-ICT INTERNATIONAL B.V. Note 5
LuxsharelCT (Vietnam) Limited 20
Luxshare Precision (Yunzhong) Co., Ltd. 20
Luxshare Precision (Yian) Co., Ltd. 20
Other subsidiaries 25

2. Tax preference

1. The Company was identified as a higlth enterprise by Shenzhen Science and Technology Innovation
Commission, Shenzhen Finance Committee, and Shenzhen Tax Service, State Taxation Administration on
November 9, 2018, with the Higech Eterpiise Certificate No. GF201844203584 which is valid for three years.

As provided for in théNotice by the Ministry of Finance and the State Administration of Taxation on Preferential
Policies for Enterprise Inconeaxes Related to Enterpri$dsechnolgical Innovationand theNotice by the State
Administration of Taxation on Issues Concerning the Implementation of Preferential Income Taxes fiacHigh
Enterprisesthe Company enjoys an enterprise income ta666 for 2020.

2. The subsidiary, Xiexun IEctranic (Jican) Co., Ltd. {JiGan Xiexurd), obtained the Higlech Enterprise
Certificate No. GR201736000198 on August 23, 2017, which is valid for three years. According to relevant
provisions of the national higtech enterprise income tax preferenpalicies in China, it enjoys an enterprise
income tax rate of 15% for 2020.

3. The subsidiary, ASAP Technology (Jiangxi) Co., LtASAP Jiangxd), was identified as a higtech
enterprise byScience and Technaly Department of Jiangxi Province, Jiangxovincial Finance Bureau, and
Jiangxi Provincial Tax Service, State Taxation Administration on September 16, 2019, with theedhigh
Enterprise Certificate No. GR201936000710 which is valid for three yearsrdhogdo relevant provisions of

the natimal high-tech enterprise income tax preferential policies in China, it enjoys an enterprise income tax rate
of 15% for 2020.
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4. The subsidiary, Lanto Electronic LimitedL@anto Kunsha@), was identified as a higiech enterprise by the
Jiangsu Provincial Bpartment of Science and Technology, Jiangsu Provincial Department of Finance, Jiangsu
Provincial Tax Service, State Taxation Administration and Local Taxation Bureau of Jiangsu Province on July 11,
2017, and obtai#d the Certificate No. GR201732000947 ethis \alid for three years. In accordance with
relevant provisions of the national hitgch enterprise income tax preferential policies in China, it enjoys an
enterprise income tax rate of 15% for 2020.

5. The subsubsidiary,Bozhou Lanto Electronic Lined fiBozhou Lant@), was identified as a higtech
enterprise by Anhui Provincial Department of Science and Technology, Anhui Provincial Department of Finance,
and Anhui Provincial Tax Service, State Taxation Adstration on July 24, 2018, and obtairthe Cetificate

No. GR201834001191 which is valid for three years. According to relevant provisions of the natiostathigh
enterprise income tax preferential policies in China, it enjoys an enterprise incoratetak15% for 2020.

6. The subsubsidiay, Huzhou Jiuding Electronic Co., LtdAluzhou Jiuding), was identified as a higtech
enterprise by the Zhejiang Provincial Department of Science and Technology, Zhejiang Provincial Department of
Finance, Zhejiag Provincial Tax Service, State Taxatiddministration and Local Taxation Bureau of Zhejiang
Province on November 13, 2017, and obtained the-tigh Enterprise Certificate No. GR201733002153 which

is valid for three years. According to relevant provisi of the national higtech enterprisencome tax
preferential policies in China, it enjoys an enterprise income tax rate of 15% for 2020.

7. The subsidiarylLuxshare Automation (Jiangsu) LtdJ{angsu Automatiad), was identified as a higtech
enterpise by Jiangsu Provincial Department afié®ice and Technology, Jiangsu Provincial Department of
Finance, and Jiangsu Provincial Tax Service, State Taxation Administration on November 30, 2018, with the
High-tech Enterprise Certificate No. GR201832005131ctv is valid for three years. Accordirtg relevant
provisions of the national higiech enterprise income tax preferential policies in China, it enjoys an enterprise
income tax rate of 15% for 2020.

8. The subksubsidiary,Meite Technology (Suzhou) Co.td. (iSuzhou Meité) was identified as igh-tech
enterprise byJiangsu Provincial Department of Science and Technology, Jiangsu Provincial Department of
Finance, Jiangsu Provincial Tax Service, State Taxation Administration and Local Taxation Bulengsd
Province on November 17, 2017 tiwthe Hgh-tech Enterprise Certificate No. GR2017320001236 which is valid
for three years. According to relevant provisions of the national-teigh enterprise income tax preferential
policies in China, it enjoyan enterprise income tax rate of 15%2020.

9. The subsidiary, Luxshare Electronic Technology (Kunshan) Co.,(fitdixshare Electronic Kunshayp was
identified as a higlech enterprise by Jiangsu Provincial Department of Science and TechnologguJiang
Provincial Department of Finance, adingsu Provincial Tax Service, State Taxation Administration on
November 28, 2018, with thdigh-tech Enterprise Certificate No. GR201832003780, which is valid for three
years. According to relevant provisions tok national higttech enterprise incomiax prefeential policies in
China, it enjoys an enterprise income tax rate of 15% for 2020.

10. The subsubsidiary,Yongxin County Boshuo Electronics Co., LtdlYbngxin Boshu@), was identified as a
high-tech entgprise by Science and Technology Departimef Jiangxi Province, Jiangxi Provincial Finance

98



Luxshare Precision Industry Co., Ltd. Sesminual Repdr2020

Bureau, Jiangxi Provincial Tax Service, State Taxation Administration and Local Taxation Bureau of Jiangxi
Province on December 4, 2017, with the Htghh Enterpse Certificate No. GR201736000843 whislalid for

three years. According to relevant provisions of the nationaltteigfn enterprise income tax preferential policies

in China, it enjoys an enterprise income tax rate of 15% for 2020.

11 The subsidiaryLuxshare Precision Industry (Chuzhou)dL{fiLuxshare Chuzhod), was identified as a
high-tech enterprise by Anhui Provincial Department of Science and Technology, Anhui Provincial Department of
Finance, and Anhui Provincial Tax Service, State TaxatiomiAdtration on September 9, 2019, witie
High-tech Enterprise Certificate No. GR201934001733 which is valid for three years. According to relevant
provisions of the national higiech enterprise income tax preferential policies in China, it enjoystenpese
income tax rate of 15% for 2020

12. The subsubsidiary,Meilv Electronic (Huizhou) Co., Ltd.AHuizhou Meild), was identified as a higfech
enterprise by Department of Science and Technology of Guangdong Province, Department of Finance of
Guangdong Province, and Guangdong Provirntad Servte, State Taxation Administration in 2018, with the
High-tech Enterprise Certificate No. GR201844010193 which is valid for three years. According to relevant
provisions of the national higtech enterpgse income tax preferential policies in Chifitaenjoys an enterprise
income tax rate of 15% for 2020.

13. The subsidiaryfFujian JK Wiring Systems Co., LtdiRujian JKO), was identified as a higfech enterprise

by the Fujian Provincial Department ofi&nce and Technology, Fujian Provincial Depeent ofFinance, Fujian
Provincial Tax Service, State Taxation Administration and Local Taxation Bureau of Fujian Province on October
23, 2017, with the Highech Enterprise Certificate No. GR201735000136 Wwhig valid for three years.
According to theprovisiors of the national highech enterprise income tax preferential policies, it enjoys an
enterprise income tax rate of 15% for 2020.

14. The subsidiaryJiangxi Luxshare Intelligent Manufacture Co., Ltilinfelligent Manufacture Jiangd), was
identified as a hightech enterprise by Science and Technology Department of Jiangxi Province, Jiangxi
Provincial Finance Bureau, and Jiangxi Provincial Tax Service, State Taxation Administration on August 13,
2018, with the Hightech Enterprise Certificate NGR20183600417 which is valid for three years. According to
relevant provisions of the national higgch enterprise income tax preferential policies in China, it enjoys an
enterprise income tax rate of 15% &@20.

15. The subsubsidiaryJiangxi ASAP EectronicCo., Ltd. iBoshuo Electroniay, was identified as a higtech
enterprise by Science and Technology Department of Jiangxi Province, Jiangxi Provincial Finance Bureau, and
Jiangxi Provincial Tax Servi State Taxation Administration on Decembdkr 2018, with the Hightech
Enterprise Certificate No. GR201836001774 which is valid for three years. According to relevant provisions of
the national highech enterprise income tax preferential policies im@ht enjoys an enterprise income tax rate

of 15% for2020.

16. The subsubsidiary, KunshanLuxshare RF Technology Co., LtdiiKunshan RB), was identified as a
high-tech enterprise by Jiangsu Provincial Department of Science and Technology, JiangsiiaPepartment
of Finance, and Jiangsu Piowial Tax Service, State Taxation Administration on November 28, 2018, with the
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High-tech Enterprise Certificate No. GR201832003391 which is valid for three years. According to relevant
provisions of the natimal hightech enterprise income tax preferahfpolicies in China, it enjoys an enterprise
income tax rate of 15% for 2020.

17. The subsubsidiary, Suining Luxshare Precision Industry Co., (fi@uining Luxshar@ was identified as a
high-tech enterprisdy Science & Technology Department $ichuan Province Sichuan Provincial Finance
Department, and Sichuan Provincial Tax Service, State Taxation Administration on December 3, 2018, with the
High-tech Enterprise Certificate No. GR201851001013 whicfalisl for three years. According to the prowiss

of the national hightech enterprise income tax preferential policies in China, it enjoys an enterprise income tax
rate of 15% for 2020.

18. The subsubsidiary, Luxshare Precision Industry (Baoding) Ctd, (fiBaodingLuxshar®), was identified as

a high-tech eterprise by Hebei Provincial Department of Science and Technology, Hebei Provincial Finance
Bureau, and Hebei Provincial Tax Service, State Taxation Administration on September 10, 2019, with the
Hightech Enterprise Certificate No. GR20191388D which isvalid for three years. According to relevant
provisions of the national higtech enterprise income tax preferential policies in Chiinapjoys an enterprise
income tax rate of 15% for 2020.

19. The subsubsidiary, Luxshare Precision Indys{Shanxi) @., Ltd.,was identified as a higtech enterprise by
ShanxiScience and Technology Department, Shanxi Provincial Department of Finance, and Shanxi Provincial
Tax Service, State Taxation Admingstion on September 16, 2019, with the Htghh Enterprise @rtificate No.
GR201914000049 which is valid for three years. According to relevant provisions of the nationtdchigh
enterprise income tax preferential policies in China, it enjoys an esgipdome tax rate of 15% for 2020.

20. The sib-subsidiary,Donguan Xuntao Electronic Co., Ltdidjonguan Xuntad), was identified as a higtech
enterprise by the Department of Science and Technology of Guangdong Province, Department of Finance of
Guangdag Province, and Guangdong Provincial Tax #ervState Taa&tion Administration on December 2,

2019, with the Certificate No. GR201944005411 which is valid for three years. Pursuant to the provisions of the
national hightech enterprise income tax prefetial policies in China, it enjoys an enteg@income taxrate of

15% for 2020.

3. Others

Note 1. As per the tax law in Hong Kong, Hong Kong adopts a territorial source principle of taxation, under which only
profits which have a source in Hong Kong are taxable there, while profits sourced elsawhase subjet to Hong

Kong profits tax. Theapplicable tax rates for Luxshare Technologies Limited, Luxshare Standard Limited (HK) and
ICTLANTO LIMITED (HK) are zero.

Note 2. LuxsharéCT (Japan) is entitled to the graded tax rate, at 15% for thepaitiaxableincome within JPY 8

million (including JPY 8 million), and at 25.5% for the portion in excess thereof.
Note 3. The tax ratespplicable to Luxshare ICT, Irave as follows:

In USD
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More than Less than Applicable tax rate Excluding

0.0C 50’0% 15% 0.0d

50,00 75,00& 7,500+259 50,00(

75,00 100,00 13,750+349 75,00(

100,00 335,00 22,250+399 100,00

335,00 10,000,00 113,900+349 335,00

10,000,00 15,000,040 3,400,000+359 10,@0,00(

15,000,00 18,333,33 5,150,000+38 15,000,00
18,333,33 35%

Note 4. The tax rates applicable to Korea LuxsharelCT Co., Ltd. are as follows:

Income Income tax rate Corporate tax Total tax rate
Less than KRW 100 millio 10% 1% 11%
More than KRW 200 million 209 2% 22%
More than KRW 30 billion 229 2.2% 24.29

Note 5. LUXSHAREICT INTERNATIONAL B.V. is incorporated in the Netherlands, to whom the applicable tax rate

is 20% for the portion of income within EUR 200008hd 25% for the pdion in excess thereof.

VII. Notes to Items in ConsolidatedFinancial Statements

1. Cash and bank balances

In RMB

ltem

Closing Balance

Opening Balance

Cash on hand

2,052,140.8

594,825.7

Bank deposit

6,525,374,653.(

6,146745,098.5

Othercash and &nk balances

34,975,710.2

33,126,334.7|

Total

6,562,402,504.1

6,180,466,259.0

Including: Total amount of funds deposited abroad

2,080,310,654.¢

2,593,531,992.1

or freeing, etc.

Total amount of funds which are restrictedise by mortgage, pled

34,975,710.2

33,126,334.7|

Other notes

The breakdown ofash andank balaneswhich are restricted in use by mortgage, pledge or freezing, etc., and
which are deposited abroad withtresed repatriatiorare as follows:

Iltem

Closng Balance

Balance at End of Last Yeat
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Deposit for bank acceptance bill 5,513,681.1 3,078,831.3
L/C deposit 24,742,632.0 13,254,298.1
Time deposit or call deposit for guarantee 4,719,397.0 16,793,26.3(
Total 34,975,710.2 33,126,334.7
2. Held-for -trading financial assets
In RMB

ltem

ClosingBalance

Opening Balance

Financial assets atifavalue through profit or loss

2,769,261,353.§

1,524,366,132.7

Including:

Derivative financial assets

27,352,898.4

16,591,708.1

Bankwedth management

2,741,908,455.4

1,507,774,424.5

Including:

Total

2,7,261,353.8

1,524366,132.7

Other notes:

3. Derivative financial assets

In RMB
Item Closing Balance Opening Balane
Other notes:
4. Notes receivable
(1) Categorized presentation of noteseceivable
In RMB
Item Closing Balance Openirg Balance
Bank aceptance hill 98,798,473.0 47,511,878.7
Commercial acceptance bill 82,441,007.7 19,362,048.2
Total 181,239,48.79 66,873,926.9
In RMB
Closing Balance Opening Balance
Book balance Bad-debt provision Book balance Bad-debt provision
Category Book Book
Provision Provision
Amount | Proportion | Amount | value | Amount | Proportion| Amount | value
proportion proportion
Including:
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ooy | [ [ L [ [

Provision for bad debts maddividually:

In RMB
Closing Balance
Descriptbn
Book balance Bad-debt provision Provision poportion Reason for provision
Provision for bad debts made by group:
In RMB
Closing Balance
Description
Book balance Bad-debt provision Provision poportion

Notes on the basfer determination othe group:

If the baddebt provision of notes receivie is made according to the general model of expected credit loss, plebsedise

relevant information of badebt provision wittreference to thdisclosure method of otheragivables:

A Applicab | éNot Applicable

(2) Bad-debt provision made, recovered or reversed in the current period

Bad-debt provision made in the currgugriod:

In RMB
Amount ofchange in the cuent period
Category Opening Balanc Recovser or Closing Balace
Provision Write off Other
reversal
Including significant amounts recovered or reversed from the current provision for bad debts:
A Applicable Nt Applicable
(3) Notes receivable pledged bthe Company at the end of the period
In RMB
Item Pledgel amount at the ehof the period
Bank acceptance hill 27,465,479.1
Total 27,465,479.1

(4) Notes receivable that have been endorsed or disced by the Company at the end of the period and
have not yet matured orthe balance sheetlate
In RMB

Derecognized amotiat the end of thel Amount not derecognized at the end of
ltem
period period

Bank acceptance hill 2,578,955,589.5
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Total

2,578,955,589.%

(5) Notes which theCompany transfers into accounts eceivable atthe end of the perod because of

drawersbnon-performance

In RMB

ltem

Amount transferred to accounts receivable at the end of {

period

Other notes

(6) Notes recerable actually written off in the current period

In RMB
ltem Write-off amount
Includingthe writeoff of significant notes receivagl
In RMB
Whether the funds

Nature of notes

Procedures for writ

aregenerated by

Entity name ) Write-off amount |Reasons for write 0
receivable off relatedparty
transactions

Instructions on the wri-off of notes receivable:

5. Accounts receivable

(1) Categorized disclosure of accounts receivable

In RMB
Closing Balance Opening Balance
Book balance Bad-debtprovision Book balance Bad-debt provision
Category
Provision Book value Proporti Provision Book value
Amount Proportion Amount Amount Amount
proportion on proportion
Accounts receivable fg
which baddebt
38,057,620.6 0.33%| 37,920,709.1 99.64Y 136,911.5 38,880,180.6| 0.29% 38,617539.7¢ 99.32% 262,640.93
provision is made
individually
Including:
Accounts receivable fg
which baddebt 13,243,362,9
11,557,357,925.9 99.67% 25,450,557.6 0.229411,531,907,368.2 13,268,942,471.1¢ 99.71% 25,579,539.8 0.19%

provision is made by 1.29
group
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Including:
13,243,362,9
Group by aging 11,557,357,925.9 99.67% 25,450,557.6 0.22% 11,531,907,368.2 13,268,942,471.1 99.71% 25,579,539.8 0.19%
1.29
13,28,625,51
Total 11,595,415,546.5 100% 63,371,266.7 11,532,044,279.7 13,307,822,651.§ 100% 64,197,079.6
2.22
Provision for bad debts made individually:
In RMB
Closing Balance
Description
Book balance|Bad-debtprovision |Provision proportion Reason for provision
Entity 1 33,644,144.0 33,644,144.0 1009%Unrecoverable
Entity 2 2,377,04.00 2,377,074.0 100%Unrecoverable
The funds failed to be recovered schedule
Entity 3 1,506,998.1] 1,506,998.1 100% o
after litigation
Partof the funds failed to be recovered on
Entity 4 268,243.9 131,332.4 48.96%
schedule
Entity 5 241,403.3 241,403.364 100%Unrecoverable
Entity 6 18,600.0( 18,600.0 1009%Unrecoveral#
Entity 7 1,157.1 1,157.1 100%Unrecoverable
Total 38,057,620.6 37,920,709.1}-- -

Provision for badiebts made individually:

In RMB
Closing Balance
Description
Book bdance Bad-debt provision  |Provision proportion |Reason for provision

Undue 11,384,206,446.7 5,654,094.9 0.05%

1 to 60 days overdue 155,201,347.5 7,760,067.3 5%

61 to 120 daysverdue 6,644,354.9 1,993,306.4 30%

121 t0180 days overdue 1,030,201.22 412,080.4 40%

181 to 365 days overdue 707,747.2 353,873.6 50%

1 (excluding ) to 2 years overdue 2,906,935.0 2,616,241.5 90%

More than 2 years overdue 6,660,893.9 6,660,893.1 100%

Total 11,557,357,925.9 25,450,557.64-- —

Provsion for bad debts made individually:

In RMB

Description

ClosingBalance

105



Luxshare Precision Industry Co., Ltd. Sesminual Repdr2020

Book balance Bad-debt provision Provision proportion  |Reason for provision

Provision for bad debts mady group:

In RMB

Closing Balance

Description

Book balance Bad-del provision Provision proportion

Notes on the basis faletermination of the group:

If the baddebt provision of accounts receivable is made according to the general model ofcegpetitdoss, please refer to the

disclosure method oftleer receivableto disclose the relevant information of bad debt prowisi

A Applicable & Not Applicable

Disclosure by aging

In RMB

Aging

Closing Balance

Within 1 year (including lyear)

11,547,570,958.7

Undue

10,922,957,499.1

1 to 60 days overdue

266,393,727.6

61 to 120 days overdue

197,668,141.8

121 to 180 days overdue

97,558772.1(

181to 365 days overdue 62,992,818.0
1to 2 years 7,324,243.8
2to 3 years 40,520,343.9
Totd 11,595,415,546.5

(2) Bad-debt provision made, recovered or reversed in the current period

Baddebt provision in the current period:

In RMB
Amount of change in the current period
Category Openingbalance Recover or Closingbalance
Provision Write off Other
revesal
Accounts
64,197,079.6 5,651,345.4 5,117,021.0 1,360,137.2 63,371,266.7
receivable
Total 64,197,079.6 5,651345.4( 5,117021.0¢ 1,360137.21 63,371,266.7
Including significant amounts recovered or reversed from the ¢yprevision for bad debts:
In RMB

Entity name Amount recovered aeversed Recovery method
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(3) Accounts receivable actually wititen off in the curent period

In RMB
ltem Write-off amount
Accounts receivable actually written off 1,360,137.2
Including the writeoff of significant accounts receivable:
In RMB

Nature of accounts

Procedures for writ¢

Whether the funds

are generated by

Entity name Write-off amount |Reasons for write 0
receivable off relatedparty
transactions
Notes on the writ@ff of accounts receivable:
(4) Accounts receivable with toffive closing balance by debtor
In RMB
Closing balance of accounts Proportion in total @sing Closing balance of badebt
Entity nane
receiable balance of accounts receivabl provision

Entity 1 3,712,760,293.1 32.029 4,092,798.1
Entity 2 1,128,813,570.7 9.73% 231,995.5
Entity 3 980,164,465.7 8.45% 490,082.7
Entity 4 552,294,88388 4.76% 253,393.8
Entity 5 452,056,947.7 3.90% 51,171.2
Total 6,826,090,160.1 58.869

(5) Accourts receivable derecognized due to transfer dihancial assets

Ways of financial assﬁ Gains or losses

Item Amount of derecognition
transfer relatedto
derecognition
Entity 1 2,706,668,412.¢ Sale -14,318,369.3
Total 2,706,668,412.¢ -14,318,369.3

In 202Q the Company sold the accoungseivable of specific customers to banks and financial institutions. As of
June 30, 2020, the accounts receivable derecognized foretiéicspustomers amount to RMB 2,706,668,412.82.

(6) Amount of assets and liabilities formed by transferring accountseceivable and continuing involvement

Other notes:

6. Receivables financing

In RMB
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ltem

Closing Balance

Opening Balance

Increase and degase as well as fair value changes of receivalslaading in the current period

A Applicable

a Not Applicable

If the provision for impairment of receivables financing is made according to the general model of expected credisossfgrlea

to the disclosure method of other receivables to disclose the relevant information of impairmermprovisi

A Applicable

Other notes:

7. Prepayments

a Not Applicable

(1) Presentation of prepayments by aging

In RMB
Closing Balance Opening Balance
Aging
Amount Proportion Amount Proportion
Within 1 year 224,213,842.7 95.369 210,286,780.2 99.19%
1to2 years 9,112,378.6 3.88% 1,133,221.5 0.53%
2 to 3 years 1,350,797.0 0.57% 191,954.7 0.09%
Over3years 437,090.1 0.19% 406,655.4 0.19%
Total 235,114,108.5 - 212,018,611.9 -
Reasons for untimely settlement of prepaymentsgnificant anourt with aging over 1 year:
(2) Prepayments with top five closing balanceby prepayment beneficiary
Prepayment receiver Closing Balance Proportion in total closing balance ¢
prepayments
Entity 1 53,720,278.4 22.8¢
Entity 2 27,297,341.2 11.61
Entity 3 11,024,400.0 4.69
Entity 4 9,289,290.6 3.95
Entity 5 9,040,599.8 3.85
Total 110,371,910.C 46.94
Other notes:
8. Other receivables
In RMB
ltem Closing Balance Opening Balance
Interest receivable 5,518,284.4
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Other reeivables 485320,1.9] 338,237,923.9

Total 490,838,346.3 338,237,923.9

(1) Interest receivable

1) Classification of interest receivable

In RMB
ltem Closing Balance Opening Balance
Time deposit 580,244.9
Other 4,938,039.4
Total 5,518,284.4(
2) Significant overdue interest
In RMB

Whether there is

Borrower Closingbalance Overdue time Reasons for delay impairment and its

judgment basis

Other notes:

3) Bad-debt provision
A Applicable & Not Applicable

(2) Dividends receivable

1) Classification of dividends receivable
In RMB

Item (orInvestee) Closing Balance Opening Balance

2) Significant dividends receivable with aging over 1 year
In RMB

Whether there is
Reasons for
Item (orInvestee) Closing Balance Aging impairment ad its
nonreavery
judgment bas

3) Bad-debt provision
A Applicable & Not Applicable

Other notes:
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(3) Other receivables

1) Classification of other receivables by nature

In RMB
Nature of receivables Closing book balance Opening book balance

Reserve fund 3,227,415.3 9,489,186.5
Security deposit 27,712,643.1 39,474865.66
Import tax rebate receivable 12,074,771.7 25,871,375.6
Disbursement 208,212,781.7 2,156,089.5
Transfer funds of fixed assets 38,610,335.7 66,256,604.4
Other 197,942,864.6 196,384,767.0
Total 487,780,812.3 339,632,888.7

2) Bad-debt provision

In RMB
The first stage The second stage The third stage
. Expected credit loss ove| Expected credit loss ove
Bad-debt provision | Expected credit los Total
the whole duration (witho({ the wiole duration(with
in the next 12 month o ) o )
credit impairment) credit impairment)

Balance as at January ]

2020 in the current fo ]} 00 00

period

Changes in the book balance of the provision for loss with significant amount of changes in the current period

A Applicable & Not Applicable

Disclosure by agig
In RMB

Aging

Closing Balance

Within 1 year (including 1 year)

487,763,460.0

Undue 479,860,791.2
1 to 60 days overdue 7,360,011.2
61 to 120 days overdue 74,353.6
181 to 365 days overdue 468,303.9
2 to 3 years 17,352.2
Total 487,780,812.8

3) Bad-debt provision made, recovered or reversed in theurrent period

Baddebt provision made in the current period:
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In RMB

Amount of change in the current period

Category Openingbalance Recove or Closingbalance
Provision Write off Other
reversal
Grouwp by aging 1,394,964.8 946,457.6 2,341,422.4
Total 1,394,964.8 946,457.6 2,341,422.4

Including significant amounts reversed or recovered from the current provision for bad debts:

In RMB
Entity name Amount reversed or regered Recoverymethod
4) Other receivables actually written off in the current period
In RMB
ltem Write-off amount
Including the writeoff of significant other receivables:
In RMB
Whether the funds

Nature of eher

Procedues for write

are generated by

Entity name Write-off amount |Reasongor write off
receivables off relatedparty
transactions
Notes on the writeff of other receivables:
5) Other receivables with top five closing balance by debtor
In RMB

Prgportion in total

Closing balance of

Entity name Nature of receivables Closingbalance Aging closing balance of
baddebt provision

other receivables
Entity 1 Equity transfer funds 190,000,000.0Undue 38.95% 950,000.0
Entity 2 Current acount 182,063,817.6Undue 37.32% 910,319.0
Entity 3 Transfer funds ofixed assets 27,325,753.8/Undue 5.60% 136,628.7
Entity 4 Transfer funds of fixed assets 26,276,057.2/Undue 5.39% 131,380.2
Entity 5 Export tax rebate 13,992,715.6/ Undue 2.87% 69,963.5¢
Total -- 439,658,344.4 -- 90.13% 2,198291.73

6) Receivablesnvolving government grants

In RMB

Entity name

Name of government

grant

Closingbalance

Aging at the end of the

period

Estimated time, amour]

and basis ofollection
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7) Other receivables derecognized due to transfer of finamal assets

8) Amount of asse¢ and liabilities formed by transferring other receivables and continuing involvement

Other notes:

9. Inventories

Where the Company need to comply with dieclosurerequrements for the real estate industry

No

(1) Classificaion of inventories

In RMB
Closing Balance Opening Balance
Provision for Provision for
decline in value decline in value
- of inventories of of inventoriesor
Book balance | provision for Book value Book balance | provision for Book value
impairment of impairment of
contract contract
performare cos performance cos
Raw material 2,692,414,800.0 19,868,538.6 2,672,546,261.3 2,394,527,722.§  20,450,891.5 2,374,076,831.3

Work in process

1,403,311,686.¢

4,581,563.6

1,398,730,123.7

1,329,809,44.89

5,410,657.6

1,324,398,784.2

Goods on hand | 4,631,179,438.1  43,986,592.3 4,587,192,845.7 3,843,140,662.(  61,496,691.8 3,781,643,970.2
Revolving

37,553,034.0 101,846.7¢ 37,451,187.3 49,272,045.9 15,000.0] 49,257,045.8
materials
Goods sal 394,666.0 394,666.0{ 154,254,83.98 2,690,065.6{ 151,564,787.3
Goods in transit 5,812,951.9 5,812,951.9 1,567,293.3 1,567,293.3
Work in process

12,404,1B.54 12,404,12664 18,349,175.8 18,349,175.8
outsourced
Total 8,783,070,703.6  68538,541.3( 8,714,532,162.3 7,79,921,194.8/  90,063,306.7| 7,700,857,888.1

(2) Provision for decline in value ofinventories and provision for impairment of contract performance cost

In RMB

Increase in the current period

Decrae in the current period

Item Openingbalance Reversal or write Closingbalance
Provision Other Other
off
Raw material 20,450,891.5 12,316,738.7 13,022,979.7 19,868,538.6
Work in process 5,410,657.8 705,057.2 4,581,563.6
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Goods on hand 61,496,691.8 21,048,837.4¢ 38,715,885.0 43,986,52.32
Revolving
15,000.0 92,524.0 5,826.0¢ 101,846.7
materials
Work in process
156,948.0
outsourced
Goods sold 2,69,065.64 2,69,065.6¢
Total 90,063,306.7/  33,615,048.2 55,139,813%5 68,538,541.3
(3) Notes on closindpalance of inventories containingcapitalized amount of borrowing costs
(4) Notes on current amortization amount of contract performancecosts
10. Contract assets
In RMB
Closingbalance Openingbalance
ltem Provision for Provision for
Book badance Book valle | Book balance Book value
impairment impairment
The amount of and reasons for significant changes in the book value rafct@stsets in eéhcurrent period:
In RMB

Item Change amount Reason for change

If the baddebt provision of contract assetsnadeaccording to the general model of expected credit loss, please refer to the

disclosure method of other receivabte disclose theelevant information of bad debt provision:
A Applicable & Not Applicable

Provision for impairment of contractsets i the current period

In RMB
Current period write
Item Current period provisiol Current period reversa Reason
off/cancellation

Other notes:

11 Held-for-sale assets
In RMB

Closing book Provision for Closing book Estimated Estimated
Item Far value
balance impairment value disposal costs| disposal time

Other notes:

113



Luxshare Precision Industry Co., Ltd. Sesminual Repdr2020

12. Current portion of non-current assets

In RMB
ltem Closing Balance Opening Balance
Significantdebtinvestments/other debt instnents
In RMB
Closingbalance Openingbalance
Debt item Coupon | Realinterest
Face value | Coupon rate Real interest rate Due date| Face value Due date
rate rate
Other notes:
13. Other current assets
In RMB
Item Closing Balance Opening Balance
Input tax to be deducted 999,905,034.3 1,176,940,503.2
Income tax prepaid 188,390,249.7 286,319,473.8
Other 1,565,364.1 21,191,174.6
Total 1,189,860,648.3 1,484,451,151.7
Other notes:
14. Debtinvestmerts
In RMB
Closingbalance Openingbaance

ftem
Book balance | Provision for impairmer, Book value | Book balance|Provision for impairmer Book value

Significant debt investments

In RMB

Closingbalance Openingbalance

Debt item Coupon Real interest

Facevalue | Coupon ra¢ | Real interest rate Due date| Face value Due date

rate rate

Provision for impairment
In RMB
The first stage The second stage The third stage

. Expected credit Iasover the Expected credit loss over t
Bad-debt provision | Expected credit los Total
whole duration (without | whole duration (with credi
in the next 12nonths
credit impairment) impairment)

Balance as alanuary 1, 00 00 00 00
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2020 in the current

period

Changes in the book balance of fiievision br loss with signiftant amount of changes in the current perio
A Applicable & Not Applicable

Other notes:

15. Other debt investments

In RMB
Cumulative
provision for
Changes in ;
) ) ) ; Cumulative loss
Opening | Accrued | fair valuein| Closing ; o
Item _ Cost changes in| recognized in  Remarks
balance interest | the current| balance )
; fair value other
period ;
comprehensiv
income
Other significant dit investments
In RMB
Closingbalance Openingbalance

Other debt iten

Face valug Coupon rate | Real interestate| Due date Face valug Coupon rat¢ Real interest rat| Due date

Provision for impairment

In RMB
The first stage The secondtage The third stage
Badideb provision! || Expested]creditios Expected credit loss overal Expected credit loss over t Total
whole duration (without | whole duration (with credi
in thenext 12 month
credit impairment) impairment)

Balance as atanuary 1,

2020 in the crrent fo Jo} fo I} 00 (o J6)

period

Changes in the bodbkalance of the provision for loss with significant ambof changes in the current period

A Applicable & Not Applicable

Other notes:

16. Long-term receivables

(1) Long-term receivables
In RMB

Item Closingbalance Openingbalance Discountrate
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Bad-debt Bad-debt range
Book balanc . Book value | Book balanc . Book value

provision provision

Impairmert of baddebt provision
In RMB
The first stage The second stage The third stage
. Expected credit loss over tl Expected credit loss ev the
Bad-debt provisim | Expected credit los Total
whole duration (without | whole durabn (with credit
in thenext 12 month
credit impairment) impairment)

Balance a atJanuary 1,
2020 in the current 00 00 00 00
period

Changes in book balancemfovision for loss with significant changes in the current period

A Applicable

a Not Applicable

(2) Long-term receivables derecognized due tmansfer of financial asses

(3) Amount of assets and liabilities formed by transferring longerm receivables and continuing

involvement

Other notes

17. Long-term equity investments

In RMB
Increase and decreasetlire current period
Investment Closing
Opening balanc profit or loss Other Other Closingbalance| balance of
Investee Additional Reduced Declared cash | Provision for
(book value) recognizd | comprehensive | changes ir Other| (book value) | provision for
investment | investment dividends omprofits| impairment
under equig | income adjustmen  equity impairment
method
1. Joint venture
Riyimao Industrial Co., Ltd. 77,160,654.6 5,231,270.1 2,024,032.8 -6,002,34..0 78,413,566.5¢
Xuande Energy Co., Ltd. 454,220.2 -221,810.3 232,409.9
Caldigit Holding (Caymen) 57,003,448.8 57,003,448.8
Subtotal 77,614,874.9| 57,003,448.8 5,009,459.7' 2,024,032.8 -6,002,391.0 135,649,4281
2. Associates
Zhuhai Kinwong Flexible 34,372,608.
234,305410.77 2,288,955.9! 236,594,366.7|
Circuit Co., Ltd. 6
Siliconch 25,502,902.8 25,502,902.8
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Luxshare Precision Industry Co., Ltd. Sesminual Repdr2020

Meilv Luxshare (Vietnam)
83,840,568.0 83,840,58.00
Co., Ltd.
34,372,608.
Subtotal 259,808,313.6| 83,840,568.0 2,288,955.9 345,937,837.6
6
140,844,016. 34,372,608.
Total 337,423,188.5 7,298,415.7 2,024,032.8 -6,002,391.0 481,587,262.9
0 6
Other notes
18. Other investmerts in equity instruments
In RMB
Item ClosingBalance Opening Balance
Beijing Xloong Technolgies Co., Ltd. 10,752,374.3 10,752,374.3
Beijing Wiparking Technology Co., Ltd. 8,789,652.4 8,789,652.4
Jingtuo Liyin Technology (Bgng) Co., Ltd 3,675,044.0 3,675,044.0

Zhejiang Tow Electronic Co., Ltd

213,003,000.0

170,733,150.0

Assem Tebnology Co., Ltd.

13,600,983.8

Total

249,821,054.5

193,950,220.7

Itemized disclosure of nemading equity instrument investmentsthe current @riod

In RMB

Amount ofother

comprehensive

Reasons for beir
designated as

equity

Reasons for

cary-over of

_ Recognized ) _ Cumulative | ~|instruments at fa other
Project name | ; Cumulative gain incomecarried ;
dividend income losses value through | comprehensive
over to retained )
; other incometo
earnings
comprehasive | retained earning
income

Beijing Xloong Not for
Techndogies 752,374.3 shortterm trading
Co., Ltd. purposes
Beijing

Not for
Wiparking

1,210,347.5 shortterm trading

Technology Co.,

purposes
Ltd.
Jinguo Liyin Not for
Technology 675,044.0 shortterm trading
(Beijing) Co., purposes
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