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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of
investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high
market volatility than securities traded on the Main Board
and no assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the “Directors”) of Shen
You Holdings Limited (the "Company”) collectively and
individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm
that, to the best of their knowledge and belief, the information
contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no
other matters the omission of which would make any statement
herein or this report misleading.
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Financial Highlights
B %2

For the six months ended 30 June 2020, the unaudited
operating results of the Company and its subsidiaries
(collectively, the “"Group”) were as follows:

— revenue recorded for the six months ended 30 June 2020
amounted to approximately HK$17.5 million;

— loss after taxation for the six months ended 30 June 2020
amounted to approximately HK$5.3 million; and

— basic and diluted loss per share of the Company for the

six months ended 30 June 2020 was approximately
HKO0.60 cents.
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Financial Information

B 15 &

The board of Directors (the “Board”) is pleased to announce
the unaudited condensed consolidated results of the Group for
the six months ended 30 June 2020, together with the
comparative unaudited figures for the corresponding period in
2019, which are presented in Hong Kong dollars (“HK$") as
follows:
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Unaudited Condensed Consolidated Statements of Profit or Loss

== o A = A 4= 22
RCEZE AR BmK
For the six months ended 30 June 2020

BE T _FTFANA=1HIEAEA

For the three months For the six months
ended 30 June ended 30 June
BEAA=THL=@A #Z<A=tHLAKEAR

2020 2019 2020 2019
il T T el T NF
HK$'000 HK$'000 HK$'000 HK$'000
TET TR TET THL
((ENLOCG )M (unaudited) [(REDNGACGIM (unaudited)
CXE AW (REEY) QEESZAN (REEZ)

9,409 15,831 17,523 28,894
(7,688) (11,686) (14,531) (22,496)

1,721 4,145 2,992 6,398
505 923 1,444 972
(1,286) (1,605) (2,640) (3,095)
(3,217) (2,725) (6,490) (6,623)
(135) (26) (372) (179)
(47) (313) (250) (618)

(2,459) 829 (5,316) (3,145)

(1) (144) (1) 440

(2,460) 255 (5,317) (2,705)

(2,460) 265 (5,317) (2,705)

Notes
i3
Revenue Yezs 45
Cost of sales HEKA
Gross profit EH
Other income and gains HiA R e 5
Selling and distribution expenses HERDERY
Administrative expenses TBHEY
Other expenses Hif®
Finance costs BEKA 6
PROFIT/(LOSS) BEFORE TAX BREADER/ (B8) 7
Income tax credit/(expense) FiEtiRe,/ (FAx) 8
PROFIT/(LOSS) FOR THE PERIOD HREF/ (B8)
PROFIT/(LOSS) ATTRIBUTABLETO R ARIHEE AEL
OWNERS OF THE PARENT A/ (F8)
EARNINGS/(LOSS) PER SHARE BAREEAEN
ATTRIBUTABLE TO OWNERS OF SRER/(H8)
THE PARENT 10

Basic and diluted (expressed in BERREE (AR ISIR)
HK cents per share)

(Restated)
(&)

(Restated)
(1mE5)

HEZERARADE / 2020 FH EiHRE
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Unaudited Condensed Consolidated Statement of Comprehensive Income

NS SAGLE N

For the six months ended 30 June 2020

2 HEWAR

B2 —_T_FTFNA=1HIEANEA

For the six months
ended 30 June
BEAA=THLAEA
2020 2019 2020 2019

For the three months
ended 30 June
BEAA=THL={EA

il T T Ll —T-NF
HK$'000 HK$'000 HK$'000 HK$'000
TR TET TR THET
((TEUGHCGIN  (unaudited) BOLEUGHCEIM (unaudited)
(REER) PEEEIAN (REEH) WMESEID)

(2,460) 25

B (5,317)

(2,705)

(102) (1,858) (1,263)

(102) (1,858) (1,263)

(2,562) (1,603) (6,580) (2,992)

PROFIT/(LOSS) FOR THE PERIOD HRiRF/ (58)
OTHER COMPREHENSIVE LOSS Ht2EEE
Exchange differences on translation of ~ BE N EFKAE K =28
foreign operations
OTHER COMPREHENSIVE LOSS HhHt2EER
FOR THE PERIOD, NET OF TAX (BHBRHE)
TOTAL COMPREHENSIVE LOSS BR2EBRAR
FOR THE PERIOD
ATTRIBUTABLE TO OWNERS SUNGIE 2PN 3
OF THE PARENT

(2,562) (1,603) (6,580) (2,992)
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Consolidated Statement of Financial Position

are MR

As at 30 June 2020 KR-FE-_FFNNH=1H
As at
30 June
2020
R-BE-EF
A~A=1+H
Notes HK$’000
Htat FET
(unaudited)
(REEEZ)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - B MEE 11 5,368
Right-of-use assets ERERE 12 4,633
Financial assets at fair value through 12 AR BT AEBZEH
profit or loss TREE 4,815
Prepayments, other receivables TERTFRIE  Ho Al FEYRIE
and other assets NEMEE 13 1,789
Total non-current assets EMBEERE 16,605
CURRENT ASSETS REEE
Inventories FE 14 12,421
Trade receivables B 558 15 9,004
Prepayments, other receivables TERTFRIE - H A IR
and other assets MEMEE 13 9,667
Tax recoverable Al B FEIE 543
Cash and cash equivalents Be NE&EEY 18,284
Total current assets MENEEBE 49,919
CURRENT LIABILITIES REEE
Trade payables FETAZ 5308 16 4,422
Other payables and accruals Hivpe N aaB L EE A 17 5,010
Interest-bearing bank borrowings ;d‘ LRTT X 18 -
Lease liabilities HEBE 12 2,126
Tax payable eS8 1121
Total current liabilities mEIaEe 12,679
NET CURRENT ASSETS RBEEEE 37,240
TOTAL ASSETS LESS CURRENT BEEABRARBAEE

LIABILITIES

As at

31 December
2019
RZZ—NF
+=—A=+—H
HK$'000
FHIT
(audited)
(&%)

6,175
5,530
4,742

1,908

18,355

11,382
10,404

4,821

34,531

61,138

5,18
4,696
19,967
2,155
1,135

33,152

27,986

46,341

HEZERARADE / 2020 FH EiHRE
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Consolidated Statement of Financial Position (Continued)

ARE ISR (

As at 30 June 2020 HKR=-FE-_FFNH=1H

As at
30 June
2020
R-E-EF
~A=1+H
Notes HK$'000
BiaE TExT
(unaudited)
(REER)

NON-CURRENT LIABILITIES FREBEE
Lease liabilities HEAE 12 2,710
Total non-current liabilities IEmEIEERRE 2,710
Net assets BEFE 51,135

EQUITY R

Share capital [N 19 12,000
Reserves (e 39,135
Total equity T AR 51,135

SHEN YOU HOLDINGS LIMITED / 2020 INTERIM REPORT

As at

31 December
2019
RZZE—NF
+=—A=+—H
HK$'000
FHT
(audited)

(f& &%)

3,869

3,869

42,472

8,000
34,472

42,472



Unaudited Condensed Consolidated Statement of Changes in Equity
NEEZBRAGEER S ER

For the six months ended 30 June 2020 #EZ—ZF —ZFF XA ="+HINMEA

Statutory Exchange

Share Share Merger surplus  fluctuation Accumulated Total
capital premium reserve reserve reserve losses equity
EE B

RA BRiaE AftE BHGRE HBRE i EiR RRAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AR TER TER TER TER TiER TER

As at 1 January 2019 (audited) R=E-NE—-F—-H

(EE%) 8,000 57,751 (1,000) 5,670 7452 (14,767) 63,106
Loss for the period HREE - - - - - (2,708) (2,708)
Other comprehensive loss HREM2EEE :
for the period:
Exchange differences on BEENERRNELZE
translation of foreign operations - - = = (287) = (287)
Total comprehensive BR2ERA/ (BR) 48
income/(loss) for the period = = = = (287) (2,705) (2,992)
As at 30 June 2019 (unaudited)  R=ZT-AEAXA=TA
(M« %) 8,000 57,751 (1,000 5,670 7,165 (17.472) 60,114
As at 1 January 2020 (audited) W-E-Z%—f—H
(B&%) ! 57,751 (1,000) d ] (33,986) 42412
Loss for the period HREE (5,:317)
Other comprehensive loss HREp2EEHE
for the period:
Exchange differences on BEBNEBNELEZR
translation of foreign operations (1,263)
Total comprehensive loss HhzHEEBEE
for the period (1,263) (5,317)
Issue of rights shares BOHRRA

Asat 30 June 2020 (unaudited) ~ R=E-FF A=+H
(REER) ! Y (1,000) Y , (39,303)

HEZERARADE / 2020 FH EiHRE
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Unaudited Condensed Consolidated Statement of Cash Flows
AREZERREZEESIRERER

For the six months ended 30 June 2020 #EZ—ZF —ZFF XA ="+HI-NMEA
For the six months
ended 30 June
HEAA=THIEAEA
2020 2019
—ETF s
HK$'000 HK$'000
F#ET FHT
Notes MULEULIE)] (unaudited)
Htat (REER) EES &2
CASH FLOWS FROM OPERATING RETHMERERE
ACTIVITIES
Loss before tax BRIERTEE (3,145)
Adjustments for: FHEE
Finance costs BLE A 6 618
Fair value gain on financial assets BAR BT AR
at fair value through profit or loss TREENARE
s (49)
Bank interest income |ITHFE WA 5 (1)
Depreciation of right-of-use assets FREEENTE 637
Depreciation of fixed assets EEEENE 7 585
(Gain)/loss on disposal of items of HEME  BE MRE
property, plant and equipment B2 (), EiE 7 (19)
(1,374)
Increase in inventories FEEm (194)
Decrease in trade receivables JEUN 3 5 FIE R 5,280
Increase in prepayments, TETFRIE - E b EUEIE R
other receivables and other assets H{th & E1Ehn (2,277)
(Decrease)/increase in trade payables B2 5708 O ) /N 23
Increase/(decrease) in other payables Hit et zkIB ke E R
and accruals #n,Osd) (1,569)
Cash used in operations KEFTHAR G (111)
Interest received 2 UF S 1
Interest paid ERFLE (618)
PRC taxes paid B EFRIE (107)
Net cash flows used in operating RESEBIFTFIR S R E
activities it (835)

SHEN YOU HOLDINGS LIMITED / 2020 INTERIM REPORT



Unaudited Condensed Consolidated Statement of Cash Flows (Continued)

AEEZERAGS RS

For the six months ended 30 June 2020

HE—F

TmER (B

—EFENA=1HIMEA

For the six months
ended 30 June
HEAA=THIEAEA

2020 2019
—ECEF —h&E
HK$'000 HK$'000
FET FHET
Notes MULEULIE)] (unaudited)
HtaE (REER) ES &I
CASH FLOWS FROM INVESTING RETEFERESRE
ACTIVITIES
Purchases of items of property, BEYE  BE&REEHE
plant and equipment (145)
Proceeds from disposal of items of HEYE - BERZREEE
property, plant and equipment FT{S 7/ 78 31
Net cash flows used in & EEFTH
investing activities BeREFRE (114)
CASH FLOWS FROM FINANCING BMEEFEERERE
ACTIVITIES
New bank loans FIBIRITE R 11,622 10,693
Repayments of bank loans %fiﬁﬁﬁﬁg%’( (31,589) (10,804)
Issue of rights shares BATHRR D 15,243 =
Principal portion of lease payment HENREAEEH S (1,188) (544)
Net cash flows used in financing activities gl & /BT AIR & R =558 (5,912) (655)
NET DECREASE IN CASH AND CASH HeRBSEEYHL FEE
EQUIVALENTS (15,202) (1,604)
Cash and cash equivalents at beginning Ei#IIR & MIREZEEW
of period 34,532 30,938
Effect of foreign exchange rate changes, [EXREBIHFL - E58
net (1,046) (91)
CASH AND CASH EQUIVALENTS AT MARRERBESEEY
END OF PERIOD 29,243

HEZERARADE / 2020 FH EiHRE



Unaudited Condensed Consolidated Statement of Cash Flows (Continued)
AREZEREESIReREaR (B

For the six months ended 30 June 2020 &% — T —ZF# X A=+ HIF N EA

For the six months
ended 30 June
HEAA=THIEAEA

2020 2019

itk 2 T NLF

HK$’000 HK$'000

FET FHT

Notes OLEUTHLET)] (unaudited)

Htat (REER) ESEY

ANALYSIS OF BALANCES OF CASH RERRSEBYER

AND CASH EQUIVALENTS 2D
Cash and bank balances He MIRTT4E 33,619
Cash and cash equivalents as stated HIAERE MR K 2

in the consolidated statement of REeFRIBEEEY

financial position 33,619
Bank overdrafts RITHEX (4,376)
Cash and cash equivalents as stated HASRERERERZ

in the consolidated statement Eﬂﬁﬁiﬁﬁv{f%

of cash flows 29,243
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Notes to the Condensed Consolidated Financial Statements

R e

For the six months ended 30 June 2020

B BRRME

HBE—F

/\‘/T\

—EFENA=1HIMEA

1. CORPORATE AND GROUP INFORMATION 1. ARREEER
The Company was incorporated as an exempted company ARARRZZE—RENATN\BRE
with limited liability in the Cayman Islands under the RERENRE(KEI EREHS
Companies Law (as revised) of the Cayman Islands on 18 AMKZAERRBERAR - M
August 2016. The registered office address of the #* = & L 7 Clifton House, 75 Fort
Company is Clifton House, 75 Fort Street, P.O. Box 1350, Street, P.O. Box 1350, Grand Cayman
Grand Cayman KY1-1108, Cayman Islands. KY1-1108, Cayman Islands °
The Company is an investment holding company. During $ A AREER AR - AR E M B
the period, the Company’s subsidiaries were principally NalEANEE ﬁé%i 4)) 4% 0 =48 AR 5
engaged in the manufacture and trading of sewing threads mEEENES
and broad categories of garment accessories.
In the opinion of the Directors, the ultimate holding EEARLE AEBRERERAGAE
company of the Group is Three Gates Investment Limited, Three Gates Investment Limited * J5
which was incorporated in the British Virgin Islands REBELZAE((EBELZEE ) F
(“BVI") with limited liability and is controlled by Mr. Wong MAKSZHBR AR - AEBELAEE
Kwok Wai, Albert. & o
As at the date of this report, the Company has direct and NAREHE  KARIEEENEBA
indirect interests in its subsidiaries, all of which are private BN EENEEEZ  ZEWB AT
limited liability companies (or, if incorporated outside Hong AT EER AR (RENEBIEINGE
Kong, have substantially similar characteristics to a private M MAEREEEMAKSIFLE RN
company incorporated in Hong Kong), the particulars of B Z RBUBLAME) @ 50T -
which are set out below:
Percentage of

Place of Nominal value of et::nttlrea::t;::u;ble

incorporation/ issued ordinary/ !

registration paid-up/registered FRARGRBEDL
Name and operations share capital Direct Indirect Principal activities

EMRYL, BRITEE/
&% &S B EMmBEAREE HE i IEEK
Strat Tech Holdings Limited BVI US$1 100% - Investment holding

RBERES 1%7T BAEER
Shen You (China) Limited Hong Kong HK$10,000,000 100% — Investment holding
R (HE) ERARA B 10,000,000 7T REER
Tseyu International Trading Hong Kong HK$45,000,000 - 100% Trading of sewing threads

Company Limited and broad categories of
garment accessories
EHRERESERAA] & 45,000,000 7T RARMEBREESE
25

Newchamp Industries Limited Hong Kong HK$30,000,000 - 100% Trading of sewing threads
MPAEEBRAA BB 30,000,000 77T BUBRES

HEZERARA T /2020 FrhHjsRE
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Notes to the Condensed Consolidated Financial Statements (Continued)
RRRAR & B IS s RR M FE (48)

For the six months ended 30 June 2020 &% — T —ZF# X A=+ HIF N EA

SHEN YOU HOLDINGS LIMITED / 2020 INTERIM REPORT

1. CORPORATE AND GROUP INFORMATION 1. RARAREEER (&)
(Continued)
Percentage of
Place of Nominal value of e(t]:lttlrea;t‘::u;ble
incorporation/ issued ordinary/ —
registration paid-up/registered FRAREREEDL
Name and operations share capital Direct Indirect Principal activities
EMRYL, BRITEE/
£ RS B EmEAREE HE BE FEEK
Clolab International Limited Hong Kong HK$10,000 = 100% Dormant
MERABERERAA] B8 10,000 77T TEER
Cheerful Keen Limited BVI US$1 - 100% Trading of sewing threads
and broad categories of
garment accessories
BEERERAA REBEXES 1%L BABMEERE
Guangzhou Xinhua Thread People’s Republic of HK$56,250,000 - 100% Manufacture and trading
Company Limited * China (the “PRC")/ of sewing threads and
Mainland China broad categories of
garment accessories
BMFEREBR AR hEARERE 56,250,000 % 7T BABMEERE
(T+eE),/ HBHEERES
B A3
HEREME (L) BRARF PRC/Mainland China HK$5,000,000 - 100% Investment holding
B FR B At 5,000,000 47T BAER
MMFTRREER AT PRC/Mainland China RMB500,000 = 100% Trading of sewing threads
and broad categories of
garment accessories
B/ B At AR#500,000 7T BOGNSEREB/ES
o Registered as wholly-foreign-owned enterprises under PRC law. 3 REFBARFMAIEBERE -



Notes to the Condensed Consolidated Financial Statements (Continued)

R e

For the six months ended 30 June 2020

2.

BB HRRWE (E)

EE=

l\‘/T\

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30
June 2020 (the “period”) have been prepared in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA")
and the applicable disclosure requirements of the
Companies Ordinance (Cap. 622) and to the Rules
Governing the Listing of Securities on GEM of the Stock
Exchange.

The unaudited interim condensed consolidated financial
statements of the Group do not include all the information
and disclosures required in annual consolidated financial
statements, and should be read in conjunction with the
consolidated financial statements of the Group for the
year ended 31 December 2019.

The accounting policies and methods of computation used
in the preparation of these financial statements are
consistent with the consolidated financial statements of
the Group for the year ended 31 December 2019, except
for the adoption of the standards amendments and
interpretation issued by the HKICPA mandatory for the
annual periods beginning on 1 January 2020. The effect of
the adoption of these standards, amendments and
interpretation is described in note 3 below.

In January 2020, the ICAC conducted a search of the
registered office of the Company and the Company’'s
chairman and chief executive officer was under
investigation (the “Investigation”) with no prosecution
issued by the ICAC up to the date of approval of these
consolidated financial statements.

In the opinion of the directors of the Group, the
Investigation does not have material impact to these
financial statements.

—EFENA=THIEANEA

2.

AR

WEAEBEHZ T _ZTF A=
BiEAER (TEA ) 89K &2 %+ Ef
B E M BBRNDIZEBSETAIA
Z((EBENMAR)BEHHNESS
#‘iﬁlJ E345% [ R HAB IS &5 | F1 28
622 & N FHEDI B X T GEM 58 5 |
MR ERFEEREmRER -

EAREBREEZP PERALE
BRERITBEFESRSPBRERA
HMENTBERMIFE WEHEAE
Bz -NF+-_A=+—HL

FRENGE M HRE —H6E -
%%%%WWE%%%%mAﬂﬁM
M B ZEAEEEE_T—NF

+_H_+ B IEFE ARG B %W
RFITERME B HERABF LS
MAgRER_-_ZE_ZTF—A—HBF
96 2 5 2 B 08 ) A O RN~ B ET
K2R 9|\°}7KrZWu/<—r’—%E|J fET&
RENTEN P X3

RZZE_ZTF—f RERAZJEHAEARD

AEMBEEETEE  MAQRE
ﬁ%ﬁﬂ BRI FERSHAE((AZE]) -
BEEZSHRaMBHmREMERR -
R AERBRILEF

Zi/i.é%m R TE
RUIBEATE -

% 81 75

HEZERARADE / 2020 FH EiHRE
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Notes to the Condensed Consolidated Financial Statements (Continued)

LS

For the six months ended 30 June 2020

2.

%ﬁéﬁﬁﬂaﬁﬁzﬁﬁﬁ i (,H/\)

EE=

BASIS OF PREPARATION (Continued)
Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries
(collectively referred to as the “"Group”) for the six
months ended 30 June 2020. A subsidiary is an entity
(including a structured entity), directly or indirectly,
controlled by the Company. Control is achieved when the
Group is exposed, or has rights, to variable returns from
its involvement with the investee and has the ability to
affect those returns through its power over the investee
(i.e. existing rights that give the Group the current ability
to direct the relevant activities of the investee).

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in
assessing whether it has power over an investee,
including:

(@) the contractual arrangement with the other vote
holders of the investee;

(b) rights arising from other contractual arrangements;
and

(c) the Group's voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries
are consolidated from the date on which the Group
obtains control and continue to be consolidated until the
date that such control ceases.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the parent of the
Group and to the non-controlling interests, even if this
results in the non-controlling interests having a deficit
balance. All intra-group assets and liabilities, equity,
income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.

SHEN YOU HOLDINGS LIMITED / 2020 INTERIM REPORT
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Notes to the Condensed Consolidated Financial Statements (Continued)
AR S SRR T (8)

For the six months ended 30 June 2020

2. BASIS OF PREPARATION (Continued) 2.

B2 —_T_FTFNA=1HILANEA

Basis of consolidation (Continued)

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control
described above. A change in the ownership interest of a
subsidiary, without a loss of control, is accounted for as an

equity transaction.

If the Group loses control over a subsidiary, it
derecognises (i) the assets (including goodwill) and
liabilities of the subsidiary; (i) the carrying amount of any
non-controlling interest; and (iii) the cumulative translation
differences recorded in equity; and recognises (i) the fair
value of the consideration received; (ii) the fair value of
any investment retained; and (iii) any resulting surplus or
deficit in profit or loss. The Group’s share of components
previously recognised in other comprehensive income is
reclassified to profit or loss or retained profits, as
appropriate, on the same basis as would be required if the
Group had directly disposed of the related assets or

liabilities.

3. CHANGES IN ACCOUNTING POLICIES AND 3.
DISCLOSURES
The Group has adopted the following new and revised
HKFRSs.
Amendments to HKFRS 3 Definition of a Business
Amendments to HKFRS 9,  Interest Rate Benchmark Reform

HKAS 39 and HKFRS 7

Amendments to HKAS 1
and HKAS 8

Definition of Material

The adoption of the above new and revised standards has
no significant impact on these financial statements.

R E X ()
REEXE (&)
=B RIERBER Lt =TAE G A X

A REBHRARE - Ui
S R IR E O B A 7 A R A
BERZ HAE -

1o 75 5% [ 2K 25 9 BT /B8 2 ) A 42 o 4
g IEHER () ZIBRBINEE
(BFEmE) RAE (i) T IEEaE
SEBREE ¢ M (i) st AR R E
AER URER ) SRMKENAR
18 (i) EARERENRME - Kliii)
X 0 18 a8 B AE W01 AA] 2 B s RS A
AREEREBERE b2 PR ATER
AR DREAREE R L EHH
BEXABEMBHEREEEHORE
Bamsk R E N (WER) °

BRI EN R H

AEBERMATIFTMEBTER
BT 2R -

BEMBREER
EREACCHES)
BEMBREER  FEREENE
F9%  BEE
ERF 9% REE
MBREENETH
(B7TA)
BARHEAE 1% BEANEE
BE G R F 8N
CCHEY

RBOER

PRAY_E 37 5] M AR AS BT 22 Al bk S B
BHRRELWEBEAZE o

HEZERARA T /2020 FrhHjsRE
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Notes to the Condensed Consolidated Financial Statements (Continued)

4.

GEE

For the six months ended 30 June 2020

e MR EE (8

OPERATING SEGMENT INFORMATION

The Group is principally engaged in the manufacturing and
trading of sewing threads and broad categories of garment
accessories. For management purposes, the Group
operates in one business unit and has one reportable
operating segment, which is the thread segment that
manufactures and sells sewing threads and garment
accessories. Accordingly, no further operating segment
information is presented.

Geographical information

(a)

Revenue from external customers

B2 —_T_FTFNA=1HIEANEA

HAl

4, REHIER
AREBFTERELEENEEELDEY
SRS ERESHE - REEBNMS -
AEELE —EEKELITHES —E
SIMEBDI - ANAEE RIS RDE
TRRESEERNGER DI - Bt WES
ML EDEBEMERL ©

ith & & ¥

(a) ZREIIMPEFE K
Six months ended
30 June
BZ~A=THILARBA

Three months ended
30 June
BEAA=THL=MEA

2020 2019 2020 2019

b St 2.~ T kbl T F
HK$'000 HK$'000 HK$'000 HK$'000
TER FHET TER AT
(HENLNACHIM (unaudited) [(RETGIEGIM (unaudited)
(R&ER) FGEIAN (K2R NENED)

PRC ]
Overseas g
Hong Kong BB

11,060
5,063
923 1,400

15,831 17,523

The revenue information is based on the locations of
the customers.

SHEN YOU HOLDINGS LIMITED / 2020 INTERIM REPORT
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Notes to the Condensed Consolidated Financial Statements (Continued)

RRRAR B B IS R M 5E (4B)

For the six months ended 30 June 2020 #EZ—ZF —ZFF XA ="+HINMEA

4. OPERATING SEGMENT INFORMATION
(Continued)

Geographical information (Continued)

(b) Non-current assets

4. ﬁ«(M/]-J\%Bﬁ*#(nﬁ)

HwEER (&)
(b) FERBEE

VM- 31 December
2020 2019
—EB-EF —E-NEF
AV:=Rd=l1— 5 =+—H

PRC =a)E
Hong Kong BB

HK$'000 HK$'000
FBT FHT
(unaudited) (audited)
(REER) (&= %)
10,472

1,233

11,705

The non-current asset information is based on the
locations of the assets and excludes deferred tax
assets, financial assets at fair value through profit or
loss, long-term rental deposits and loan to a vendor
included in the prepayments, other receivables and
other assets.

5. REVENUE, OTHER INCOME AND GAINS

Revenue represents the net invoiced value of goods sold,
after trade discounts and sales taxes.

An analysis of revenue is as follows:

Revenue from contracts with customers KB EE4 4IaM 7
Sales of goods HEEM

RSB EEERNENEEM
Eiwdln TEFAETHEER
E RBAREAABGNERE
B ANRFFATRMNFIR - HE
WHRBEREMEENRMES R
EMAHREEHER

5. Wi - HMWAREE

WamtEe EEmnBEEEEFE (BN
BRBFHREER)

WEE DT -
For the three months For the six months
ended 30 June ended 30 June
BERA=THLE=EA HBEAA=THLAEA

2020 2019 2020 2019
—7—=$ :g_ﬂﬁ —7—7$ :g jli
HK$'000 HK$'000 HK$'000 HK$'000
TiEn TR THER TR

(MENGAENM  (unaudited) EOTETGAELIM  (unaudited)

(REEL) MESEIAN (REEH) WESESY

9,409 15,831 17,523 28,894

HEZERARADE / 2020 FH EiHRE
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Notes to the Condensed Consolidated Financial Statements (Continued)
RRRAR & B IS s RR M FE (48)

—EFENA=THIEANEA

For the six months ended 30 June 2020 &2 —

5. REVENUE, OTHER INCOME AND GAINS

(Continued)

Revenue from contracts with customers

(i) Disaggregated revenue information

5. Wi - H AR B (&)

REEFEHHKE
(i) WaEDHFER

For the six months
ended 30 June
BZ2AA=THLKRER
2020 2019

For the three months
ended 30 June
BEAA=THILE=MEA

2020 2019

it duk 23 T f|F Ebombll —T—fF
HK$'000 HK$'000 HK$'000 HK$'000
TEn TAT TER TET
(ENGHCHIM  (unaudited) BOLENGOLCHIM (unaudited)
(REE%) NexSIAW (REEL) WEEA)

Goods transferred at a point in time

REA-BEHERNEY

Type of goods EREE
Sale of industrial products HETXEM ! 15,831 17,523
Geographical markets HEm%
PRC il 6,694 8,825 11,060 16,114
Overseas BN 2,115 6,083 5,063 10,998
Hong Kong 55 600 923 1,400
Total revenue from contracts REZFA AR AN

with customers 9,409 15,831 17,523
Timing of revenue recognition SR a5

15,831 17,523

SHEN YOU HOLDINGS LIMITED / 2020 INTERIM REPORT



Notes to the Condensed Consolidated Financial Statements (Continued)

LR M mR M T (8)

For the six months ended 30 June 2020 #EZ—ZF —ZFF XA ="+HINMEA

5. REVENUE, OTHER INCOME AND GAINS 5.

(Continued)

Revenue from contracts with customers
(Continued)

(ii) Performance obligations

Information about the Group's performance
obligations is summarised below:

Sale of industrial products

The performance obligation is satisfied upon delivery
of the industrial products and payment is generally
due within 30 to 90 days from delivery, except for
certain customers where payment in advance is
required.

Other income and gains Httg AR &

Bank interest income RITHEHA

Exchange gains, net B i 3 E

Fair value gain on financial assets at ~ RAAEF ABENEREE
fair value through profit or loss AR B

Gain on disposal of items of property, HEME « HERREER
plant and equipment a5

Gross rental income kAN

Other Htt

For the three months
ended 30 June
BEAA=THLE=MEA

2020
i 33
HK$'000
TER
(unaudited)

(REEK)

REFEFEHHKE (&)

(i) BWITHEME

BRAASERETEENERSTR
LN

HETHER

BTEEIRRINIEEREE
K M EEE BR300 E
Q0HNEIH  BIEMNFIENSET
BERRIN

For the six months
ended 30 June
BEAA=THILEAEAR

2019 2020 2019

ZZ-NF ety T F
HK$'000 HK$'000 HK$'000
TAT TER TAT
(unaudited) MUTENGAEGIN (unaudited)
(REER) NMESEIAN (REER)

HEZERARADE / 2020 FH EiHRE
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Notes to the Condensed Consolidated Financial Statements (Continued)
RRRAR & B IS s RR M FE (48)

For the six months ended 30 June 2020 &% — T —ZF# X A=+ HIF N EA

6. FINANCE COSTS 6.

An analysis of finance costs is as follows:

BLE A
BMEXRADHTT

For the six months
ended 30 June

HEAA=THLAER
2020 2019 2020 2019
St 2N TN el —T-HF
HK$'000 HK$'000 HK$'000 HK$'000
TAR TET TET TAT
(MENGICGIM  (unaudited) BOLENGAEHIN  (unaudited)

(REE%) NESEIAN (REEH) WESEIY

For the three months
ended 30 June
BEAA=THL=MA

Interest on lease liabilities
Interest on bank loans and overdrafts

140
478

HERERNE
RITEHMBREX

PROFIT/(LOSS) BEFORE TAX 7.

The Group's profit/(loss) before tax is arrived at after

charging/(crediting):

BRBLADR R, (E518)

AEBOBRB AR, (BE) EM
B/ GEA) THISIA

For the six months
ended 30 June

BZ2AA=THLKRER
2020 2019 2020 2019
b 2 T el T F
HK$'000 HK$'000 HK$'000 HK$'000
TER TET TR TR
(MENGACRMN  (unaudited) MULETGHEHIM  (unaudited)

(REEG) BEEEIAW (REEY) WesE3RY

For the three months
ended 30 June
BEAA=THLE=MEA

Cost of inventories sold
Depreciation of fixed assets
Depreciation of right-of-use assets
Lease payments not included in
the measurement of lease liabilities
Auditor's remuneration
Employees' benefit expenses
(excluding directors’ remuneration)
Net exchange loss/(gain)
(Gainl/loss on disposal of fixed assets
Fair value gain on financial assets at
fair value through profit or loss

BEREKA

EEEENE

FREEERE

MIAEEABHEZ
HEFA

v

EEEHFEX
(TREEZEHM)

SNERE/(25) 58
HEETEE (B5)/ BB

BRANEHARRNEREE
WA ERE

SHEN YOU HOLDINGS LIMITED / 2020 INTERIM REPORT



Notes to the Condensed Consolidated Financial Statements (Continued)
R4 & ISR R B (48)

For the six months ended 30 June 2020

8.

INCOME TAX

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
subsidiaries of the Group are domiciled and operate.
Pursuant to the rules and regulations of the Cayman
Islands and the BVI, the Group is not subject to any
income tax in the Cayman Islands and the BVI.

Hong Kong profits tax has been provided at the rate of
16.5% on the estimated assessable profits arising in Hong
Kong during the period, except for one subsidiary of the
Group which is a qualifying entity under the two-tiered
profits tax rates regime effective from the year of
assessment 2018/2019. The first HK$2,000,000 of
assessable profits of this subsidiary is taxed at 8.25% and
the remaining assessable profits are taxed at 16.5%.

Pursuant to the PRC Income Tax Law and the respective
regulations, the subsidiaries which operate in Mainland
China are subject to corporate income tax at a rate of 25%
on the taxable income.

Current — Hong Kong and Mainland China N — &7 K&+ Bl A,
Deferred R

BE(ER)/ S H

Tax (credit)/expense

DIVIDENDS

The Board does not recommend the payment of an
interim dividend for the six months ended 30 June 2020.

B2 —_T_FTFNA=1HILANEA

8.

For the three months
ended 30 June
B=THIE=A

Bz

—g-%f
HK$'000

(unaudited)
(REER)

FriGH

AEEAREREERELHRNA
SEMBAREMMEEREREE
BERAENEARESR - RIEFRSE
EREBRZBFEHHRAFOER &
SEBAYNASES N EEBR LR
SREMMEH

BENSRIAPARBEELN MG
FHERDUE MR 16.6% 1L B -
EAEEN-—FHHRBATNAE T
—NE/ ZE-NAFRBRFEREK
MFSHMAHATHAERERR
SN o 22T 8 2~ 7 & 2,000,000 7 7T H FE
AR N $28.25% SR - &R T FEER
7583 MBI 2 16.5% FA °

RIEFBEABSHIZLMBAMRTE - NP
B A A = 2 B B R R ZB IR FE AR T I
AH)25% BB EFTEH -

For the six months
ended 30 June
BEAA=THIEAEA

2020 2019 2020 2019
ZE-NEF et —T—fiF
HK$'000 HK$'000 HK$'000

THRT THL THET THL
(unaudited) MOTENGHEEIM  (unaudited)
(RiegEr) MESSIAN (REER)

B8,

473)

g

EReTRERBE T _TF A
=+ BIEREA R E R RS o

HEZERARADE / 2020 FH EiHRE
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Notes to the Condensed Consolidated Financial Statements (Continued)
BRI mRRMITE ()

For the six months ended 30 June 2020 &&= —ZF —Z4F ;X A=+ H I~ EA
10. EARNINGS/(LOSS) PER SHARE 10. BRAABEEAEEERER,(FH
ATTRIBUTABLE TO OWNERS OF THE PARENT 8)
For the three months For the six months
ended 30 June ended 30 June
BEAB=THL=MEA BERA=TALAMER

2020 2019 2020 2019
=R 0 Rl T hf
(unaudited) (unaudited) EITETGNES)] (unaudited)
(REEH) EEESEIAN (REE4) EEESEID)
(restated) (restated)

(&#31) (&E5)

Profit/{loss) attributable to owners BAR@A AEERH/ (BR)
of the parent (HK$'000) (F#7)

Weighted average number of ordinary shares for U\ E SRERREEET/
the purpose of basic and diluted eamingsflloss)  (&518) A& @B MET 93
per share CGWCRLT YA 839,160,839 EEELYALXACIE 839,160,839

Basic and diluted eamingsffloss) per share BREAREERT/ (BB

(HK cents) (F&1l) 0.03
11. PROPERTY, PLANT AND EQUIPMENT 11. V¥ BERRKE
Production Office Leasehold Motor
machinery  equipment improvements vehicles Total
EEEN BARE REXR HE b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TiEx ThR TER TiEx
Net carrying amount at RZZE-TE—-H—Bf
1 January 2020 (audited) REHE (FER)
Additions NE
Disposals k3
Charge for the period REREY
Exchange adjustment R
Net carrying amount at RZBZTEA=THN
30 June 2020 (unaudited) REFE(REER)

SHEN YOU HOLDINGS LIMITED / 2020 INTERIM REPORT



Notes to the Condensed Consolidated Financial Statements (Continued)

B RRsR & MR M (8)
For the six months ended 30 June 2020

12. LEASES
The Group as a lessee

The Group has entered into several leases for leasing
various properties for the Group's operation. The building
leases generally have a lease term between 2 and 4.5
years while the leases of the equipment used in the
operation, which involved insignificant lease amounts,
generally have a lease term of 12 months or less.
Generally, the Group is restricted from assigning and
subleasing the leased properties to other parties or
entities not forming part of the Group.

(a) Right-of-use assets
The carrying amount of the Group's right-of-use

assets and the movements during the period are as
follows:

B2 —_T_FTFNA=1HILANEA

12. HE
AEBEEAFRBEA

AEBBAVZEAERE  UHE
HAEEEENSEYE  EEWA
ENHEB—BNTREE45F - MH
REBENRENHAENHESETK -
HAH—KAB1I2EAAKUAAN —Km
O AKETSESEHEEEERS
MTFTrTBASEE —FHoMEMES T

As at 1 January Kn—A—H
Additions NE
Depreciation charge wELH
Exchange realignment bEE W, S 28

As at 30 June 2020/
31 December 2019

R-ZE-BFA=+8/
—FE—NEF+-_A=+—H

BEs °
(a) FERAEEE
HA - AEEFEAREEMNRA
EREBHIT
2020 2019
S8l ==
HK’000 HK$'000
TFET FTATT
(unaudited) (unaudited)
(RBERZR) (REEZ)
5,992
1,330
(1,684)
(108)
5,530

HEZERARADE / 2020 FH EiHRE
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Notes to the Condensed Consolidated Financial Statements (Continued)

B

For the six months ended 30 June 2020 &2 —

12. LEASE (Continued)

The Group as a lessee (Continued)

(b)

Lease liabilities

gﬁéﬁﬁﬁ#&%ﬁﬁ i <n>\)

—EFENA=THIEANEA

The carrying amount of lease liabilities and the
movements during the period are as follows:

As at 1 January

New leases

Accretion of interest recognised
during the period/year

Payments

Exchange realignment

As at 30 June 2020/
31 December 2019

Analysed in to:
Current portion
Non-current portion

12. HE (&)
AEBEREBA (E
(b) HEAE
A HEEEMNREERER
R
2020 2019
=£= ﬂE —j'|_,£|5
HK’000 HK$'000
FBT FTATT
(unaudited) (unaudited)
(REER) (REEEZ)
®—A—H8 5,827
NHE 1,330
i, F R R S8 N
301
(B (1,322)
PE i FE (112)
W-B-FFXA=+0
=NEF=EH=F=E 6,024
DA
mENER D 2,165
ERBNE D 3,869
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Notes to the Condensed Consolidated Financial Statements (Continued)

B

AR e B R R M ()

For the six months ended 30 June 2020 #EZ—ZF —ZFF XA ="+HINMEA

13.

14.

PREPAYMENTS, OTHER RECEIVABLES AND 13. FAFIE - HiabEWRIER HAitb
OTHER ASSETS EE
As at As at
30 June 31 December
2020 2019
EA— 5 5 qE E/\‘\:g_jli
V===l — F=1+—H
HK$’000 HK$'000
FET FHET
(unaudited) (audited)
(REEER) ($e21%)
Other prepayments E a3 4,070
Loans to a vendor F"H,\JEF@EM 3,539
Deposits and other receivables e KE MBI 2,663
10,272
Impairment allowance B (3,543)
6,729
Portion classified as non-current assets 3| &3E R B & =R 5 (1,908)
Current portion included in prepayments, 5t ATEf 1B « & K&
deposits and other receivables H b fE W R IB I BN EREB 5 4,821
INVENTORIES 14. EE
As at As at
30 June 31 December
2020 2019
R-Z-Z2S NSy ks
AR =N+ — F=1—H
HK$'000 HK$'000
FET FHETT
(unaudited) (audited)
(REBEZ) (4EFHZ)
Raw materials R 4,378
Work in progress TR 1,973
Finished goods RUAK G 5,031
11,382

HEZERARADE / 2020 FH EiHRE
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Notes to the Condensed Consolidated Financial Statements (Continued)

B

For the six months ended 30 June 2020

15. TRADE RECEIVABLES

EE=

gﬁéﬁﬁﬁ#&%ﬁﬁ i (,.\/\)

—EFENA=THIEANEA

An ageing analysis of the trade receivables as at the end
of the reporting period, based on the invoice date and net

of provisions, is as follows:

15. BB Z IR

RBEHPRRENBRAHRERHK
H (SR BYE) HfREE DTN T

Within 1 month
1 to 2 months
2 to 3 months
Over 3 months

~e—@EA
—ZMEA
WmZE=18A
8 iE =18 A

16. TRADE PAYABLES

An ageing analysis of the trade payables as at the end of
each reporting period, based on the transaction date, is as

follows:

Within 1 month
1 to 2 months
2 to 3 months
Over 3 months

~re—EA
—ZM{EA
ME=1EA
838 =1 A

As at As at
<[INIIHEN 31 December
2020 2019
R-ZZE-2F —E-NF
A==l - — F=+—H
HK$'000 HK$'000
FTERT FHET
(unaudited) (audited)
(REEX) (&%)
6,842
2,861
545
156
10,404
16. BNIRFZRE

MERERR  BNRXHHREERR

S AHEREDITIAT -
As at As at
NI 31 December
2020 2019
R-IZ-2F ey K
AAZ=1H gk =
HK$'000 HK$'000
TERT FHET
(unaudited) (audited)
(RRER) (T Z)
1,602
1,240
791
1,566
5,199
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Notes to the Condensed Consolidated Financial Statements (Continued)
RRRAR B B IS R M 5E (4B)

For the six months ended 30 June 2020 #EZ—ZF —ZFF XA ="+HINMEA

17. OTHER PAYABLES AND ACCRUALS 17. HibENFEREGTER

As at As at
<[INIIHEN 31 December
2020 2019
bt 2 AT — S
V===l — F=1+—H

HK$'000 HK$'000
FET FAET
(unaudited) (audited)
(REHFZR) (fez&z)
Other payables and accruals Hih s R EE A 4,639
Contract liabilities B RIMEE 57
4,696
18. INTEREST-BEARING BANK BORROWINGS 18. FTEHBRITMER
30 June 2020
—E_EFXHA=1H
Effective
interest
rate (%) Maturity HK$'000
BRI (%) E| 53 FET
Current BN HA
Overdrafts EY 5.0 On demand
5.0 RERE
Bank loans — secured IRITEH — A IF 39t0o45 Ondemand
3.9%45 RERE
31 December 2019
—E-NF+=ZA=+—H
Effective
interest
rate (%) Maturity HK$'000
B E (%) I 58 FAT
Current BN HA
Overdrafts B 5.0 On demand
5.0 eSS 4,934
Bank loans — secured IRITEH — AiKiF 4.0t06.2 On demand
40%6.2 R E KA 15,033

19,967

HEZERARADE / 2020 FH EiHRE
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4 & I SRR M5 (48)

For the six months ended 30 June 2020 #EZ—ZF —ZFF XA ="+HI-NMEA

18.

INTEREST-BEARING BANK BORROWINGS
(Continued)

All the interest-bearing bank borrowings are repayable on
demand as at 31 December 2019 and all the interest-
bearing bank borrowings had been fully settled as at 30
June 2020.

Interest-bearing bank borrowings are denominated in:

18.

TERITER (&)

n=

E—NE+=A=+—A Fi&

AARRITERG/REREE - AR
“EZZTFRA=TH  FAER
TTEREBEES -

ARBRITREFIATINEEE

HKS BT

United States Dollar (“US$") Ex([ERx])

Notes: Bk -

(a) The following assets were pledged as security for interest-bearing bank (a)
borrowings:

Financial assets at fair value through profit or loss ZA R BT ABRNE R EE

Trade receivables FEW3Z 5/ IA

(b) All the banking facilities have been cancelled by the bank with effect
from 29 April 2020. Therefore, the Group had fully settled all the bank
borrowings during the period. The bank has discharged all the pledged
assets of the Group and no assets of the Group were pledged to bank
as at 30 June 2020.

SHEN YOU HOLDINGS LIMITED / 2020 INTERIM REPORT

<IN 31 December
2020 2019
2 ==
AA=TH gyl

HK$000 HK$'000
TR THET
11,934

8,033

19,967

THEETER A SRITERZERR

30 June 31 December
2020 2019
SE —E-hE
ANA=tH +=A=+—8H
HK$°000 HK$'000
FET FAT
4,742

3,622

8,364

BE-ZT-TFMA=-F+A#  RITEEUH
FraRITRVE - Bt - AEBERHREH
HEBEFARITER - RZT_TF~A=1
B RITERRAEENMEEREE B
AREEN R EEE R TIRT -



Notes to the Condensed Consolidated Financial Statements (Continued)
RRRAR B B IS R M 5E (4B)

For the six months ended 30 June 2020 #EZ—ZF —ZFF XA ="+HINMEA

19. SHARE CAPITAL 19. BA&

Movements of the share capital of the Company during AARRBERANRAZE T :
the reporting period are as follows:

30 June 30 June
2020 2019
et 223 —E-NF
~A=1H ~NA=TH
HK$'000 HK$'000
T FAT
Authorised: EE
5,000,000,000 Ordinary shares at 5,000,000,000 f% &A% A 1E
HK$0.01 each 0.01 B TTHY T 3mA% 50,000
Issued and fully paid: ERTEHE :
At the beginning of the reporting period ¥z &5 £ 4] 8,000
Issue of new shares by way of i3 iE AR BT T T R o ()
rights issue Net =
At the end of the reporting period RS BiR 8,000
Note: On 11 June 2020, the Company completed a rights issue and issued Mzt : RZZEZZFXAT—H  ARAFAKRERHRE
400,000,000 new shares with par value HK$0.01 each at a subscription R AR A% 1) 7 B — AR AR AR 1 2 B ESE A AR AR
price of HK$0.043 per rights share on the basis of one rights share for % %17 400,000,000 % & AX T {8 0.01 7 7T 2
every two existing shares held. For the details of the aforesaid rights AR - RIBE AT 0.0434 7T ©
issue, please refer to the section “Financial Review — Capital structure AR EMEROGFE - FLEARE [0
and fund raising activities” in this report. B — EARERELES] —F -
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Notes to the Condensed Consolidated Financial Statements (Continued)

ERRER B BRI = (4

For the six months ended 30 June 2020 &% — T —ZF# X A=+ HIF N EA

20. FAIR VALUE AND FAIR VALUE HIERARCHYOF 20. ¢ TEN A ABRAABESR

FINANCIAL INSTRUMENTS

The Group's financial assets include cash and cash
equivalents, pledged deposits, trade receivables, financial
assets included in prepayments, deposits and other
receivables, available-for-sale investments and financial
assets at fair value through profit or loss. The Group's
financial liabilities include trade payables and financial
liabilities included in other payables.

Management has assessed that:

(@) the fair values of the Group’s financial assets at
amortised cost and financial liabilities were
approximate to their carrying amounts largely due to
the short term maturities of these instruments; and

(b) the fair value of the Group’s financial assets at fair
value through profit or loss was categorised within
Level 3 of the fair value hierarchy which is measured
based on significant unobservable inputs and has
been estimated based on the surrender value of the
insurance policy.

There were no transfers of fair value measurements

between Level 1 and Level 2 and no transfers into or out
of Level 3 during the six months ended 30 June 2020.
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AEENERMEERBRRELRAESH
EY - EREX - BRI ZHIE 5
AT IR ~ 12 E M E A WIS
TREE  JHEERBEARRAR
B ABENEREE - ARENE
BEEBRRENRSHIA LT ARM
ENRENEREAE -

RiZEEE VRIS -

(a) AKBIZEHEXAIIRNEEBE
ENTREBENANEEEEE
BEE  RARE LHRZET
EREHRB MR &

b AEERAAEGABENSR
EENAEBRA A BERES
B DEREATAREHAH
Wit 8 TERNRERRLES
it

REBEE-_Z-_ZFA=+THILE
B $—HEE-_RALBEFEZH
W NESASERAE=F -



Management Discussion and Analysis

BIRE R wm M AT

BUSINESS REVIEW

The Group is principally engaged in the manufacturing and
selling of sewing threads. It currently manufactures polyester
sewing threads, which are mainly used for garments. The major
product of the Group is 100% spun polyester sewing threads.
Other types of sewing threads are also offered, including
textured polyester series, elastic filament sewing threads and
weft yarn. The Group’s customers are located in the PRC, Hong
Kong as well as overseas countries, including United Arab
Emirates (“UAE"), Mauritius and Switzerland. While the
Group’s customers in the PRC and Hong Kong are mainly
garment manufacturers, its overseas customers are mainly
wholesalers. The production facilities of the Group, where the
sewing threads manufacturing process is conducted, are
located in Liwan, Guangzhou (the “Guangzhou Production
Facilities”).

For the six months ended 30 June 2020, the Group’s revenue
decreased significantly by approximately 39.4% as compared
with that for the six months ended 30 June 2019. The gross
profit margin decreased to approximately 17.1% for the six
months ended 30 June 2020 from approximately 22.1% for the
corresponding period in the preceding year. The decrease in
gross profit margin was mainly attributable to the increase in
the charge rate of the processing fees during the six months
ended 30 June 2020.
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FINANCIAL REVIEW
Revenue

The Group's products are sold in the PRC, Hong Kong as well
as overseas. The following table sets out a breakdown of the
Group's revenue attributable to domestic and overseas sales of
the Group’s sewing threads for each of the six months ended
30 June 2019 and 2020:

AEENEMNTE FBEREIMEE - T
RN ARERBE_T - NFR_FT-F
FRNA=ZTHERNEASMEAEEEDR
BIRSMNH &R IR (5 Wk AR AR

Six months ended 30 June
BEARA=THLKREA
2020
—E-EF

% of total
revenue

G AU 5 %

HK$’000
TR

PRC Al 11,060
Overseas M TGN 5,063
Hong Kong BB 1,400

17,523

Note: For the six months ended 30 June 2019 and 2020, the Group exported its
products to countries including but not limited to UAE, Mauritius and
Switzerland.

The Group's revenue decreased to approximately HK$17.5
million for the six months ended 30 June 2020 from
approximately HK$28.9 million for the six months ended 30
June 2019, representing a decrease of approximately 39.4%.
Such decrease in the Group's revenue was mainly due to the
outbreak of the coronavirus (“COVID-19") pandemic, which has
affected the sales performance in both the PRC and overseas
markets.
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Rate of
2019 change
—NE BE X

% of total
HK$'000 revenue %
FHET (haME % %
16,114 55.7 314
10,998 38.1 54.0
1,782 6.2 21.4
28,894 100.0 39.4
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Cost of sales

The Group's cost of sales primarily consists of direct material
costs, processing fees, direct labour costs and welfare and
social insurance. The cost of sales decreased to approximately
HK$14.5 million for the six months ended 30 June 2020 from
approximately HK$22.5 million for the six months ended 30
June 2019, representing a decrease of approximately 35.4%.
The decrease in the Group's cost of sales was mainly due to
the significant decrease in sales for the period.

Gross profit and gross profit margin

The Group's gross profit decreased to approximately HK$3.0
million for the six months ended 30 June 2020 from
approximately HK$6.4 million for the six months ended 30 June
2019, representing a decrease of approximately 53.2%. The
decrease in gross profit was mainly attributable to the
significant decrease in sales for the period. The Group’s gross
profit margin decreased to approximately 17.1% for the six
months ended 30 June 2020 from approximately 22.1% for the
six months ended 30 June 2019, which was a result of the
increase in the charge rate of the processing fees during the six
months ended 30 June 2020.

Other income and gains, net

The Group's other income and gains, net increased to
approximately HK$1.4 million for the six months ended 30 June
2020 from approximately HK$1.0 million for the six months
ended 30 June 2019. The change was mainly attributable to the
increase in the exchange gains for the six months ended 30
June 2020.

Selling and distribution expenses

Selling and distribution expenses mainly consist of staff costs
of the sales department and transportation expenses. Selling
and distribution expenses decreased to approximately HK$2.6
million for the six months ended 30 June 2020 from
approximately HK$3.1 million for the six months ended 30 June
2019, representing a decrease of approximately 14.7%. The
decrease in the Group's selling expenses was mainly
attributable to the decrease in the transportation costs for the
six months ended 30 June 2020.
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Administrative expenses

Administrative expenses primarily consist of staff costs, audit
fee, Directors’ remuneration and legal and professional fees.
Administrative expenses remained stable for the six months
ended 30 June 2020 and 2019. The administrative expenses
slightly decreased to approximately HK$6.5 million for the six
months ended 30 June 2020 from approximately HK$6.6 million
for the six months ended 30 June 2019, representing a
decrease of approximately 2.0%.

Loss before income tax

As a result of the foregoing, the Group recorded a loss before
income tax of approximately HK$5.3 million for the six months
ended 30 June 2020, representing an increase of approximately
69.0% from approximately HK$3.1 million for the corresponding
period in the preceding year.

Total comprehensive loss attributable to owners of the
parent

The total comprehensive loss attributable to owners of the
Company increased to approximately HK$6.6 million for the six
months ended 30 June 2020 from approximately HK$3.0 million
for the six months ended 30 June 2019, representing an
increase of approximately 120.0%.

Basic and diluted loss per Share

The basic loss per share of the Company (the “Share(s)”) for
the six months ended 30 June 2020 was approximately HK0.60
cents (2019: HK0.32 cents (restated)), representing an increase
of approximately HK0.28 cents, or approximately 87.5%.

Interim dividend

The Board did not recommend the payment of interim dividend
for the six months ended 30 June 2020 (2019: Nil).
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Liquidity and financial resources

For the six months ended 30 June 2020, the Group's operations
were primarily financed through its operating and financing
activities. The Directors believe that in the long term, the
Group's operations will continue to be funded by a combination
of cash generated from the Group's operating and financing
activities.

The Group’s cash and bank balances amounted to
approximately HK$18.3 million and approximately HK$34.5
million as at 30 June 2020 and 31 December 2019, respectively.
The functional currency of the Group is Hong Kong dollars. As
at 30 June 2020, 97.1% of the Group's cash and bank balances
were denominated in the functional currency (31 December
2019: 98.4%) and the remaining 2.9% (31 December 2019:
1.6%) in other currencies, mainly Renminbi.

As at 30 June 2020 and 31 December 2019, the Group had net
current assets of approximately HK$37.2 million and
approximately HK$28.0 million, respectively, which included
trade receivables, prepayments, other receivables other assets,
inventories, and cash and cash equivalents. The Group's current
ratio increased to approximately 3.94 as at 30 June 2020 from
approximately 1.84 as at 31 December 2019 due to the Rights
Issue (as defined below) and the settlement of the bank
borrowings.

Gearing ratio

The Group's gearing ratio is calculated based on net debt
(including interest-bearing bank borrowings, trade payables,
other payables and accruals and lease liabilities, less cash and
cash equivalents) divided by the total equity plus net debt at the
respective reporting date. The gearing ratio was not applicable
to the Group as at 30 June 2020 and 31 December 2019 as its
cash and bank balances were more than the aggregate amount
of the bank borrowings, trade payables, other payables and
accruals, and lease liabilities. The Group believes that the cash
at banks provide adequate liquidity to satisfy the Group’s
funding requirements.

Commitments

As at 30 June 2020, the Group did not have any capital
commitments (as at 31 December 2019: Nil).
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Capital structure and fund raising activities

On 11 June 2020, the Company completed a rights issue and
issued 400,000,000 new shares with par value HK$0.01 each at
a subscription price of HK$0.043 per rights share on the basis
of one rights share for every two existing shares held (the
"Rights Issue”), and the net proceeds of the Rights Issue,
after deducting the related expenses, were approximately
HK$15.2 million, which were mainly used for the partial
payments of the Group’s general and administrative expenses,
professional fees and acquisition of raw materials. Detailed
terms of the Rights Issue and its results were set out in the
Company's prospectus dated 20 May 2020 (the “Rights Issue
Prospectus”) and the announcement dated 11 June 2020,
respectively.

As at 30 June 2020, the Company’s issued share capital
amounted to HK$12.0 million, divided by 1,200,000,000 shares
of HK$0.01 each.

Details of changes in the Company's share capital for the six
months ended 30 June 2020 are set out in note 19 to the
condensed consolidated financial statements of this report.

As at 30 June 2020, the net proceeds of the Rights Issue had
been utilised as follows:

EXRBREETEE

RZBEZZEFA+—H  AREZEHE
%+ #47400,000,000 B¢ &R EI{E0.01 /87T
M - REBEAETRERH0.04375
EELEBRFEMKRIA RN ESE R
BERZ 5 (THERR ) - HARINBRAARAE AR /AT
BRERELNAI2EEET FEARN
TRNAEEN—RETHAY  ZEBAK
%ﬁﬁﬁﬂ%%“ﬂﬁ EAHRMFEG
RREERD RN ARRBHA-ZE-F
FRA-tHNHBRER((HRER]) XA
HMA-_Z-_TFEA+—BHHAE -

RZZE-TEXA=TH XRFNEHETT
P& 7K %%12,000,0007%8 7T * 9 41,200,000,000
IR AR E{E 0.01 B TTEV AR -
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RZZB_TFXA=+RH  HERMAEFIEF

HEFAWT :

Actual net Amount
proceeds utilised upto Balance as at
allocated 30 June 2020 30 June 2020
BEZ-_ZT-_ZTF RN-Z-ZF
ERE D ANA=1+H ~A=+H
s ﬁﬁ%ﬁ EEASE k=23
HK$ million HK$ million HK$ million
BEARL BEER BEER
General and administrative —BRITERAX
expenses
Professional fees BXEH
Acquisition of raw materials REEME

Significant investments BEARE
RZZEZTFA=1H AEETEFH
FRIEAKRE(R_ZE—-—NFTA=1—
E : /ﬁ\{\) o

As at 30 June 2020, the Group did not hold any significant
investments (as at 31 December 2019: Nil).
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Material acquisitions or disposals of subsidiaries and
affiliated companies

For the six months ended 30 June 2020, the Group did not
have any acquisitions or disposals of subsidiaries and affiliated
companies.

Future plans for material investments and capital assets

On 24 June 2020 and 17 July 2020, the Group entered into a
memorandum of understanding (“MOU") and a supplemental
MOU, respectively, in relation to the possible acquisition of not
less than 55% of the issued share capital of Diamond Motto
Limited (the “Target Group”). The Target Group is principally
engaged in furnishing trading and the business of providing
interior design, fitting out and decoration services. Details of
the aforesaid possible acquisition were set out in the
Company’s announcements dated 24 June 2020 and 17 July
2020, respectively.

Save as those disclosed above and in the Company’s prospectus
dated 30 November 2017 (the “Prospectus”), the Group
currently has no other plans for material investments and capital
assets.

Contingent liabilities

As at 30 June 2020, the Group did not have material contingent
liabilities (as at 31 December 2019: Nil).

Foreign exchange exposure

The Group is exposed to foreign currency risk when it enters
into transactions which are not denominated in the Group's
functional currency. Such exposure mainly relates to the
distribution and sale of the Group's products and purchases of
raw materials in the PRC. The Group currently does not have a
foreign currency hedging policy. Nevertheless, the Group's
management will continue to closely the foreign exchange
exposure and will consider hedging significant foreign currency
exposure should the need arise.
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Pledge of assets

As at 30 June 2020, no assets of the Group were pledged to
banks. All the banking facilities have been cancelled by the bank
with effect from 29 April 2020. Therefore, the Group had fully
settled all the bank borrowings during the period. The bank has
discharged all the pledged assets of the Group. As at 31
December 2019, the following assets were pledged to banks to
secure certain banking borrowings granted to the Group.

EERR

RZZEZEFXA=FH  NEBWELW
ﬁégﬁ%ﬁ cHZZE-EFWMA=-TA
Hi#e  FTERITEBEAMBRITHRE - &
I AEBERPRABREEEMARITE
Mo RITEMBRASENMELEREE - R

T-hEFE+_A=+—8 UWTEERHE
HTRT  UERAEEERNE TRTE
Koo

Financial asset at fair value through BARER AR
profit or loss
Trade receivables

JEM 2 5 5RIA

MEMEE

Employees and remuneration policies

As at 30 June 2020, the Group employed a total of 159
employees (2019: 175), of whom 151 were located in the PRC
and 8 were located in Hong Kong. The Group's staff costs
mainly comprised wages and salaries, social insurance, housing
provident fund and severance payments. For the six months
ended 30 June 2020 and 2019, the Group’s total staff costs
(excluding Directors’ emoluments) amounted to approximately
HK$6.9 million and HK$9.1 million, respectively. The Group
offers remuneration packages comprising basic salaries,
discretionary bonuses and allowances to its management and
office staffs. For the workers at the Guangzhou Production
Facilities, the Group offers them with salaries above the
minimum wage, promotion opportunities and budgets for social
events.
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The remuneration committee of the Company is responsible for
reviewing and determining the remuneration packages of the
Directors and senior management members with reference to
the salaries paid by comparable companies, time commitment
and responsibilities, employment conditions elsewhere in the
Group and the desirability of performance-based remuneration.
Any discretionary bonus and other merit payments are linked to
the profit performance of the Group and the individual
performance of the Directors and senior management
members. The Company adopted a share option scheme (the
“Share Option Scheme") on 24 November 2017, under which
the Company may grant options to, among others, any
employees (full-time or part-time) or Directors with a view to
rewarding them for their contributions to the Group, giving
incentives to them for optimising their performance and
efficiency and attracting as well as retaining those whose future
contributions are important to the long-term growth and
profitability of the Group. Since the adoption of the Share
Option Scheme and up to the date of this report, no share
options have been granted pursuant to the Share Option
Scheme.

USE OF PROCEEDS OF THE COMPANY’S INITIAL
PUBLIC OFFERING

The Shares were successfully listed on GEM of the Stock
Exchange (the “Listing”) on 15 December 2017 (the “Listing
Date”) by way of share offer (the “Share Offer”). The Group
raised net proceeds of approximately HK$40.7 million from the
Share Offer after deducting commission and expenses borne
by the Company in connection with the Share Offer (the “Net
Proceeds”). The Net Proceeds are intended to be used in
accordance with the proposed implementation plans as
disclosed under the section headed “Future Plans and Use of
Proceeds” in the Prospectus. As at 30 June 2020, the unutilised
Net Proceeds amounted to approximately HK$9.1 million.
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As at 30 June 2020, the Net Proceeds had been applied and
utilised as follows:

R-Z-ZFXA=1H  FABFIEFHED

FERKENA T -
Net proceeds
available Utilised Unutilised
AEAN
8RB FE 28 A AEA

HK$ million HK$ million HK$ million
BEAT BEBT BEET

Upgrading the Group's machinery for FRREBTER100%
the production of 100% spun polyester  ffim i £ E# S

sewing threads for industrial use 20.3 3.1 17.2
Upgrading the Group's machinery for AHAEEZKA100%
the production of 100% spun polyester RIS
sewing threads for domestic use 7.7 2.2 5.5
Acquiring new cone winding machines BEBFEOK 4.1 05 3.6
Acquiring new machinery for the BETEEGLIEMS
production of nylon threads 3.7 1.3 24
Setting up a sales office in ENIERUEENER
Zhejiang province 1.2 0.8 0.4
Working capital and other general rEEMNEEE REM—K
corporate purposes of the Group TrERB 37 37 -
40.7 11.6 29.1
Repayment of banking facilities e EBERTRE WD - 20.0 -
40.7 31.6 9.1

Note: The Group made use of approximately HK$20 million out of the unutilised Net
Proceeds for the repayment of the banking facilities. Details of the aforesaid
repayment are set out in the Company’s announcement dated 31 March 2020.

All the banking facilities have been cancelled by the bank with effect from 29
April 2020. The Group is making its best efforts to obtain new banking facilities
for its operation and to continue with the implementation of the planned use of
the Net Proceeds.
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An analysis comparing the future plans and use of proceeds
contained in the Prospectus with the Group's actual business
progress for the period from the Listing Date up to the date of

this report:

Business strategy

ES

Implementation plan

BiEst 8l

R EAE P LR A B N TS 3R IR A ik B K
SERALtTRHEEEAREEHNHEH 2 E
BEBEELBATAT

Actual progress

BREE

Upgrade the Group’s machinery for
the production of 100% spun
polyester sewing threads for
industrial use

T4 R B H) T % B 100% ki 47
A ER

Upgrade the Group’s machinery for
the production of 100% spun
polyester sewing threads for
domestic use

FHR A& B &R B 100% 4w 4R 4
EEMES

Acquire new machinery for the
production of nylon threads

BEMERREEKSS

Set up a sales office in Zhejiang
province

M IERILHEMNFR

Acquire new cone winding
machines

BEHETROK

Purchase eight waxing and
winding machines for the
production of 100% spun
polyester sewing threads for
industrial use

KENG LEMBYK A
A EE T3 100% fiim AR

Purchase two machines for
the production of 100% spun
polyester sewing threads for
domestic use

KEMaKRE AREER
FA 100% g4

Purchase five machines for
the production of nylon
threads

KELAKE AREER
BeiR

Lease suitable premises for
the Group's sales office
Renovate the sales office
Purchase office equipment
MRAEESH BERAEER
HEWMEE
RIEHEMER

R AR

Order two cone winding
machines to facilitate the
Group's production lines for
100% spun polyester sewing
threads and paying the
deposit

FIEMA® TROMAEE
REEH 100% MRim AR EELR
BRG] ®

The Group has purchased and is
operating two waxing and winding
machines for the production of
100% spun polyester sewing
threads for industrial use.
AREBDKBIYEFEAME LEA
MmO AR AEE T A 100% Mk
MRiR o

The Group has purchased and is
operating one machine for the
production of 100% spun polyester
sewing threads for domestic use.
REBMORBWIECEHA —a#E
FAREERA100% KimaR

The Group has purchased and is
operating three machines for the
production of nylon threads.
AEBEORBUWEFA=-A#E -
RAREERRER -

The Group has leased premises in
Zhejiang Province for its sales office
and the renovation has been
completed.

AEBERMIEAHEMEERE
HEMEBRE  MAEERFTEDL

TR o

The Group has purchased and is
operating one cone winding
machine.

AEBEHRBYEER -8R/ FHE
W o
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Management Discussion and Analysis (Continued)

BB i ()

USE OF NET PROCEEDS OF THE RIGHTS ISSUE

The Company intends to apply the net proceeds of the Rights
Issue after deducting related underwriting fees and other
expenses of approximately HK$15.2 million to pay the Group's
general and administrative expenses, professional fees, and to
acquire raw materials as mentioned in the Rights Issue
Prospectus.

Details of the utilisation of net proceeds of the Rights Issue are
set out in the paragraph headed “Capital structure and fund
raising activities” in this section above.

FUTURE PROSPECTS

The future plans and use of proceeds schedule disclosed in the
Prospectus were formulated based on the best estimation of
the market conditions after the Listing. The discrepancy
between the planned use of the Net Proceeds and the actual
use mainly arose as a result of the actual market conditions
affecting the Group after the Listing. The continuing trade
conflict between the United States of America and the PRC,
the PRC’s gradual economic slowdown and the recent outbreak
of COVID-19 pandemic have presented the Group with
uncertainties and multiple challenges, rendering the need for
the Group to be prudent in implementing its future plans as set
out in the Prospectus. The Directors believe that a strict
adherence to the implementation plan will increase the
production capacity of the Group, while the additional machinery
may lead to a provision for impairment for such machinery to be
made in the future.
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Management Discussion and Analysis (Continued)

BIRE S LT (A8)

Meeting the demands of its customers as to high quality and
differentiated products is one of the Group’s priorities in order
to maintain long-term business relationships with its customers.
Further, the Directors believe that there are considerable
business opportunities in the sewing threads industry in the
long term. To satisfy its customers’ potential demands and to
capture the business opportunities in the sewing threads
industry, the Group will continue to implement the expansion
plans set out in the section headed “Future Plans and Use of
Proceeds” in the Prospectus in a prudent and conservative
manner with consideration of the market conditions at the time.

The Directors will continue to carefully monitor and assess the
situation and, if the expansion plans no longer suit the operation
and the future development of the Group, the Directors may
evaluate and modify them so as to ensure that the Group’s
business strategies are in the best interests of the Company
and the Shareholders as a whole.

mEREEPHEMERTNREMNTRAA
SEHEP-RELERE  KMEFEFPRER
EEORIBRE o I BEFMRE 0 BARTT
EREMENAERENEE - BimEEPH
BERRKLIEERADRITROEBEE - K
SEHEEE R R MAFE LR TEOREE
BB ER [ KRR S RAERERR]
—HiFrE R R AT o

EERREFrASELEERER Wi
RETEITHEEARENEENRKER
AIE S A g /Aat G RIERT B RART &) - LAREIR
REBEBRIETEANRR MRV ERR

=R -
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Other Information
H b & R

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATION

As at 30 June 2020, the interests or short positions of each of
the Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the laws
of Hong Kong) (the "SFO"), which were required (a) to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have
under such provisions of the SFO); (b) recorded in the register
required to be kept under section 352 of the SFO; or (c) to be
notified to the Company and the Stock Exchange pursuant to
rules 5.46 to 5.67 of the GEM Listing Rules were as follows:

EERFTRTRAERAQAREM
MECSEEN RS - HERO R EERE
PHVERERIAR

RZZE-ZTFNA=Z+H ARBIGESEM
FETBABRARE R EREEE (E&H
REBEPIESTI EFZHFLBEGO ([FH
RERE 1) BXVED) Bt - MR D &
BERBRES @) BIEFESRBEBKRAEXV
EE7 k8D EBAME AN B KB R AT R
mHAR (BRBEESFMBEKRINEA
B FEEWEFSRIEEBNER AR
(o) ZBEE AR IR H M EAE 165158 352 67ATF
ENZLMAESSAE 3 (c) B IEGEM
L+ HRBIELA6EB67 KR EBME RN
AR R TR RIOAB IO ¢

Percentage of
issued share

Number of capital of
ordinary the Company
Name of Director Nature of interest/Holding capacity shares held (Note 1)
HERARE BT
FEFEER RANBEIH
EspR REME FREH #H (FF&E1)
Mr. Wong Kwok Wai, Albert Interest of a controlled corporation 600,000,000 (L) 50%
(Notes 2, 3)
mEESTE RGN EEER 600,000,000 (L)
(B2 - 3)
Mr. Leung King Yue, Alex Beneficial interest 50,000,000 (L) 4.17%
(Notes 3)
REMTE BEntEn 50,000,000 (L)
(B&E3)
Notes: FEE -
1. As at the date of this report, the Company’s issued ordinary share capital was 1. RARSAH ARFANEBETEBRRAR
HK$12,000,000 divided into 1,200,000,000 Shares of HK$0.01 each. 12,000,000 T * % /4%1,200,000,000 f% & fi% @ &
0.01 BITHIR ©
2. Three Gates Investment Limited (“Three Gates Investment”), a company 2. Three Gates Investment Limited ([ Three Gates

incorporated in the British Virgin Islands on 15 August 2016, is wholly and
beneficially owned by Mr. Wong Kwok Wai, Albert, who is the chairman and an
executive Director of the Company. Therefore, Mr. Wong is deemed to be
interested in 600,000,000 Shares held by Three Gates Investment by virtue of
his 100% shareholding interest in Three Gates Investment.

3. The letter “L" denotes the person’s long position in the Shares.

SHEN YOU HOLDINGS LIMITED / 2020 INTERIM REPORT

Investment|) 5— R =ZZE—"FN\A+HBEEHR
BRELZBHEIMKIHAT  ARRREFERANT
ERTEHARAE2EERES - Bt BAEWE
B35 BFT# Three Gates Investment 100% RE A
Three Gates Investment AT#5 600,000,000 A% % 15 9
W o
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Other Information (Continued)
Ha &R (§)

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATION (Continued)

Except as disclosed above, as at 30 June 2020, none of the
Directors or the chief executive of the Company had any other
interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO), which
were required to be recorded in the register kept by the
Company pursuant to section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange according to
rules 5.46 to 5.67 of the GEM Listing Rules.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY

To the best knowledge of the Directors, as at 30 June 2020,
the following persons or corporations (other than the Directors
and the chief executive of the Company) who had interests
and/or short positions in the shares or underlying shares of the
Company which would be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept under section
336 of the SFO were as follows:

EERTETRAERAE QA REM
MECZBRN RS - HERO REER
hEVERE KX R (&)

BREXHEEIN R_TE_TFA=T
B ARREFHEIBITRABRARRAK
HAE{AT4E wﬁl(;{%ﬁ?ﬁf%&ﬁﬁﬁﬂﬂﬁﬂ
XV HE)E’]HX1
FLARE %&%fﬂﬂﬁﬂ%%ﬂlﬁﬁmﬁ TT?
EM’K.:EFH%&*E?FGEMJ:W*EE'J% 5.46 %
5.67 iFRERME AR 56 32 FTE) (L A E
R IR A o

FERRRAQFARS REBERS S
MEER AR

ﬁ%%ﬁﬁ/ﬂ(%ﬂ _Y_YE/\H JFE|
RARBRMDIABEIRD P HBRBEEFES R
@f%%%ﬂ#ﬁﬂ&ﬁ“*mﬁ%%$
RIS ARIEE F K HE %KHI5E 336 1578
FEELMaER R S% )/%E’J/\iizai
E(RARRESEREFETHRABRINGAT :

Percentage of
issued share

Number of capital of

Name of Substantial ordinary the Company

Shareholder Nature of interest/Holding capacity shares held (Note 1)

BERRC BT

FrisEER BREANES L

TERRER BEME BREH £ g (HzE1)

— _

Three Gates Investment Beneficial owner 600,000,000(L) 50%
(Notes 2, 3)

Three Gates Investment ExBEAA (Bif5E2+3) 50%

HEZERARA T /2020 FrhHjsRE
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Other Information (Continued)

E B # (

Percentage of
issued share

Number of capital of

Name of Substantial ordinary the Company

Shareholder Nature of interest/Holding capacity shares held (Note 1)

EEDRC BT

FsgaR BRENBED

ITERRER BEME HRaH L] (MizE1)

Gold-Face Finance Limited Person having a security interest in Shares 400,000,000 (L) 33.33%
R EAERAR] BEROERNOAL (Notes 3, 4, b)
(P45E3 -4+ 5)

Good Profit Development Limited ~ Person having a security interest in Shares 400,000,000 (L) 33.33%
mrERBRAT BERGHEROAL (Notes 3, 4, 5)
(H3E3-4-5)

Good Foundation Company Limited  Person having a security interest in Shares 400,000,000 (L) 33.33%
HEARAR BEROEROAL (Notes 3, 4, b)
(Hi3¥3+-4-5)

Upbest Strategic Company Limited  Person having a security interest in Shares 400,000,000 (L) 33.33%
EEEBARAR] BAERMEROAL (Notes 3, 4, 5)
(P45E3 -4+ 5)

Upbest Financial Holdings Limited  Person having a security interest in Shares 400,000,000 (L) 33.33%
BREROEZOAL (Notes 3, 4, 5)
(H3E3-4-5)

Upbest Group Limited Person having a security interest in Shares 400,000,000 (L) 33.33%

XREBERAT

BAEBDERMAL

SHEN YOU HOLDINGS LIMITED / 2020 INTERIM REPORT

(Notes 3, 4, 5)
(PHz¥3 4+ 5)



Other Information (Continued)
HER (8)

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY
(Continued)

Notes:

1. As at the date of this report, the Company's issued ordinary share capital was
HK$12,000,000 divided into 1,200,000,000 Shares of HK$0.01 each.

2. Three Gates Investment, a company incorporated in the British Virgin Islands
on 15 August 2016, is wholly and beneficially owned by Mr. Wong who is the
chairman and an executive director of the Company. Therefore, Mr. Wong is
deemed to be interested in 600,000,000 Shares held by Three Gates
Investment by virtue of his 100% shareholding interest in Three Gates
Investment.

3. 400,000,000 Shares held by Three Gates Investment have been charged in
favour of Gold-Face Finance Limited (“Gold-Face"”) as security for a loan
granted in favour of Mr. Wong Kwok Wai, Albert, the chairman, chief executive
officer, executive director and controlling shareholder of the Company.

4. As Gold-Face is wholly-owned by Good Profit Development Limited, which in
turn is wholly-owned by Upbest Strategic Company Limited and Good
Foundation Company Limited in equal parts, which in turn are both wholly-
owned by Upbest Financial Holdings Limited, which in turn is wholly-owned by
Upbest Group Limited, Good Profit Development Limited, Upbest Strategic
Company Limited, Good Foundation Company Limited, Upbest Financial
Holdings Limited and Upbest Group Limited are all deemed to be interested in
the security interest in the 400,000,000 Shares charged in favour of Gold-Face
by virtue of the SFO.

5. The letter “L" denotes the person’s long position in the Shares.

Except as disclosed above, as at 30 June 2020, the Directors
are not aware of any interests and short positions owned by
any other parties, other than a Director or the chief executive of
the Company who held interests or short positions in the
shares and the underlying shares of the Company which were
required to be recorded under the provision of Divisions 2 and 3
of Part XV of the SFO, or, who was interested, directly or
indirectly, in 10% or more of the nominal value of any class of
share capital carrying rights to vote in all circumstances at
general meetings of the Company.

FERRREAQARG REBRS S

HEmRKE (&)

MEE -

1. RABEAS AARWMBHTEBRRBRAS
12,000,000 JT * % 41,200,000,000 % & f% M &
0.01 BITHIRR D °

2. Three Gates Investment & — IR =& — X4 /\ A
THREERBERESTMKLHNAR - BARA
IERPTESTEXLLELEERSHER - Bt FiE
HE 18 BB BT Three Gates Investment 100% %
¥V Three Gates Investment Fr#% 600,000,000 f%
1D B RS

3. i Three Gates Investment 5% 400,000,000 fi% %
MEEERTRHRMBERIA(HR]) - AE
BARBER THRARBTESRIERBREEEH
BREERERIA -

4. BRI RAFEREARAFTNZENBRAR M
HHERERAFBAERERBERATILARAR
ARIEERSHEAB M ME H Upbest Financial
Holdings Limited% & # 7 + i Upbest Financial
Holdings Limited Al A X2 EBEAR AR 2 EHES -
BUREE A RAEEN - #FEEBRAR - X2
KEEBMR AR - HEARAEF - K& Upbest Financial
Holdings Limited X EZEE AR A THER ANE
# F 929 400,000,000 AR AR 1A A & H A o

5. FE (L] #EZALRRD P EFR -

BEXEBEEN RZZE-FEFEA=+
H - BMEEA - BREARRERGD XIERR
BHREEBRBEESFMAEKRAIEXVIE2
N 3D EE R E A TR RS A B AR
NEBEEREBITHALR @ REEREEE
B ERER A AR R TEARRFRER
2R ENEMERNRAMmEI10% AL
EHNARNREERNEBITHRABSIN &
R EMATHB TR AR
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Other Information (Continued)
Hi &R (8)

DIRECTORS’ AND CONTROLLING SHAREHOLDERS’
INTERESTS IN COMPETING BUSINESSES

For the six months ended 30 June 2020 and up to the date of
this report, none of the Directors, controlling shareholders of
the Company or any of their respective close associates (as
defined in the GEM Listing Rules), engaged in any businesses
that competes or may compete with the business of the Group,
or had any other conflict of interest with the Group.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to rule 17.50A(1) of the GEM Listing Rules, the
changes in the information of Directors subsequent to the date
of the Company’s 2019 annual report are as follows:

EERERBRRRGFRBENER

REE ZEXNA=ZFTBHIENEARE
i$ﬁ¢EHE BEEE  AQRIZERRE
SFESENEMETHEA (FEE R GEM
TR A 1T (] B AR R B AR A 2k A
BT ET - A EEFERHEM
|z E5e o

EEENZEE
RIEGEM £ AR AIZE 17.60A01) 15 - AR A]

—E-NEERABREFERNBEN
T

Directors Changes in position held with the Company
B=x RAERRREBENEE

Mr. Leung King Yue, Alex

REWTE 2020.

Mr. Leung was appointed as an executive Director with effect from 4 June

RELREZERPTES  BE_Z_TFANBRER -

Mpr. Chan Tsun Choi, Arnold
PR 2 B ST A

Mr. Chan was appointed as an independent non-executive Director (“INED")
with effect from 4 June 2020 and a member of each of the audit committee,

the remuneration committee and the nomination committee of the Company

with effect from 26 June 2020.

BREAB T _TFNAMNBRBERER/ES
ARB B ZFRAZ+TANAREZERARFIERZEZES

REZEEXAMNKE -

Mr. Chow Chin Hang, Joel

VIFRTEZ((BYFHTES))
FMEEE R

Mr. Chow was appointed as an INED with effect from 4 June 2020 and a
member of each of the audit committee, the remuneration committee and the

nomination committee of the Company with effect from 26 June 2020.

FAEEE T -_FFNAMNA ﬁ_g'é;TEﬁ'wﬁi#%ﬁﬂfT%%W\&Q “EFER

HHEZEERERLZBE BT EMMN

Mr. Gao retired as a non-executive Director with effect from 26 June 2020.

BEERE
)EI TARBRBREZEAARARFIEZELZES
Mr. Gao Biao
= E BAERAFRNITES BT TF AT NERER -

Mr. Zhang Guofu
BEHELEE
with effect from 26 June 2020.

EEEBERUIIFATERTUARARBERZE
g—?—vﬁz/\ﬂ —i—/\EliéE)d(

EEMKE

Save as disclosed above, there are no other matters required to
be disclosed pursuant to rule 17.50A(1) of the GEM Listing
Rules.
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Other Information (Continued)
HER (8)

CORPORATE GOVERNANCE PRACTICES

The Board believes that cultivating and maintaining a culture
focused on good corporate governance is essential to effect
strong business growth and continue the efficient management
of the Company. The Directors are of the view that strong
corporate governance practices can safeguard the interests of
and ensure accountability to the shareholders of the Company
(the “Shareholders”) as a whole.

The corporate governance code (the “CG Code”) as set out in
Appendix 15 to the GEM Listing Rules has been adopted by the
Board. Nevertheless, the Directors of the Company are
committed to regularly reviewing its corporate governance
practices to ensure conformity with the standard set out in the
CG Code, as well as meeting the rising expectation of the
Shareholders and other stakeholders of the Company.

Except for the deviation from code provision A.2.1 of the CG
Code as set out in Appendix 15 to the GEM Listing Rules, the
Board is of the view that the Company has complied with the
code provisions of the CG code for the period from the Listing
Date up to the date of this report (the “Relevant Period”).

Mr. Wong Kwok Wai, Albert is the chairman of the Board and
the chief executive officer of the Company and has been
involved in the daily operations management of the Group since
2008. The Directors believe that vesting the roles of the
chairman of the Board and the chief executive officer of the
Company in Mr. Wong will ensure strong and consistent
leadership, facilitate the Group’s business strategies and boost
the effectiveness of its operation. The Board will continue to
review and consider splitting the roles of chairman of the Board
and the chief executive officer of the Company when such role
splitting is beneficial to the Group as a whole.

EEEHE SARRERHREERRLT
BERNG  AUERBRRERZIRFE
BB - EERRRENEEELR
MRAREEARDAIBER ([RR ) Ea M -
WhERE B RACROMEE -

BEEGCIRMGEM LR B8+ AT H
MEEELRTA(TRETR - @E Wt -
ARPERAHEERRAEEE TR -
EREREEE TRIMENEE  ARFTEK
REARBEMEFDE T EFEHE -

B fm B GEM L AR RIS+ A s BB ~F
AIEYSTRMRSCA2 RSN EFERR/AR
AIE LT HHEEEAREAHIEBRE (A
BHE]) AeEThETRIN TR -

HHEEREEERARRAEFTEEFERITHA
B WE-_TEN\FRB2EXEENAEZ
BEE EFRARARLEREARAES
G F R AT AR A AR 98K K — BRI <R
€ AR AKE N EREE - ANAE

LENE EFEREERFOARRE
EZRIEMTHBAR 2 BEETRG - XA
RFDBRBGH ASEEEENEZ BT
B BRI o
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Other Information (Continued)
Hi &R (8)

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the standard of dealings regarding
securities transactions by the Directors equivalent to the
required standard of dealings as set out in rules 5.48 to 5.67 of
the GEM Listing Rules. The Directors have all confirmed, having
been made specific enquiry by the Company, that they have
complied with the required standard of dealings and the
required standard concerning securities transactions by the
Directors during the Relevant Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor its subsidiaries purchased, sold or
redeemed any of the Company's listed securities since the
Listing Date and up to the date of this report.

CONNECTED TRANSACTIONS

Shareholder’s loan agreement between Mr. Wong and
Tseyu International

On 31 March 2020, Mr. Wong Kwok Wai, Albert, a controlling
shareholder of the Company and an executive Director (“Mr.
Wong"), and Tseyu International Trading Company Limited
("Tseyu International”), a wholly-owned subsidiary of the
Company, entered into a shareholder’s loan agreement in
respect of the shareholder’s loans provided by Mr. Wong to
Tseyu International. The shareholder’s loans, amounting to
HK$19,171,000, are interest-free, unsecured and repayable in
cash on demand. As the shareholder’s loans were provided on
normal commercial terms or better and were not secured by
the assets of the Group, the shareholder’'s loans are fully
exempt under Chapter 20 of the GEM Listing Rules. Further
details of the shareholder’s loan agreement between Mr. Wong
and Tseyu International are set out in the announcement of the
Company dated 31 March 2020.
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Other Information (Continued)
HER (8)

CONNECTED TRANSACTIONS (Continued)

Loan agreement between Mr. Wong and Guangzhou
Xinhua

On 31 March 2020, Mr. Wong and Guangzhou Xinhua Thread
Company (EIMNFELEABR A F) ("Guangzhou Xinhua”), a
wholly-owned subsidiary of the Company, entered into a loan
agreement in relation to the intra-group current accounts
balance in a sum of RMB16,760,277 (equivalent to
HK$18,603,907) due from Mr. Wong to Guangzhou Xinhua. It
was agreed that, among other things, interest shall be payable
by Mr. Wong to Guangzhou Xinhua to be accrued at a rate of
2% per annum on the outstanding current accounts balance
from the date of the loan agreement and the current accounts
balance shall be repaid by Mr. Wong within three years from
the date of the loan agreement. Such loan agreement and the
transactions contemplated thereunder constitute financial
assistance and connected transactions for the Company under
Chapter 20 of the GEM Listing Rules and are therefore subject
to the reporting, announcement, circular and independent
shareholders’ approval requirements under Chapter 20 of the
GEM Listing Rules. Details of the loan agreement between Mr.
Wong and Guangzhou Xinhua are set out in the announcements
of the Company dated 31 March 2020, 21 April 2020, 8 May
2020, 6 June 2020 and 3 July 2020, respectively.

Save as disclosed above, there are no other transactions for the
six months ended 30 June 2020 under the definition of
connected transactions or continuing connected transactions
pursuant to Chapter 20 of the GEM Listing Rules. The Company
confirms that it has complied with the applicable disclosure
requirements in accordance with Chapter 20 of the GEM Listing
Rules.

EEERRMAENERWG R

RIBE-ZTF=A=1+—H \JELAEHEHARQ
RIZEMBRREMNMEREBR AR ([E
MHE D REEELEREMNTENEBRAR
AIE AR er AR 16,760,277 7T (48
E1018,603,907 B L) FI L E Rk - &
BE - BREMEEREIN  HERERREMNHE
XFE - BENBGZEBBHERKRERTR
RPESRITFNR2% T8 BEELERRD
ERpEARRE—FREEERE,ES -
BIEGEM EHRAIFE20E - BAE R
MEB T BT SHARR M= B
B REER S EILBESTGEM EHR
BIZE20ETE THERER - & @R LB
WERAERTE - EREEBMNTENERR
FHNEBORER AR R BPA T -TF
=A=+—8 - —TE-_TFWA-_+—8 -
—E-FEFRANA ZE-FFXANAE
TECEFLA=HMAER-

B Dt FEE SN - R4R GEM £ 5 A5 20
—ETERA=THIEANEAMERMR
2 RRREREEETGEM E MR RIE
0EMBERBERE
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Other Information (Continued)
H &R (B

EVENTS AFTER THE REPORTING PERIOD
Proposed share consolidation

The Board proposes to implement the share consolidation on
the basis that every five (5) issued and unissued existing shares
of HK$0.01 each will be consolidated into one (1) consolidated
share of HK$0.05 each. The share consolidation is conditional
upon, among other things, the approval of the Shareholders at
the extraordinary general meeting to be convened on 21 August
2020. Details of the proposed share consolidation are set out in
the announcements of the Company dated 16 July 2020 and
the circular of the Company dated 5 August 2020, respectively.

EVENTS AFTER THE REPORTING PERIOD
Proposed change in board lot size

The Board proposes to change the board lot size for trading on
the Stock Exchange from 50,000 existing shares to 10,000
consolidated shares subject to and upon the proposed share
consolidation mentioned above becoming effective. Details of
the proposed share consolidation are set out in the
announcements of the Company dated 16 July 2020 and the
circular of the Company dated on 4 August 2020, respectively

Save as disclosed above, there are no material subsequent
events undertaken by the Group after the reporting period.
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Other Information (Continued)
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
was established pursuant to rules 5.28 to 5.33 of the GEM
Listing Rules and code provision C.3.3 of the CG Code. The
Audit Committee is mainly responsible for reviewing financial
information, monitoring the Company’s financial reporting
system and internal control procedures and maintaining the
relationship with the Company's auditors.

The Audit Committee consists of four independent non-
executive Directors, namely, Mr. Sung Alfred Lee Ming (the
chairman of the Audit Committee), Dr. Yeung Ngai Man, John,
Mr. Chan Tsun Choi, Arnold and Mr. Chow Chin Hang, Joel. No
member of the current Audit Committee is a member of the
previous independent auditor of the Company. The Audit
Committee has reviewed this report as well as the consolidated
results of the Group for the six months ended 30 June 2020.

Hong Kong, 14 August 2020
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Corporate Information
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BOARD OF DIRECTORS

Executive Directors

Mr. Wong Kwok Wai, Albert (Chairman)
Mr. Chan Yiu Tung, Enoch

Mr. Leung King Yue, Alex
Non-executive Director

Mr. Gao Biao (Retired on 26 June 2020)
Independent non-executive Directors
Dr. Yeung Ngai Man, John

Mr. Sung Alfred Lee Ming

Mr. Zhang Guofu (Retired on 26 June 2020)
Mr. Chan Tsun Choi, Arnold

Mr. Chow Chin Hang, Joel
COMPLIANCE OFFICER

Mr. Chan Yiu Tung, Enoch

AUTHORISED REPRESENTATIVES

Mr. Wong Kwok Wai, Albert
Mr. Chan Yiu Tung, Enoch

CHIEF FINANCIAL OFFICER
Mr. Lee Wing Hong
COMPANY SECRETARY
Mr. Chan Yiu Tung, Enoch
AUDIT COMMITTEE

Mr. Sung Alfred Lee Ming (Chairman)

Dr. Yeung Ngai Man, John

Mr. Zhang Guofu (Retired on 26 June 2020)
Mpr. Chan Tsun Choi, Arnold

Mr. Chow Chin Hang, Joel
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Corporate Information (Continued)
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REMUNERATION COMMITTEE

Dr. Yeung Ngai Man, John (Chairman)

Mr. Sung Alfred Lee Ming

Mr. Zhang Guofu (Retired on 26 June 2020)
Mr. Chan Tsun Choi, Arnold

Mr. Chow Chin Hang, Joel

NOMINATION COMMITTEE

Mr. Wong Kwok Wai, Albert (Chairman)

Mr. Sung Alfred Lee Ming

Mr. Zhang Guofu (Retired on 26 June 2020)
Mpr. Chan Tsun Choi, Arnold

Mr. Chow Chin Hang, Joel

AUDITOR

Ernst & Young
Certified Public Accountants

PRINCIPAL BANK
The Hongkong and Shanghai Banking Corporation Limited

REGISTERED OFFICE

Clifton House

75 Fort Street, PO Box 1350
Grand Cayman, KY1-1108
Cayman lIslands

FMEES

SR (LE)

RIZH S5
BEERLE(K - E=FEA A+ AR
B

AR

REEEE®

BEERE (EE)

RIBEASL A

BHEEAE R -E-FF A1 NHEML)
BRIERSSEAE

FARELAE

ZEED

2K
HERG AN

FEERRIT

HFB LBEERITERAR
AR EE

Clifton House
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Cayman Islands
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Corporate Information (Continued)
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PRINCIPAL PLACE OF BUSINESS IN THE PRC

No. 386 Zeng Nan Road
Zeng Jiao Cun

Fang Cun

Liwan District
Guangzhou

China

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit 1006, 10/F.
Harbour Crystal Centre
100 Granville Road
Tsim Sha Tsui East
Kowloon, Hong Kong

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited
Level 54 Hopewell Centre

183 Queen’s Road East

Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Estera Trust (Cayman) Limited
Clifton House
75 Fort Street, PO Box 1350

Grand Cayman, KY1-1108
Cayman Islands

COMPANY’S WEBSITE
www.shenyouholdings.com

STOCK CODE

8377
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